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Indicate by check mark whether the registrant files or will file annual reports under cover Form 20-F or Form 40-F.

Form 20-F  x            Form 40-F  ¨

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(1):              .

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(7):              .

Indicate by check mark whether the registrant by furnishing the information contained in this Form is also thereby furnishing the information to
the Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934.

Yes  ¨            No  x
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

OPEN JOINT STOCK COMPANY
�VIMPEL-COMMUNICATIONS�
                  (Registrant)

Date: March 18, 2010

By: /S/    ALEXANDER Y. TORBAKHOV        

Name: Alexander Y. Torbakhov
Title: General Director
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The financial and operating information relating to Open Joint Stock Company �Vimpel-Communications� in Exhibit 99.1 was provided to
VimpelCom Ltd. for inclusion in Amendment No. 3 to the Registration Statement on Form F-4 and related preliminary prospectus filed by
VimpelCom Ltd. on or about March 18, 2010.

Certain amounts and percentages that appear in this Report of Foreign Private Issuer on Form 6-K have been subject to rounding adjustments.
As a result, certain numerical figures shown as totals, including in tables, may not be exact arithmetic aggregations of the figures that precede or
follow them.

Exhibit List

99.1 Financial and operating information and audited consolidated financial statements as of December 31, 2008 and 2009 and for the years
ended December 31, 2007, 2008 and 2009.

99.2 Consent of Ernst & Young LLC.
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Exhibit 99.1

Selected Operating Data

The following selected operating data of Open Joint Stock Company �Vimpel-Communications� (�OJSC VimpelCom�) as of December 31, 2005,
2006, 2007, 2008 and 2009, has been derived from OJSC VimpelCom�s internal company sources. The selected operating data, set forth below,
should be read in conjunction with OJSC VimpelCom�s consolidated financial statements as of December 31, 2008 and 2009, and for the years
ended December 31, 2007, 2008 and 2009 (the �OJSC VimpelCom Financial Statements�) and their related notes, OJSC VimpelCom�s Annual
Report on Form 20-F/A (Amendment No. 2) for the financial year ended December 31, 2008, filed with the SEC on March 18, 2010 (the �OJSC
VimpelCom 2008 Annual Report�) and the information below under �� Management�s Discussion and Analysis of Financial Condition and Results
of Operations.� OJSC VimpelCom�s subscriber data, monthly average revenue per mobile subscriber (�ARPU�) and monthly average minutes of use
per mobile subscriber (�MOU�) as of December 31, 2005, 2006, 2007, 2008 and 2009, and churn figures as of December 31, 2008 and 2009, in the
table below, are reported on the basis of active subscribers.

At December 31,
2005 2006 2007 2008 2009

Selected OJSC VimpelCom operating data:
End of period mobile subscribers:
Russia 35,936,356 39,782,690 42,221,252 47,676,844 50,886,127
Kazakhstan 1,813,938 3,052,878 4,603,300 6,269,927 6,135,275
Ukraine 249,189 1,523,682 1,941,251 2,052,493 2,004,729
Tajikistan �  72,028 339,393 624,624 743,140
Uzbekistan �  700,470 2,119,612 3,636,243 3,514,516
Armenia �  415,965 442,484 544,271 545,201
Georgia �  �  72,655 225,055 399,161
Cambodia �  �  �  �  367,474
Total mobile subscribers 37,999,483 45,547,713 51,739,947 61,029,457 64,595,623
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At December 31,
2005 2006 2007 2008 2009

MOU (1)

Russia 120.4 145.9 192.1 219.1 211.4
Kazakhstan 55.3 70.4 94.6 104.3 93.1
Ukraine 36.2 149.7 163.2 231.8 208.7
Tajikistan �  121.1 220.6 238.9 172.9
Uzbekistan �  320.5 274.0 287.8 314.0
Armenia �  178.0 169.9 152.1 237.8
Georgia �  �  102.5 113.6 138.3
Cambodia �  �  �  �  78.2
ARPU
Russia US$ 8.5 US$ 9.6 US$ 12.6 US$ 13.9 US$ 10.1
Kazakhstan US$ 11.3 US$ 12.6 US$ 13.1 US$ 11.7 US$ 8.1
Ukraine US$ 4.3 US$ 5.0 US$ 4.7 US$ 7.6 US$ 4.7
Tajikistan �  US$ 6.8 US$ 9.7 US$ 9.5 US$ 7.1
Uzbekistan �  US$ 11.9 US$ 7.1 US$ 6.4 US$ 4.7
Armenia �  US$ 17.0 US$ 16.7 US$ 14.6 US$ 13.2
Georgia �  �  US$ 7.4 US$ 9.0 US$ 8.9
Cambodia �  �  �  �  US$ 1.4
Churn rate (2)

Russia 30.4% 35.4% 32.9% 34.6% 42.8% 
Kazakhstan 30.3% 32.8% 23.5% 31.5% 46.3% 
Ukraine �  18.6% 61.8% 84.0% 81.0% 
Tajikistan �  95.1% 4.6% 42.8% 52.9% 
Uzbekistan �  44.9% 61.7% 55.6% 63.7% 
Armenia �  9.1% 49.7% 106.2% 58.6% 
Georgia �  �  1.0% 47.2% 46.6% 
Cambodia �  �  �  �  n/a
Number of GSM base stations: (3)

Russia 15,659 19,241 22,088 26,633 28,718
Kazakhstan 1,126 1,791 2,291 3,119 3,191
Ukraine 596 1,653 2,294 3,015 3,039
Tajikistan 6 107 326 494 523
Uzbekistan �  626 928 1,573 1,625
Armenia �  205 379 503 518
Georgia �  �  215 514 609
Cambodia �  �  �  �  552
End of period broadband subscribers: (4)

Russia �  �  �  1,181,916 2,110,881
Ukraine �  �  �  24,147 109,345
Kazakhstan �  �  �  154 1,342
Uzbekistan �  �  �  5,776 9,029
Armenia �  �  �  9,234 26,196
Total broadband subscribers �  �  �  1,206,063 2,256,793
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(1) Monthly MOU is calculated by dividing the total number of minutes of usage for incoming and outgoing calls during the relevant period, excluding guest
roamers, by the average number of subscribers during the period and dividing by the number of months in that period.

