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Indicate by check mark whether the registrant files or will file annual reports under cover Form 20-F or Form 40-F.

Form 20-F     x      Form 40-F    o    

Indicate by check mark whether the registrant by furnishing the information contained in this Form is also thereby furnishing the information to
the Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934.

Yes     o    No     x   

Edgar Filing: WIMM BILL DANN FOODS OJSC - Form 6-K

WIMM-BILL-DANN FOODS OJSC 2



WIMM-BILL-DANN FOODS OJSC ANNOUNCES

25% REVENUE GROWTH IN FIRST NINE MONTHS OF 2008

Moscow, Russia � December 18, 2008 � Wimm-Bill-Dann Foods OJSC [NYSE: WBD] today announced its financial results for the third
quarter and the first nine months ended September 30, 2008.

Highlights of the first nine months of 2008:

• Strong double-digit revenue growth across all business segments

• Group revenue increased 24.8% to US$2,194.1 million

• Gross profit grew 22.2% to US$707.0 million

• Operating income rose 15.1% to US$193.6 million

• Net income increased 3.7% to US$109.6 million

• EBITDA1 rose 23.3% to US$282.7 million

• Operating cash flow grew 156.8% to US$168.5 million

�Despite a challenging operating environment, we achieved strong double-digit revenue and EBITDA growth in the third quarter and the nine
months of 2008, which further testifies to the strength and resilience of the business and our focus on executing our strategy,�said Tony Maher,
Wimm-Bill-Dann�s Chief Executive Officer.

�We continue to face significant headwinds created by a decline in consumer confidence in Russia andCIS, slower GDP growth, and
unprecedented global financial turmoil. Nevertheless, our balance sheet is strong, our liquidity is excellent, and we are comfortable with our debt
position, including a bond of approximately $185 million that we will pay down in March of 2009 if required. We may choose to refinance the
debt if financing is available at attractive rates, but as of today, we are planning to repay those obligations with internal funds. We have a strong
cash balance of $137 million as of the end of the third quarter and we continue to generate significant cash flow from operations, totalling $168
million in the first nine months of the year.�
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�All of our business segments continue to post strong results, with group revenue growing 25% for the first nine months of 2008 on a
year-over-year basis to nearly $2.2 billion. This growth has been purely organic. Our dairy segment delivered sales of $1.6 billion in the first
nine months of 2008, up nearly 23% year-over-year. Our beverage business achieved sales growth of nearly 20% to $372.5 million through the
first nine months of the year. And our baby food sales for the first nine months of 2008 grew 61% over same period in 2007 to $191.6 million.�

�Our gross profit for the first nine months of 2008 was $707 million, up 22% from the same period a year ago. This improvement was across all
three business segments. EBITDA also continued to show solid improvement. For the first nine months of 2008, EBITDA was $282.7 million,
up 23.3% from the first nine months of 2007.

1 Note: See Attachment A for definitions of EBITDA and EBITDA margin and reconciliations to net income.
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�In conclusion, I would like to add that we remain confident in our financial strength, our ability to execute, and our strategy for sustained
profitability. Over the last several years, we have put in place a strong foundation, which, combined with the very nature of our business, will
see us emerge even stronger from this uncertain period�
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Key Financial Indicators for the First Nine Months and 3Q 2008 vs. 2007

9M2008 9M2007 Change 3Q2008 3Q2007 Change
US$ �mln US$ �mln US$ �mln US$ �mln

Sales 2,194.1 1,758.3 24.8% 702.1 610.5 15.0%
Dairy 1,630.0 1,328.7 22.7% 524.6 470.3 11.5%
Beverages 372.5 310.6 19.9% 113.5 98.5 15.2%
Baby Food 191.6 119.0 61.0% 64.0 41.7 53.5%
Gross profit 707.0 578.4 22.2% 236.6 200.6 18.0%
Selling and distribution expenses 365.7 281.7 29.8% 124.6 95.8 30.1%
General and administrative expenses 136.5 129.5 5.4% 39.6 43.2 (8.4)%
Operating income 193.6 168.3 15.1% 67.6 59.9 12.9%
Financial expenses, net 36.5 15.4 137.1% 24.7 2.9 759.7%
Net income 109.6 105.6 3.7% 31.0 39.8 (22.2)%
EBITDA 282.7 229.4 23.3% 98.9 82.2 20.3%
CAPEX excluding acquisitions 158.9 127.7 24.4% 47.7 58.6 (18.6)%

