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No. 1 RNS Announcement, re: State Aid approval dated 22 September 2004
British Energy plc

STATE AID TO BRITISH ENERGY APPROVED BY THE EUROPEAN COMMISSION
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British Energy welcomes the decision by the European Commission to approve the
Government's state aid to the Company in connection with its restructuring,
subject to compensatory measures.

Adrian Montague, Chairman of British Energy said:

"The approval by the European Commission is a major step forward in the Group's
financial restructuring."

"The compensatory measures are stringent but workable, and the decision allows
us to continue with our core objective of rebuilding the Company, operationally
and financially. Our focus remains on improving the performance and reliability
of our nuclear power stations and improving our energy trading and risk
management capability."

"I would like to place on record my thanks to Ministers and Officials at the
Department of Trade & Industry, for their enormous efforts in liasing with the
European Commission and for their valuable support."

"Our priority 1s to ensure that we complete the remaining hurdles to
successfully deliver the Restructuring. We have taken a major step forward but
many significant uncertainties still remain."

The Company agreed to implement the proposed restructuring in October 2003 and
although a number of important conditions and significant uncertainties remain,
the Company will continue its efforts to implement the proposed restructuring in
accordance with these agreements. Furthermore 1if for any reason the proposed
restructuring cannot be implemented the Board may need to commence insolvency
proceedings. If insolvency proceedings are commenced, distributions (if any) to
unsecured creditors may represent only a small fraction of their unsecured
claims and it is highly unlikely there would be any return for shareholders.
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