(2) Churn rate for 2008 and 2009 is based on active subscribers, while churn for previous years was reported on the basis of registered subscribers. OJSC
VimpelCom defines its churn rate of mobile subscribers as the total number of churned mobile subscribers over the reported period expressed as a percentage
of the average of its mobile subscriber base at the starting date and at the ending date of the period. The total number of churned mobile subscribers is
calculated as the difference between the number of new subscribers who engaged in a revenue generating activity in the reported period and the change in the
mobile subscriber base between the starting date and the ending date of the reported period. Migration between prepaid and contract forms of payment and
between tariff plans may technically be recorded as churn, which contributes to OJSC VimpelCom�s churn rate even though it does not lose those subscribers.
For previous periods, OJSC VimpelCom defined its churn rate of registered subscribers as the total number of registered subscribers disconnected from its
network within a given period expressed as a percentage of the midpoint of registered subscribers in its network at the beginning and end of that period.
Contract subscribers were disconnected if they had not paid their bills for up to two months. Prepaid subscribers were disconnected in two cases: (i) an
account had been blocked after the balance drops to US$0 or below for up to six months or (ii) an account showed no chargeable transaction for up to ten
months. The exact number of months prior to disconnection varied by country and depended on the legislation and market specifics. Migration between
prepaid and contract forms of payment was technically recorded as churn, which contributed to OJSC VimpelCom�s churn rate even though it did not lose
those subscribers. Similarly, prepaid subscribers who changed tariff plans by purchasing a new SIM card with OJSC VimpelCom were also counted as churn.
Policies regarding the calculation of churn differ among operators, including Kyivstar.

(3) Including 3G base stations.
(4) Broadband subscribers are those subscribers in the registered subscriber base who were a party to a revenue generating activity in the past three months. Such

activities include monthly internet access using FTTB, xDSL and WiFi technologies, as well as mobile home internet service via USB modems.
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Selected Historical Consolidated Financial Data of OJSC VimpelCom

The following selected financial data present OJSC VimpelCom�s historical consolidated financial information as of December 31, 2005, 2006,
2007, 2008 and 2009, and for the years then ended, which are derived from the OJSC VimpelCom Financial Statements and their related notes
and other OJSC VimpelCom audited consolidated financial statements and related notes. The selected financial data set forth below should be
read in conjunction with the OJSC VimpelCom 2008 Annual Report, the OJSC VimpelCom Financial Statements and their related notes and the
information included below under �� Management�s Discussion and Analysis of Financial Condition and Results of Operations.�

Years Ended December 31,
    2005        2006        2007        2008        2009    

(US$ in millions, except per share and per ADS amounts)
Operating revenues:
Service revenues 3,175.2 4,847.7 7,161.8 9,999.9 8,580.8
Sales of equipment and accessories 30.5 19.3 6.5 107.9 110.0
Other revenues 5.4 2.9 6.5 17.2 19.8

Total operating revenues 3,211.1 4,869.9 7,174.9 10,125.0 8,710.6
Revenue based taxes �  (1.9) (3.8) (8.1) (7.7) 

Net operating revenues 3,211.1 4,868.0 7,171.1 10,116.9 8,702.9

Operating expenses:
Service costs 514.1 872.4 1,309.3 2,262.6 1,878.4
Cost of equipment and accessories 28.3 18.3 5.8 101.3 110.7
Selling, general and administrative expenses 1,085.8 1,503.6 2,206.3 2,838.5 2,390.0
Depreciation 451.2 874.6 1,171.8 1,520.2 1,393.4
Amortization 142.1 179.8 218.7 361.0 300.7
Impairment loss �  �  �  442.7 �  
Provision for doubtful accounts 11.6 21.8 52.9 54.7 51.3

Total operating expenses 2,233.1 3,470.7 4,964.9 7,581.0 6,124.5

Operating income 978.0 1,397.3 2,206.2 2,536.0 2,578.4

Other income and expenses:
Interest income 8.7 15.5 33.0 71.6 51.7
Net foreign exchange (loss) gain 7.0 24.6 73.0 (1,142.3) (411.3) 
Interest expense (147.4) (186.4) (194.8) (495.6) (598.5) 
Other (expenses) income, net (5.9) (38.8) 3.2 (17.4) (32.2) 
Equity in net loss of associates �  �  (0.2) (61.0) (35.8) 

Total other income and expenses (137.6) (185.2) (85.8) (1,644.7) (1,026.1) 
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Years Ended December 31,
    2005        2006        2007        2008        2009    

(US$ in millions, except per share and per ADS amounts)
Income before income taxes and cumulative effect of change in accounting
principle 840.4 1,212.1 2,120.4 891.2 1,552.3
Income tax expense 221.9 390.7 593.9 303.9 435.0

Income before cumulative effect of change in accounting principle 618.5 821.4 1,526.5 587.3 1,117.3
Cumulative effect of change in accounting principle �  (1.8) �  �  �  

Net income 618.5 819.6 1,526.5 587.3 1,117.3

Net income (loss) attributable to the noncontrolling interest 3.4 8.1 63.7 63.0 (4.5) 

Net income attributable to OJSC VimpelCom 615.1 811.5 1,426.7 524.3 1,121.8

Weighted average common shares outstanding (millions) 51.1 50.9 50.8 50.7 50.6
Net income attributable to OJSC VimpelCom per common share 12.05 15.94 28.78 10.32 21.71
Net income attributable to OJSC VimpelCom per ADS equivalent (1) 0.60 0.80 1.44 0.52 1.09
Weighted average diluted shares (millions) 51.1 50.9 50.8 50.7 50.7
Diluted net income attributable to OJSC VimpelCom per common share (2) 12.04 15.93 28.78 10.32 21.69
Diluted net income attributable to OJSC VimpelCom per ADS equivalent (2) 0.60 0.79 1.44 0.52 1.08
Dividends per share �  �  6.47 11.46 6.30
Dividends per ADS equivalent �  �  0.32 0.57 0.31

(1) Each OJSC VimpelCom ADS is equivalent to one-twentieth of one share of OJSC VimpelCom common stock. On November 22, 2004, OJSC VimpelCom
changed the ratio of its ADSs traded on the NYSE from four OJSC VimpelCom ADSs for three OJSC VimpelCom common shares to four OJSC VimpelCom
ADSs for one OJSC VimpelCom common share. OJSC VimpelCom ADS holders of record as at the close of business on November 19, 2004 received two
additional OJSC VimpelCom ADSs for every OJSC VimpelCom ADS held. On August 8, 2007, OJSC VimpelCom changed the ratio of its ADSs traded on
the NYSE from four OJSC VimpelCom ADSs for one OJSC VimpelCom common share to twenty OJSC VimpelCom ADSs for one OJSC VimpelCom
common share. OJSC VimpelCom ADS holders of record as at the close of business on August 17, 2007 received four additional OJSC VimpelCom ADSs
for every OJSC VimpelCom ADS held. All share information presented herein reflects the changes in the ratio. There were no changes to the underlying
OJSC VimpelCom common shares.

