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Item 1.  Schedule of Investments.

The Fund�s schedule of investments as of the close of the reporting period prepared pursuant to Rule 12-12 of Regulation S-X is as follows:
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Morgan Stanley Emerging Markets Domestic Debt Fund, Inc.

Portfolio of Investments

Third Quarter Report

July 31, 2016 (unaudited)

(Showing Percentage of Total Value of Investments)

Face
Amount

(000)
Value
(000)

Fixed Income Securities (95.4%)
Argentina (2.3%)
Corporate Bond (0.9%)
YPF SA,
31.35%, 7/7/20 (a)(b) $ 7,500 $ 8,194

Sovereign (1.4%)
Argentina Bonar Bonds,
28.97%, 10/9/17 (b) ARS 148,220 10,275
Argentina Treasury Bond,
2.50%, 7/22/21 22,232 1,522

11,797
19,991

Brazil (12.3%)
Corporate Bond (0.8%)
Petrobras Global Finance BV,
5.38%, 1/27/21 $ 7,200 6,849

Sovereign (11.5%)
Brazil Letras do Tesouro Nacional,
0.00%, 1/1/19 BRL 103,800 24,283
Brazil Notas do Tesouro Nacional, Series F,
10.00%, 1/1/19 � 1/1/21 262,130 76,785

101,068
107,917

Chile (0.2%)
Sovereign (0.2%)
Chile Government International Bond,
5.50%, 8/5/20 CLP 1,165,000 1,892

Colombia (5.9%)
Corporate Bond (0.5%)
Fideicomiso PA Costera,
6.25%, 1/15/34 (a) COP 13,958,176 4,297

Sovereign (5.4%)
Colombia Government International Bond,
9.85%, 6/28/27 32,100,000 12,599
Colombian TES,
10.00%, 7/24/24 75,028,500 28,294
Financiera de Desarrollo Territorial SA Findeter,
7.88%, 8/12/24 (a) 21,492,000 6,309
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47,202
51,499

Hungary (4.4%)
Sovereign (4.4%)
Hungary Government Bond,
3.00%, 6/26/24 HUF 1,200,000 4,403
5.50%, 6/24/25 2,700,000 11,794
6.00%, 11/24/23 1,214,000 5,411
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7.50%, 11/12/20 3,804,000 16,882
38,490

India (1.0%)
Sovereign (1.0%)
India Government Bond,
8.40%, 7/28/24 INR 550,000 8,795

Indonesia (10.4%)
Sovereign (10.4%)
Barclays Bank PLC, Indonesia Government Bonds, Credit Linked Notes,
10.00%, 7/17/17 (a) IDR 290,000,000 22,914
Credit Suisse, Indonesia Government Bonds, Credit Linked Notes,
10.00%, 7/17/17 154,683,530 12,222
Indonesia Treasury Bond,
8.38%, 3/15/34 202,600,000 16,968
8.75%, 5/15/31 137,230,000 11,960
9.00%, 3/15/29 311,014,000 27,270

91,334
Malaysia (4.8%)
Sovereign (4.8%)
Malaysia Government Bond,
3.96%, 9/15/25 MYR 23,754 5,970
4.18%, 7/15/24 141,175 36,254

42,224
Mexico (11.3%)
Sovereign (11.3%)
Mexican Bonos,
6.50%, 6/10/21 MXN 675,185 37,361
7.75%, 5/29/31 29,500 1,801
8.50%, 5/31/29 290,400 18,728
Petroleos Mexicanos,
(Units)
7.65%, 11/24/21 (a)(c) 791,300 41,085

98,975
Peru (2.7%)
Sovereign (2.7%)
Peru Government Bond,
(Units)
5.70%, 8/12/24 (c) PEN 44,037 13,314
Peruvian Government International Bond,
(Units)
5.70%, 8/12/24 (a)(c) 14,001 4,233
8.20%, 8/12/26 (c) 17,110 6,068

23,615
Poland (9.3%)
Sovereign (9.3%)
Poland Government Bond,
5.25%, 10/25/20 PLN 130,500 37,775
5.75%, 9/23/22 141,500 43,214

80,989
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Romania (3.5%)
Sovereign (3.5%)
Romania Government Bond,
4.75%, 2/24/25 RON 108,800 30,603

Russia (6.8%)
Sovereign (6.8%)
Russian Federal Bond - OFZ,
6.70%, 5/15/19 RUB 953,300 13,761
7.05%, 1/19/28 1,775,000 24,562
8.15%, 2/3/27 1,398,800 21,044

59,367
South Africa (10.3%)
Sovereign (10.3%)
South Africa Government Bond,
6.75%, 3/31/21 ZAR 651,200 44,476
7.25%, 1/15/20 24 2
8.00%, 1/31/30 692,350 45,957

90,435
Thailand (1.4%)
Sovereign (1.4%)
Thailand Government Bond,
3.63%, 6/16/23 THB 380,000 12,125

Turkey (8.8%)
Corporate Bond (3.7%)
Turkiye Garanti Bankasi AS,
7.38%, 3/7/18 (a) TRY 102,980 32,702

Sovereign (5.1%)
Turkey Government Bond,
7.10%, 3/8/23 38,300 11,333
8.00%, 3/12/25 19,600 5,980
10.50%, 1/15/20 77,825 27,158

44,471
77,173

Total Fixed Income Securities (Cost $978,222) 835,424
Short-Term Investments (4.6%)
U.S. Treasury Security (0.9%)
U.S. Treasury Bill,
0.34%, 10/20/16 (d) (Cost $8,224) $ 8,230 8,226

Shares
Value
(000)

Investment Company (1.8%)
Morgan Stanley Institutional Liquidity Funds - Treasury Securities Portfolio -
Institutional Class (e) (Cost $15,864) 15,864,247 15,864
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Face
Amount

(000)
Value
(000)

Argentina (1.9%)
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