Dairy

Sales in the Dairy Segment increased 22.7% to US$1,630.0 million in the first nine months of 2008 from US$1,328.7 million in the same period
of 2007. The growth was organic, driven primarily by pricing and offset slightly by volume decline. The average dollar selling price rose 33.0%
to US$1.40 per kg in the first nine months of 2008 from US$1.05 per kg in the same period of 2007 driven primarily by average ruble price
growth and exchange rate effect. Our raw milk purchasing price grew 35.7% year-on-year in ruble terms (46.2% in US dollar terms) in the first
nine months of 2008. The gross margin in the Dairy Segment decreased to 29.1% in the first nine months of 2008 from 30.1% in the first nine
months of 2007. Despite continued raw milk cost pressure, the gross margin in the Dairy segment improved slightly to 30.8% in the third quarter
of 2008 from 30.5% in the third quarter 2007 and also improved sequentially from 30.1% in the second quarter of 2008.

Beverages

Sales in the Beverages Segment increased 19.9% to US$372.5 million in the first nine months of 2008 from US$310.6 million during the same
period last year, driven mainly by a healthy balance of price, volume and mix. The average dollar selling price increased 14.8% to US$0.95 per
liter in the first nine months of 2008 from US$0.83 per liter in the first nine months of 2007. The gross margin in the Beverages Segment
decreased to 38.6% in the first nine months of 2008 from 40.4% in the same period last year, due to concentrate cost pressure. The gross margin
in Beverages increased slightly to 40.0% in the third quarter of 2008 from 39.6% in the third quarter last year.

Baby Food

Sales in the Baby Food Segment increased 61.0% to US$191.6 million in the first nine months of 2008 from US$119.0 million in the same
period last year, driven by a healthy balance of volume and price. The average selling price rose 27.4% to US$2.37 per kg in the
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first nine months of 2008 from US$1.86 per kg in the first nine months of 2007. The gross margin in the Baby Food Segment increased to 46.6%
in the first nine months of 2008 from 44.4% in the first nine months of 2007.

Key Cost Elements

In the first nine months of 2008, selling and distribution expenses increased 29.8% to US$365.7 million. Selling and distribution expenses, as a
percentage of sales, stood at 16.7% in the first nine months of 2008 compared to 16.0% in the same period last year. General and administrative
expenses increased 5.4% to US$136.5 million in the first nine months of 2008. General and administrative expenses, as a percentage of sales,
declined to 6.2% in the first nine months of 2008 from 7.4% in the same period last year.

Operating profit increased 15.1% to US$193.6 million in the first nine months of 2008. EBITDA grew 23.3% to US$282.7 million.

In the first nine months of 2008, financial expenses grew to US$36.5 million from US$15.4 million in the same period of 2007. This was mainly
a result of a currency revaluation loss of US$3.9 million in the first nine months of 2008 against currency revaluation gain in 2007 of US$14.0
million. Currency revaluation loss amounted to US$ 15.1 million in the third quarter of 2008 compared to currency revaluation gain in the third
quarter of 2007 of US$8.4 million. Currency revaluation loss was incurred in the third quarter as a result of the weakening of the ruble against
the dollar, impacting mainly US$250 million syndicated loan taken out in the second quarter of 2008. Currency revaluation loss is not a cash
item.

Our effective tax rate decreased to 28.5% in the first nine months of 2008 from 29.3% in the same period of 2007.

Net Income

Net income increased 3.7% to US$109.6 million in the first nine months of 2008 from US$105.6 million in the first nine months of 2007.
Underlying net income excluding foreign currency revaluation effect and adjusted for respective tax amount increased in the third quarter of
2008 by 23.7% year-on-year to $41.9 million, and by 17.4% year-on-year in the first nine months of 2008 to $112.4 million.
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Attachment A

Reconciliation of EBITDA and EBITDA margin to US GAAP Net Income

EBITDA is a non-U.S. GAAP financial measure. The following table presents reconciliation of EBITDA to net income (and EBITDA margin to
net income as a percentage of sales), the most directly comparable U.S. GAAP financial measure.