(2) Diluted income before cumulative effect of change in accounting principle and diluted net income per OJSC VimpelCom common share and per OJSC
VimpelCom ADS equivalent includes dilution for employee stock options for the periods indicated.

As of December 31,
2005 2006 2007 2008 2009

(US$ in millions)
Consolidated balance sheet data:
Cash and cash equivalents 363.6 344.5 1,003.7 914.7 1,446.9
Working capital (deficit) (1) (457.9) (487.4) (272.8) (1,407.8) (447.7) 
Property and equipment, net 3,211.1 4,615.7 5,497.8 6,425.9 5,561.6
Telecommunications licenses, goodwill and other intangible assets, net 1,500.8 1,957.9 2,217.5 5,124.6 4,527.3
Total assets 6,307.0 8,436.5 10,568.9 15,725.2 14,732.5
Total debt, including current portion (2) 1,998.2 2,489.4 2,766.6 8,442.9 7,353.0
Total liabilities 3,377.9 4,235.8 4,868.7 11,115.3 9,715.4
Redeemable noncontrolling interest �  �  �  469.6 508.7
Total equity 2,929.2 4,200.8 5,700.2 4,140.2 4,508.5

(1) Working capital is calculated as current assets less current liabilities.
(2) Includes bank loans, Russian rouble-denominated bonds, equipment financing and capital lease obligations for all periods presented. Subsequent to

December 31, 2009, there have been a number of additional changes in certain of OJSC VimpelCom�s outstanding indebtedness. For information regarding
these changes, see Management�s Discussion and Analysis of Financial Condition and Results of Operations prepared by OJSC VimpelCom�s management and
included below under �� Liquidity and Capital Resources � Financing Activities.�
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Management�s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis should be read in conjunction with the OJSC VimpelCom Financial Statements and their related notes.
This discussion contains forward looking statements that involve risks and uncertainties. OJSC VimpelCom�s actual results could differ
materially from those anticipated in the forward-looking statements as a result of numerous factors, including the risks discussed in Item 3 (Key
Information � D. Risk Factors) in the OJSC VimpelCom 2008 Annual Report.

Overview

OJSC VimpelCom is a telecommunications operator, providing voice and data services through a range of mobile, fixed and broadband
technologies. The OJSC VimpelCom group of companies includes companies operating in Russia, Kazakhstan, Ukraine, Uzbekistan, Armenia,
Tajikistan, Georgia and Cambodia. OJSC VimpelCom also owns 40.0% of an operator in Vietnam. The operations of these companies cover a
territory with a total population of approximately 340.0 million.

OJSC VimpelCom�s net operating revenues were US$8,702.9 million for the year ended December 31, 2009, compared to US$10,116.9 million
for the year ended December 31, 2008. OJSC VimpelCom�s operating income was US$2,578.4 million for the year ended December 31, 2009,
compared to US$2,536.0 million for year ended December 31, 2008. Net income attributable to OJSC VimpelCom was US$1,121.8 million for
the year ended December 31, 2009, compared to US$524.3 million for the year ended December 31, 2008.

OJSC VimpelCom�s selected financial data, the OJSC VimpelCom Financial Statements and the following discussion and analysis reflect the
contribution of the operators OJSC VimpelCom acquired from their respective dates of acquisition, and, as a result, include results for its
consolidated subsidiaries Corporation Severnaya Korona since August 13, 2007, Golden Telecom since February 28, 2008, and Sotelco, its
subsidiary in Cambodia, since July 16, 2008, as well as other income and expenses for its equity-method associate in Vietnam, GTEL-Mobile,
since July 8, 2008, and its equity-method associate Morefront Holdings Ltd., which owns 100% of Euroset, since October 23, 2008. For more
information, see �� Liquidity and Capital Resources � Investing Activities� below.

OJSC VimpelCom uses the U.S. dollar as its reporting currency. The functional currency of OJSC VimpelCom and its subsidiaries is the
Russian rouble in Russia, the Kazakh tenge in the Republic of Kazakhstan, the Ukrainian hryvnia in Ukraine, the Armenian dram in the
Republic of Armenia, the Georgian lari in Georgia and the U.S. dollar in Tajikistan, Uzbekistan and Cambodia. Due to the significant
devaluation of the non-U.S. dollar functional currencies against the U.S. dollar for the year ended December 31, 2009 as compared to the year
ended December 31, 2008, changes in OJSC VimpelCom�s consolidated operating results in functional currencies differed from changes in its
operating results in reporting currencies during these periods. In the following discussion and analysis, OJSC VimpelCom has indicated its
operating results in functional currencies and the devaluation of functional currencies where it is material to explaining its operating results. For
more information about exchange rates relating to OJSC VimpelCom�s functional currencies, see �� Certain Factors Affecting OJSC VimpelCom�s
Financial Position and Results of Operations � Foreign Currency Translation� below.

This discussion and analysis does not take into account the potential impact of the successful completion of the Transactions on OJSC
VimpelCom�s operating and financials results and trends.

Reportable Segments

OJSC VimpelCom presents its reportable segments based on the nature of business operations, different economic environments and stages of
development in different strategic areas, requiring different investment and marketing strategies. Before OJSC VimpelCom�s acquisition of
Golden Telecom in 2008, it reflected its reportable segments on a geographic basis. Starting from the date of acquisition of Golden Telecom,
OJSC
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VimpelCom identified five reporting segments: Russia mobile, Russia fixed, CIS mobile, CIS fixed and Other business segments. Russia mobile
includes the operating results of all mobile operations in Russia. Russia fixed includes wireline telecommunication services, broadband and
consumer Internet in Russia. CIS mobile includes the operating results of all mobile operations in Kazakhstan, Ukraine, Tajikistan, Uzbekistan,
Georgia and Armenia. Although Georgia is no longer a member of the CIS, consistent with OJSC VimpelCom�s historic reporting practice, it
continues to include Georgia in its CIS mobile reporting segment. CIS fixed includes fixed-line operations and residential Internet in
Kazakhstan, Ukraine, Armenia and Uzbekistan. Activities of the Other reportable segment include business operations that are not yet
significant enough to reflect as separate reporting segments, including OJSC VimpelCom�s mobile operations in Cambodia and mobile digital
television services in Moscow, and equity interests in operations of associates, including GTEL-Mobile and Morefront Holdings Ltd. For more
information on OJSC VimpelCom�s reportable segments, please see Note 23 to the OJSC VimpelCom Financial Statements included elsewhere
in this Report of Foreign Private Issuer on Form 6-K.

