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Item 1.01. Entry into a Material Contract

On August 5, 2005, Park City Group, Inc. (the "Company") entered into a
Software License Agreement with Cannon Equipment Company ("Cannon"), a
Rosemount, Minnesota based company. In consideration for a $3,000,000 license
fee, the Company granted Cannon a perpetual, non-exclusive, non-transferable
license to the Company's Supply Chain Profit Link Software.

In addition to the License Agreement described in the preceding
paragraph, the Company entered into a Consulting Services Agreement with Cannon
whereby the Company will provide certain consulting services to Cannon on an
hourly basis. The Consulting Services Agreement calls for a $500,000 retainer to
be paid by Cannon to the Company to be offset against services rendered under
the Consulting Agreement.

In addition to the License Agreement and Consulting Services Agreement
described in the preceding paragraphs, the Company and Cannon entered into a
Right of First Offer Agreement. The Company will provide Cannon a right of first
offer to purchase shares of the Company's common stock offered by the Company
prior to December 31, 2005 and a thirty-day exclusive right to negotiate the
purchase of shares offered after December 31, 2005. The term of this agreement
is one year.

Each of the above-set forth descriptions are general summaries of the
agreements referred to therein and reference is made to the actual agreements,
which are attached hereto as exhibits.

Item 9.01. Financial Statements and Exhibits.

The following Exhibits are attached hereto:

Exhibit 10.1 Software License Agreement
Exhibit 10.2 Consulting Services Agreement
Exhibit 10.3 Right of First Offer Agreement
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Pursuant to the requirements of the Securities Act of 1934, the Registrant
has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

Dated: August 5, 2005 PARK CITY GROUP, INC.

By: /s/ Randall K. Fields