9 months ended 9 months ended
September 30, 2008 September 30, 2007

US$ �mln % of sales US$ �mln % of sales

Net income 109.6 5.0% 105.6 6.0%
Add: Depreciation and amortization 89.1 4.1% 61.1 3.5%
Add: Income tax expense 44.8 2.0% 44.7 2.5%
Add: Interest expense 35.2 1.6% 29.5 1.7%
Less: Interest income (4.3) (0.2)% (2.3) (0.1)%
Less: Currency remeasurement (gains)/losses, net 3.9 0.2% (14.0) (0.8)%
Add: Bank charges 2.0 (0.1)% 2.1 (0.1)%
Add: Minority interest 2.7 (0.1)% 2.5 (0.1)%
Add: Other (gains)/losses (0.3) (0.01)% 0.1 0.004%

EBITDA 282.7 12.9% 229.4 13.0%

EBITDA represents net income before interest, income taxes and depreciation and amortization, adjusted for interest income, currency
remeasurement gains, bank charges and other financial expenses and minority interest. EBITDA margin is EBITDA expressed as a percentage
of sales.

We present EBITDA because we consider it an important supplemental measure of our operating performance.  In particular, we believe
EBITDA provides useful information to securities analysts, investors and other interested parties because it is used in the �debt to EBITDA� debt
incurrence financial measurement in certain of our financing arrangements.

EBITDA has limitations as an analytical tool, and you should not consider it in isolation, or as substitute for analysis of our operating results as
reported under U.S. GAAP.  Moreover, other companies in our industry may calculate EBITDA differently or may use it for different purposes
than we do, limiting its usefulness as a comparative measure.

EBITDA also should not be considered as an alternative to cash flow from operating activities or as a measure of our liquidity.  In particular,
EBITDA should not be considered as a measure of discretionary cash available to us to invest in the growth of our business.
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Condensed Consolidated Balance Sheets

(Amounts in thousands of U.S. dollars, except share data)

September 30,
2008

December 31,
2007*

Unaudited
ASSETS
Current assets:
Cash and cash equivalents 137,145 33,452
Trade receivables, net 154,116 157,608
Inventory 312,878 261,254
Taxes receivable 64,552 65,689
Advances paid 36,375 43,924
Deferred tax asset 22,619 17,479
Other current assets 14,492 13,252
Total current assets 742,177 592,658

Non-current assets:
Property, plant and equipment, net 803,641 767,654
Intangible assets 39,000 34,015
Goodwill 124,737 129,391
Deferred tax asset � long-term portion 1,061 2,947
Other non-current assets 9,550 6,437
Total non-current assets 977,989 940,444
Total assets $ 1,720,166 $ 1,533,102

* Balance sheet as of December 31, 2007 presented herein has been derived from the audited financial statement at that date.
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Condensed Consolidated Balance Sheets

(Amounts in thousands of U.S. dollars, except share data)

September 30,
2008

December 31,
2007*

Unaudited
LIABILITIES AND SHAREHOLDERS� EQUITY
Current liabilities:
Trade accounts payable 142,561 130,729
Advances received 10,928 13,626
Short-term debt 244,722 405,274
Taxes payable 16,510 14,351
Accrued liabilities 36,697 51,877
Other payables 52,080 40,349
Total current liabilities 503,498 656,206

Long-term liabilities:
Long-term debt 399,055 140,553
Other long-term payables 8,415 18,346
Deferred taxes � long-term portion 35,015 31,011
Total long-term liabilities 442,485 189,910

Total liabilities 945,983 846,116

Minority interest 14,893 13,862

Shareholders� equity:
Common stock: 44,000,000 shares authorized, issued and outstanding with a par value of
20 Russian rubles at September 30, 2008 and December 31, 2007 29,908 29,908
Share premium account 164,132 164,132
Accumulated other comprehensive income:
Currency translation adjustment 86,765 110,171
Retained earnings 478,485 368,913
Total shareholders� equity 759,290 673,124

Total liabilities and shareholders� equity $ 1,720,166 $ 1,533,102

* Balance sheet as of December 31, 2007 presented herein has been derived from the audited financial statement at that date.
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Condensed Consolidated Statements of Operations and

Comprehensive Income (unaudited)

(Amounts in thousands of U.S. dollars, except share and per share data)

Nine months ended
September 30,

2008 2007

Sales $ 2,194,132 $ 1,758,316

Cost of sales (1,487,084) (1,179,894)

Gross profit 707,048 578,422

Selling and distribution expenses (365,745) (281,704)
General and administrative expenses (136,455) (129,495)
Other operating income (expenses) net (11,221) 1,025

Operating income 193,627 168,248

Financial income and expenses, net (36,513) (15,401)

Income before provision for income taxes and minority interest 157,114 152,847

Provision for income taxes (44,830) (44,712)
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