Because OJSC VimpelCom�s operations in the fixed-line business were not significant prior to its acquisition of Golden Telecom in 2008, this
discussion and analysis does not include information for its Russia fixed segment in 2007.

The following table shows the percentage of OJSC VimpelCom�s net operating revenue represented by the net operating revenue from external
customers (excluding intersegment revenues) for each reportable segment for the periods indicated:

Year Ended December 31,
    2007        2008(1)     2009    

(in %)
Russia mobile 84.9 72.3 70.1
Russia fixed �  12.7 15.2
CIS mobile 13.1 12.8 12.6
CIS fixed 2.0 2.2 2.0
Other �  �  0.1

Total 100.0 100.0 100.0

(1) Includes results of Golden Telecom�s fixed-line business from March 1, 2008. Prior to such acquisition, OJSC VimpelCom did not have any material
fixed-line business in Russia.

Recent Developments

On March 18, 2010, OJSC VimpelCom filed its Annual Report on Form 20-F/A (Amendment No. 2) to amend its Annual Report on Form
20-F/A (Amendment No. 1) for the fiscal year ended December 31, 2008, as filed with the SEC on March 8, 2010. These filings were made to
restate OJSC VimpelCom�s audited consolidated financial statements as of December 31, 2008 and for the year then ended, and to amend related
disclosure. On March 8, 2010, OJSC VimpelCom also furnished to the SEC an Amended Report of Foreign Private Issuer on Form 6-K/A to
amend its Report of Foreign Private Issuer on Form 6-K furnished to the SEC on February 8, 2010. This Form 6-K/A was made to restate its
unaudited condensed consolidated financial statements as of September 30, 2009 and for the nine-month periods ended September 30, 2009 and
September 30, 2008, and to amend related disclosure. The restatements corrected OJSC VimpelCom�s application of EITF Topic D-98,
Classification and Measurement of Redeemable Securities (Codified as ASC 480-10 � Distinguishing Liabilities from Equity), in accounting for
OJSC VimpelCom�s contractual redemption arrangements with Crowell Investments Limited relating to the 25.0% noncontrolling interest it
holds in OJSC VimpelCom�s subsidiary Limnotex Developments Limited. For more information about OJSC VimpelCom�s restatement of its
audited consolidated financial statements as of December 31, 2008 and for the year then ended, see the Explanatory Note to the OJSC
VimpelCom 2008 Annual Report and Note 23, Restatement of the Measurement of Noncontrolling Interest, and Note 18, Earnings per share, to
OJSC VimpelCom�s audited consolidated financial statements included in the OJSC VimpelCom 2008 Annual Report. For more information
about OJSC VimpelCom�s
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restatement of its unaudited condensed consolidated financial statements as of September 30, 2009 and for the nine-month periods ended
September 30, 2009 and September 30, 2008, see the Explanatory Note to the March 8 Form 6-K/A and Note 12, Restatement of the
Measurement of Noncontrolling Interest, and Note 8, Earnings per share, to OJSC VimpelCom�s unaudited condensed consolidated financial
statements included in the March 8 Form 6-K/A.

Revenue Trends

The mobile markets in Russia, Ukraine and Kazakhstan have reached mobile penetration rates exceeding 100.0% in each market, and the mobile
markets in each of Armenia and Georgia have mobile penetration rates of approximately 90.0%. As a result, OJSC VimpelCom will focus less
on subscriber market share growth and more on revenue market share growth in each of these markets. The key components of OJSC
VimpelCom�s growth strategy in these markets will be to increase its share of the high value subscriber market, increase usage of value added
services and improve subscriber loyalty. OJSC VimpelCom�s management expects revenue growth in these markets to come primarily from an
increase in usage of voice and data traffic among its subscribers.

The remaining mobile markets in which OJSC VimpelCom operates, particularly Uzbekistan, Tajikistan and Cambodia, are still in a phase of
rapid subscriber growth with penetration rates substantially lower than in Russia, Ukraine and Kazakhstan. In these markets, OJSC VimpelCom�s
management expects revenue growth to come primarily from subscriber growth in the short term and increasing usage of voice and data traffic
in the longer term.

OJSC VimpelCom�s management expects revenue growth in its fixed-line business in both Russia and the CIS to come primarily from broadband
and business and corporate services.

Certain Performance Indicators

The following discussion analyzes certain operating data, such as mobile and broadband subscriber data, mobile ARPU, mobile MOU, and
churn rates of OJSC VimpelCom�s mobile subscribers that are not included in its financial statements. OJSC VimpelCom provides this operating
data because it is regularly reviewed by its management and its management believes it is useful in evaluating OJSC VimpelCom�s performance
from period to period as set out below. As the Russia and CIS mobile segments represent such a large portion of OJSC VimpelCom�s
consolidated net operating revenues and as broadband growth is an important aspect of OJSC VimpelCom�s growth strategy, its management
believes that presenting such information about mobile and broadband subscriber data and mobile ARPU and mobile MOU is useful in assessing
the usage and acceptance of OJSC VimpelCom�s mobile and broadband products and services, and that presenting OJSC VimpelCom�s mobile
churn rate is useful in assessing its ability to retain mobile subscribers.

