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the following provisions (see General Instruction A.2. below):

¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
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¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

¨ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 1.01 Entry into a Material Definitive Agreement.

On January 26, 2007, Tri-S Security Corporation (the �Company�) entered into a Settlement Agreement and General Release (the �Settlement
Agreement�) with David Shopay, on behalf of himself and the other former shareholders (the �Former Shareholders�) of The Cornwall Group, Inc.
(�Cornwall�), in his capacity as the representative of such shareholders (the �Shareholder Representative�). Pursuant to the Settlement Agreement
(i) the parties waived and released each other from all claims and liabilities, with the exception of certain claims and liabilities specified in the
Settlement Agreement, arising from the Stock Purchase Agreement dated as of August 30, 2005 among the Company and the Former
Shareholders (the �Purchase Agreement�) pursuant to which the Company acquired Cornwall (the �Acquisition�); (ii) the Shareholder
Representative forgave and discharged all amounts owed by the Company to the Former Shareholders under the Promissory Note with a
principal amount of $250,000 issued by the Company on October 18, 2005 as part of the purchase price of the Acquisition; and (iii) the
Shareholder Representative and the Company instructed the escrow agent administering the escrow fund, which fund was established upon the
closing of the Acquisition to hold a portion of the purchase price of the Acquisition to secure the Former Shareholders� indemnification
obligations under the Purchase Agreement, to release $200,000 from such fund to the Company and the remaining balance of such fund of to the
Former Shareholders.

Item 9.01 Financial Statements and Exhibits.

(a) Financial Statements of Business Acquired. None.

(b) Pro Forma Financial Information. None.

(c) Shell Company Transactions. None.

(d) Exhibits.

99.1 Settlement Agreement and General Release dated January 26, 2007, between the Company and David Shopay, on
behalf of himself and the other former shareholders of The Cornwall Group, Inc.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this Amendment to be signed on its behalf
by the undersigned thereunto duly authorized.

TRI-S SECURITY CORPORATION

By: /s/ Ronald G. Farrell
Ronald G. Farrell, Chief Executive Officer

Dated: February 1, 2007
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EXHIBIT INDEX

99.1 Settlement Agreement and General Release dated January 26, 2007, between the Company and David Shopay, on behalf of himself and
the other former shareholders of The Cornwall Group, Inc.
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