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Item 1.02 Termination of a Material Definitive Agreement

On March 24, 2007, Australian Forest Industries (the "Company") terminated
agreements with each of Simba Mines, Inc., and Bongani International Group
Limited due to the parties' failure to reach agreement on key terms. As a result
of the termination, both the Stock Purchase Agreement and the Share Sale
Agreement (as those terms are defined below) were mutually terminated by the
parties thereto on March 24, 2007.

On September 18, 2006, the Company entered into a stock purchase and
recapitalization agreement (the "Stock Purchase Agreement") with SIMBA Mines,
Inc., a Nevada corporation ("SIMBA") pursuant to which the Company was to
purchase from SIMBA all of the issued and outstanding shares of its wholly-owned
subsidiary Simbajamba Mines Limited, a company incorporated pursuant to the laws
of Samoa ("Simbajamba"), for certain consideration.

Also on September 18, 2006, the Company entered into a share sale agreement (the
"Share Sale Agreement") with Bongani International Group Limited ("BIG"), a
company incorporated pursuant to the laws of the British Virgin Islands,
pursuant to which the Company was to purchase from BIG all of the issued and
outstanding shares of its wholly-owned subsidiary, Rockbury, for additional
consideration.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                             Australian Forest Industries
                                             (Registrant)

Date:  March 27, 2007                        By: /s/ Michael Timms
                                                 ----------------------------
                                                 Mr. Michael Timms, President
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