Mobile Subscriber Data

OJSC VimpelCom offers both contract and prepaid services to mobile subscribers. As of December 31, 2009, the number of mobile subscribers
reached 64.6 million. Mobile subscribers are subscribers in the registered subscriber base as of a measurement date who engaged in a revenue
generating activity at any time during the three months prior to the measurement date. Such activity includes any incoming and outgoing calls,
subscriber fee accruals, debits related to service, outgoing SMS, Multimedia Messaging Service (�MMS�), data transmission and receipt sessions,
but does not include incoming SMS and MMS sent by OJSC VimpelCom or abandoned calls. OJSC VimpelCom�s total number of mobile
subscribers also includes subscribers using mobile Internet service via USB modems.
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The following table indicates OJSC VimpelCom�s mobile subscriber figures, as well as its prepaid mobile subscribers as a percentage of its total
mobile subscriber base, for the periods indicated:

As of December 31,
2007 2008 2009

Russia 42,221,252 47,676,844 50,886,127
Kazakhstan 4,663,300 6,269,927 6,135,275
Ukraine 1,941,251 2,052,493 2,004,729
Tajikistan 339,393 624,624 743,140
Uzbekistan 2,119,612 3,636,243 3,514,516
Armenia 442,484 544,271 545,201
Georgia 72,655 225,055 399,161
Cambodia �  �  367,474

Total number of subscribers 51,739,947 61,029,457 64,595,623

Percentage of prepaid subscribers 95.9% 95.9% 96.0%
Russia. As of December 31, 2009, OJSC VimpelCom had approximately 50.9 million mobile subscribers in Russia, representing an increase of
6.7% over approximately 47.7 million mobile subscribers as of December 31, 2008. Most of OJSC VimpelCom�s subscriber growth in Russia
came from the regions outside the Moscow license area, where its subscriber base increased to 40.1 million as of December 31, 2009, from
38.1 million as of December 31, 2008. At the same time, OJSC VimpelCom�s Moscow subscriber base grew from 9.6 million as of December 31,
2008, to 10.8 million as of December 31, 2009.

Kazakhstan. As of December 31, 2009, OJSC VimpelCom had approximately 6.1 million mobile subscribers in Kazakhstan, representing a
decrease of 2.2% from approximately 6.3 million mobile subscribers as of December 31, 2008. The decrease in OJSC VimpelCom�s subscriber
base in Kazakhstan was primarily due to churn of low quality subscribers in the fourth quarter of 2009.

Ukraine. As of December 31, 2009, OJSC VimpelCom had approximately 2.0 million mobile subscribers in Ukraine, representing a decrease of
2.3% from approximately 2.1 million mobile subscribers as of December 31, 2008. The decrease in OJSC VimpelCom�s subscriber base in
Ukraine was primarily due to the effect of adverse economic conditions and increased competition.

Tajikistan. As of December 31, 2009, OJSC VimpelCom had approximately 0.7 million mobile subscribers in Tajikistan, representing an
increase of 18.9% over approximately 0.6 million mobile subscribers as of December 31, 2008. The increase in OJSC VimpelCom�s subscriber
base in Tajikistan was primarily due to the expansion of its mobile network coverage and attractive tariff offers at competitive prices.

Uzbekistan. As of December 31, 2009, OJSC VimpelCom had approximately 3.5 million mobile subscribers in Uzbekistan, representing a
decrease of 3.3% from approximately 3.6 million mobile subscribers as of December 31, 2008. The decrease in OJSC VimpelCom�s subscriber
base in Uzbekistan was primarily due to increased competition.

Armenia. As of December 31, 2009 and December 31, 2008, OJSC VimpelCom had approximately 0.5 million mobile subscribers in Armenia.

Georgia. OJSC VimpelCom launched commercial operations in Georgia in March 2007 and as of December 31, 2009, it had approximately
0.4 million mobile subscribers in Georgia, representing an increase of 77.3% over the approximately 0.2 million mobile subscribers as of
December 31, 2008. OJSC VimpelCom is continuing to build its network and develop its sales and distributions channels in Georgia.

Cambodia. OJSC VimpelCom launched commercial operations in Cambodia in May 2009 and as of December 31, 2009, it had approximately
0.4 million mobile subscribers. OJSC VimpelCom is continuing to build its network and develop its sales and distributions channels in
Cambodia.
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Mobile MOU

MOU measures the monthly average minutes of use per mobile subscriber. OJSC VimpelCom calculates MOU by dividing the total number of
minutes of usage for incoming and outgoing calls during the relevant period (excluding guest roamers) by the average number of mobile
subscribers during the period and dividing by the number of months in that period.

The following table shows MOU for OJSC VimpelCom�s mobile subscribers for the periods indicated:

Year Ended December 31,
    2007        2008        2009    

Russia 192.1 219.1 211.4
Kazakhstan 94.6 104.3 93.1
Ukraine 163.2 231.8 208.7
Tajikistan 220.6 238.9 172.9
Uzbekistan 274.0 287.8 314.0
Armenia 169.9 152.1 237.8
Georgia 102.5 113.6 138.3
Cambodia �  �  78.2(1)

(1) Includes results of Sotelco from launch of operations in May 2009.
Russia. In 2009, OJSC VimpelCom�s MOU in Russia decreased by 3.5% to 211.4 from 219.1 in 2008, primarily due to adverse economic
conditions that resulted in lower consumer spending and lower usage by newly connected subscribers.

Kazakhstan. In 2009, OJSC VimpelCom�s MOU in Kazakhstan decreased by 10.7% to 93.1 from 104.3 in 2008, primarily due to adverse
economic conditions that resulted in lower consumer spending.

Ukraine. In 2009, OJSC VimpelCom�s MOU in Ukraine decreased by 10.0% to 208.7 from 231.8 in 2008, primarily due to adverse economic
conditions and the termination of its unlimited, or zero on-net, tariff plans in Ukraine.

Tajikistan. In 2009, OJSC VimpelCom�s MOU in Tajikistan decreased by 27.6% to 172.9 from 238.9 in 2008, primarily due to adverse economic
conditions that resulted in lower consumer spending.

Uzbekistan. In 2009, OJSC VimpelCom�s MOU in Uzbekistan increased by 9.1% to 314.0 from 287.8 in 2008, primarily due to the launch of
tariff plans designed to increase usage.

Armenia. In 2009, OJSC VimpelCom�s MOU in Armenia increased by 56.3% to 237.8 from 152.1 in 2008, primarily due to OJSC VimpelCom�s
launch of tariff plans designed to increase usage and an increase in the proportion of higher usage subscribers relative to low usage subscribers
in its subscriber base.

Georgia. In 2009, OJSC VimpelCom�s MOU in Georgia increased by 21.7% to 138.3 from 113.6 in 2008, primarily due to the continuing
expansion of mobile network coverage and the improvement of its network quality in Georgia.

Mobile ARPU

ARPU measures the monthly average revenue per user. OJSC VimpelCom calculates ARPU by dividing its mobile service revenue during the
relevant period, including roaming revenue and interconnect revenue, but excluding revenue from connection fees, sales of handsets and
accessories and other non-service revenue, by the average number of OJSC VimpelCom�s mobile subscribers during the period and dividing by
the number of months in that period.
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The following table shows OJSC VimpelCom�s ARPU for the periods indicated:

Year Ended December 31,

2007 2008 2009
Russia US$ 12.6 US$ 13.9 US$ 10.1
Kazakhstan US$ 13.1 US$ 11.7 US$ 8.1
Ukraine US$ 4.7 US$ 7.6 US$ 4.7
Tajikistan US$ 9.7 US$ 9.5 US$ 7.1
Uzbekistan US$ 7.1 US$ 6.4 US$ 4.7
Armenia US$ 16.7 US$ 14.6 US$ 13.2
Georgia US$ 7.4 US$ 9.0 US$ 8.9
Cambodia �  �  US$ 1.4(1)

(1) Includes results of Sotelco from lauch of operations in May 2009.
Russia. In 2009, OJSC VimpelCom�s ARPU in Russia decreased by 27.3% to US$10.1 from US$13.9 in 2008, primarily due to the devaluation
of the functional currency in Russia, as well as a decrease in MOU and implementation of lower rate tariff plans in response to adverse
economic conditions. In functional currency terms, ARPU in Russia decreased by 7.2% in 2009 compared to 2008.

Kazakhstan. In 2009, OJSC VimpelCom�s ARPU in Kazakhstan decreased by 30.8% to US$8.1 from US$11.7 in 2008, primarily due to the
devaluation of the functional currency in Kazakhstan, as well as a decrease in MOU and lower consumer spending. In functional currency terms,
ARPU in Kazakhstan decreased by 14.3% in 2009 compared to 2008.

Ukraine. In 2009, OJSC VimpelCom�s ARPU in Ukraine decreased by 38.2% to US$4.7 from US$7.6 in 2008, primarily due to the devaluation
of the functional currency in Ukraine and a decrease in MOU. In functional currency terms, ARPU in Ukraine decreased by 6.8% in 2009
compared to 2008.

Tajikistan. In 2009, OJSC VimpelCom�s ARPU in Tajikistan decreased by 25.3% to US$7.1 from US$9.5 in 2008, primarily due to lower MOU.

Uzbekistan. In 2009, OJSC VimpelCom�s ARPU in Uzbekistan decreased by 26.6% to US$4.7 from US$6.4 in 2008, primarily due to increased
price competition and OJSC VimpelCom�s launch of new lower price tariffs designed to increase usage.

Armenia. In 2009, OJSC VimpelCom�s ARPU in Armenia decreased by 9.6% to US$13.2 from US$14.6 in 2008 primarily due to the devaluation
of the functional currency in Armenia and lower prices per minute from new tariff plans designed to increase usage, which together more than
offset increased MOU. In functional currency terms, ARPU in Armenia increased by 7.2% in 2009 compared to 2008.

Georgia. In 2009, OJSC VimpelCom�s ARPU in Georgia decreased by 1.1% to US$8.9 from US$9.0 in 2008, primarily due to the devaluation of
the functional currency in Georgia, which more than offset increased MOU driven by the expansion of OJSC VimpelCom�s mobile network
coverage and new tariff offers. In functional currency terms, ARPU in Georgia increased by 14.6% in 2009 compared to 2008.

Cambodia. In 2009, OJSC VimpelCom�s ARPU in Cambodia was a relatively low US$1.4, primarily due to high churn rates relating to the
launch of operations.

Mobile churn rate

OJSC VimpelCom defines its churn rate of mobile subscribers as the total number of churned mobile subscribers over the reported period
expressed as a percentage of the average of its mobile subscriber base at the starting date and at the ending date of the period. The total number
of churned mobile subscribers is calculated as
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the difference between the number of new subscribers who engaged in a revenue generating activity in the reported period and the change in the
mobile subscriber base between the starting date and the ending date of the reported period. Migration between prepaid and contract forms of
payment and between tariff plans may technically be recorded as churn, which contributes to OJSC VimpelCom�s churn rate even though it does
not lose those subscribers.

The following table shows OJSC VimpelCom�s churn rates for the periods indicated:

Year Ended December 31,
    2007        2008        2009    

Russia 32.9% 34.6% 42.8% 
Kazakhstan 23.5% 31.5% 46.3% 
Ukraine 61.8% 84.0% 81.0% 
Tajikistan 4.6% 42.8% 52.9% 
Uzbekistan 61.7% 55.6% 63.7% 
Armenia 49.7% 106.2% 58.6% 
Georgia 1.0% 47.2% 46.6% 

Total Churn 34.1% 38.2% 45.8% 
In 2009, OJSC VimpelCom�s churn rate in Russia increased compared to 2008 due to adverse economic conditions resulting in lower consumer
spending and increased competition.

In 2009, OJSC VimpelCom�s churn rate in Kazakhstan increased compared to 2008 primarily due to the departure of low quality subscribers.

In 2009, OJSC VimpelCom�s churn rates in Ukraine, Armenia and Georgia decreased compared to 2008. However, OJSC VimpelCom�s churn
rates in these countries remained high due to a high share of summer holiday sales that result in seasonal usage of OJSC VimpelCom�s services
and consequent churn of these subscribers after the holiday season ends and, in Armenia, due to the departure of low quality subscribers.

OJSC VimpelCom�s churn rates in Tajikistan and Uzbekistan increased in 2009 as compared to 2008 due to aggressive pricing by competitors.

In 2009, OJSC VimpelCom�s churn rate in Cambodia was high, primarily due to promotions related to its commercial launch in which
subscribers received a bonus to subscribe.

Broadband subscribers

As of December 31, 2009, OJSC VimpelCom had approximately 2.1 million broadband subscribers in Russia and 0.2 million broadband
subscribers in the CIS, representing an increase of approximately 78.6% over the approximately 1.2 million broadband subscribers in Russia and
an increase of approximately 274.4% over the approximately 0.04 million broadband subscribers in the CIS as of December 31, 2008.
Broadband subscribers are subscribers in the registered subscriber base who were engaged in a revenue generating activity in the three months
prior to the measurement date. Such activities include monthly Internet access using fiber-to-the-building (�FTTB�) technology, xDSL and WiFi
technologies, as well as mobile home Internet service via USB modems.

Revenues

During the year ended December 31, 2009, OJSC VimpelCom generated revenues from providing voice, data and other telecommunication
services through a range of wireless, fixed and broadband Internet services, as well as selling equipment and accessories. OJSC VimpelCom�s
primary sources of revenues consisted of:

Service Revenues

OJSC VimpelCom�s service revenues included revenues from airtime charges from contract and prepaid subscribers, monthly contract fees, time
charges from subscribers online using Internet services, interconnect fees

12

Edgar Filing: OPEN JOINT STOCK CO VIMPEL COMMUNICATIONS - Form 6-K

16



from other mobile and fixed-line operators, roaming charges and charges for value added services such as messaging, mobile Internet and
infotainment. Roaming revenues include both revenues from OJSC VimpelCom�s customers who roam outside of their home country networks
and revenues from other wireless carriers for roaming by their customers on OJSC VimpelCom�s network. Roaming revenues do not include
revenues from OJSC VimpelCom�s own subscribers roaming while traveling across Russian regions within its network (so called �intranet
roaming�).

Sales of Equipment and Accessories and Other Revenues

OJSC VimpelCom sold mobile handsets, equipment and accessories to its subscribers. OJSC VimpelCom�s other revenues included, among other
things, rental of base station sites.

Expenses

Operating Expenses

During the year ended December 31, 2009, OJSC VimpelCom had two categories of operating expenses directly attributable to its revenues:
service costs and the costs of equipment and accessories.

Service Costs. Service costs included interconnection and traffic costs, channel rental costs, telephone line rental costs, roaming expenses and
charges for connection to special lines for emergencies.

Costs of Equipment and Accessories. OJSC VimpelCom�s costs of equipment and accessories sold represented the amount that was payable for
these goods, net of VAT. OJSC VimpelCom purchased handsets, equipment and accessories from third party manufacturers for resale to OJSC
VimpelCom�s subscribers for use on its networks.

In addition to service costs and the costs of equipment and accessories, during the year ended December 31, 2009, OJSC VimpelCom�s operating
expenses included:

Selling, general and administrative expenses. OJSC VimpelCom�s selling, general and administrative expenses include:

� dealers� commissions;

� salaries and outsourcing costs, including related social contributions required by law;

� marketing and advertising expenses;

� repair and maintenance expenses;

� rent, including lease payments for base station sites;

� utilities;

� stock price-based compensation expenses; and

� other miscellaneous expenses, such as insurance, operating taxes, license fees, and accounting, audit and legal fees.
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Depreciation and amortization expense. OJSC VimpelCom depreciated the capitalized costs of its tangible assets, which consisted mainly of
telecommunications equipment and buildings that OJSC VimpelCom owned. OJSC VimpelCom amortized its intangible assets, which consisted
primarily of telecommunications licenses, telephone line capacity for local numbers in Russia and the CIS and customer relations acquired in
business combinations.
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Provision for doubtful accounts. OJSC VimpelCom included in its operating expenses an estimate of the amount of its accounts receivable net of
VAT that its management believes will ultimately be uncollectible. OJSC VimpelCom based the estimate on historical data and other relevant
factors, such as a change in tariff plans from prepaid to postpaid.

In addition to operating expenses, during the year ended December 31, 2009, OJSC VimpelCom�s other significant expenses included:

Net foreign exchange (loss)/gain

The functional currency of OJSC VimpelCom and its subsidiaries is the Russian rouble in Russia, the Kazakh tenge in Kazakhstan, the
Ukrainian hrynia in Ukraine, the Armenian dram in Armenia, the Georgian lari in Georgia, and the U.S. dollar in Tajikistan, Uzbekistan and
Cambodia. Monetary assets and liabilities denominated in foreign currencies are translated into OJSC VimpelCom�s respective functional
currencies on the relevant balance sheet date. OJSC VimpelCom records changes in the values of such assets and liabilities as a result of
exchange rate changes in its results of operations under the line item net foreign exchange (loss)/gain.

Interest expense

OJSC VimpelCom incurred interest expense on its vendor financing agreements, loans from banks, capital leases and other borrowings. OJSC
VimpelCom�s interest bearing liabilities carry both fixed and floating interest rates. On OJSC VimpelCom�s borrowings with a floating interest
rate, the interest rate is linked either to LIBOR or to EURIBOR. OJSC VimpelCom�s interest expense depends on a combination of prevailing
interest rates and the amount of its outstanding interest bearing liabilities.

Income tax expense

The statutory income tax rate in Russia, Kazakhstan and Armenia in 2009 was 20.0%. The statutory income tax rate in Ukraine and Tajikistan
was 25.0%. The statutory income tax rate in Georgia was 15.0%. In Uzbekistan there was a complex income tax regime that resulted in an
income tax rate of approximately 18.0%. The statutory income tax rates in 2008 were the same as those in 2009 except in Russia and Kazakhstan
where the rates were 24.0% and 30.0%, respectively, in 2008.
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Results of Operations

The table below shows, for the periods indicated, the following consolidated statement of operations data expressed as a percentage of
consolidated net operating revenues:

Year Ended December 31,
    2007        2008        2009    

Consolidated statements of income
Operating revenues:
Service revenues 99.9% 98.8% 98.6% 
Sales of equipment and accessories 0.1% 1.1% 1.3% 
Other revenues 0.1% 0.2% 0.2% 
Total operating revenues 100.1% 100.1% 100.1% 
Less revenue based taxes (0.1)% (0.1)% (0.1)% 
Net operating revenues 100.0% 100.0% 100.0% 

Operating expenses:
Service costs 18.3% 22.4% 21.6% 
Cost of equipment and accessories 0.1% 1.0% 1.3% 
Selling, general and administrative expenses 30.8% 28.0% 27.5% 
Depreciation 16.3% 15.0% 16.0% 
Amortization 3.1% 3.6% 3.5% 
Impairment loss 0.0% 4.4% 0.0% 
Provision for doubtful accounts 0.6% 0.5% 0.6% 
Total operating expenses 69.2% 74.9% 70.4% 

Operating income 30.8% 25.1% 29.6% 

Other income and expenses:
Interest income 0.5% 0.7% 0.6% 
Net foreign exchange (loss)/gain 1.0% (11.3)% (4.7)% 
Interest expense (2.7)% (4.9)% (6.9)% 
Equity in net (loss)/gain of associates 0.0% (0.2)% (0.4)% 
Other (expenses), net 0.0% (0.6)% (0.4)% 
Total other income and expenses (1.2)% (16.3)% (11.8)% 

Income before income taxes 29.6% 8.8% 17.8% 
Income tax expense 8.3% 3.0% 5.0% 
Net income 21.3% 5.8% 12.8% 
Net (loss)/income attributable to the noncontrolling interest 0.9% 0.6% (0.1)% 
Net income attributable to OJSC VimpelCom 20.4% 5.2% 12.9% 
The tables below show for the periods indicated selected information about the results of operations in each of OJSC VimpelCom�s reportable
segments. For more information regarding OJSC VimpelCom�s segments, see Note 23 to the OJSC VimpelCom Financial Statements included
elsewhere in this Report of Foreign Private Issuer on Form 6-K.

Russia Mobile

Year Ended December 31,
    2007        2008    % change     2008        2009    % change

(US$ in millions, except % change)
Net operating revenues from external customers 6,090.3 7,310.5 20.0 7,310.5 6,104.0 (16.5) 
Intersegment revenues 3.4 61.3 1,702.9 61.3 94.4 54.0
Net operating revenues (including intersegment revenues) 6,093.7 7,371.8 21.0 7,371.8 6,198.4 (15.9) 
Depreciation and amortization 1,109.0 1,204.7 8.6 1,204.7 1,019.3 (15.4) 
Operating income 1,991.8 2,667.4 33.9 2,667.4 2,185.5 (18.1) 
Net income attributable to OJSC VimpelCom 1,422.2 1,146.0 (19.4) 1,146.0 1,007.8 (12.1) 
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Russia Fixed

Year Ended December 31,
    2007        2008    % change     2008        2009    % change

(US$ in millions, except % change)
Net operating revenues from external customers �  1,286.7 n/a 1,286.7 1,319.5 2.5
Intersegment revenues �  142.8 n/a 142.8 367.6 157.4
Net operating revenues (including intersegment revenues) �  1,429.5 n/a 1,429.5 1,687.1 18.0
Depreciation and amortization �  219.4 n/a 219.4 242.1 10.3
Impairment loss �  315.0 n/a 315.0 �  n/a
Operating income/(loss) �  (191.2) n/a (191.2) 227.0 n/a
Net income/(loss) attributable to OJSC VimpelCom �  (266.4) n/a (266.4) 180.2 n/a

CIS Mobile

Year Ended December 31,
    2007        2008    % change     2008        2009    % change

(US$ in millions, except % change)
Net operating revenues from external customers 937.4 1,294.7 38.1 1,294.7 1,095.9 (15.4) 
Intersegment revenues 10.4 20.3 95.2 20.3 32.9 62.1
Net operating revenues (including intersegment revenues) 947.8 1,315.0 38.7 1,315.0 1,128.8 (14.2) 
Depreciation and amortization 220.3 368.3 67.2 368.3 331.1 (10.1) 
Impairment loss �  90.1 n/a 90.1 �  n/a
Operating income 198.6 81.8 (58.8) 81.8 183.9 124.8
Net income/(loss) attributable to OJSC VimpelCom 30.7 (260.4) n/a (260.4) (2.0) n/a

CIS Fixed

Year Ended December 31,
    2007        2008    % change     2008        2009    % change

(US$ in millions, except % change)
Net operating revenues from external customers 143.4 225.1 57.0 225.1 177.8 (21.0) 
Intersegment revenues �  47.7 n/a 47.7 85.4 79.0
Net operating revenues (including intersegment revenues) 143.4 272.8 90.2 272.8 263.2 (3.5) 
Depreciation and amortization 61.2 88.5 44.6 88.5 91.7 3.6
Operating income 15.8 23.9 51.3 23.9 20.0 (16.3) 
Net income attributable to OJSC VimpelCom 9.8 3.4 (65.3) 3.4 12.3 261.8

Other

Year Ended December 31,
    2007        2008    % change     2008        2009    % change

(US$ in millions, except % change)
Net operating revenues from external customers �  �  n/a �  5.7 n/a
Intersegment revenues �  �  n/a �  �  n/a
Net operating revenues (including intersegment revenues) �  �  n/a �  5.7 n/a
Depreciation and amortization �  0.2 n/a 0.2 10.0 4,900.0
Impairment loss �  37.6 n/a 37.6 �  n/a
Operating income �  (45.9) n/a (45.9) (38.0) n/a
Net (loss) attributable to OJSC VimpelCom �  (98.1) n/a (98.1) (76.4) n/a
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Year Ended December 31, 2009 Compared to Year Ended December 31, 2008

Net Operating Revenues

OJSC VimpelCom�s consolidated net operating revenues decreased by 14.0% to US$8,702.9 million during 2009 from US$10,116.9 million
during 2008. OJSC VimpelCom�s net operating revenues decreased in 2009 primarily as a result of the devaluation of functional currencies. In
functional currency terms, in 2009 compared to 2008, OJSC VimpelCom�s net operating revenues increased in all countries in which it operates
other than in Armenia and Uzbekistan, mainly due to increased traffic on its mobile networks primarily due to an increase in mobile subscribers
over the course of 2009. The following discussion of revenues by reportable segments includes intersegment revenues. OJSC VimpelCom�s
management assesses the performance of each reportable segment on this basis as it believes the inclusion of intersegment revenues better
reflects the true performance of each segment on a stand-alone basis.

Russia mobile net operating revenues. OJSC VimpelCom�s Russia mobile net operating revenues decreased by 15.9% to US$6,198.4 million
during 2009 from US$7,371.8 million during 2008. OJSC VimpelCom�s Russia mobile net operating revenues consist mostly of service
revenues.

During 2009, OJSC VimpelCom generated US$3,952.4 million of its service revenues from airtime charges from mobile contract and prepaid
subscribers, including monthly contract fees, or 63.8% of net operating revenues in its Russia mobile segment, compared to US$4,842.7 million,
or 65.7% of net operating revenues in 2008. The 18.4% decrease was primarily due to the devaluation of the functional currency, which more
than offset the growth of OJSC VimpelCom�s subscriber base and the resulting increased traffic volumes on its mobile network. In functional
currency terms, OJSC VimpelCom�s service revenues from airtime charges from mobile contract and prepaid subscribers, including monthly
contract fees, in OJSC VimpelCom�s Russia mobile segment increased by 3.9% in 2009 compared to 2008.

During 2009, OJSC VimpelCom generated US$888.9 million of its service revenues from interconnect, or 14.3% of net operating revenues in
the Russia mobile segment, compared to US$1,074.0 million, or 14.6% of net operating revenues in 2008. The 17.2% decrease was primarily
due to the devaluation of the functional currency, which more than offset increased traffic to OJSC VimpelCom�s network. In functional currency
terms, OJSC VimpelCom�s Russia mobile segment service revenues from interconnect increased by 5.2% during 2009 compared to 2008.

During 2009, OJSC VimpelCom generated US$925.5 million of its service revenues from value added services, or 14.9% of net operating
revenues in its Russia mobile segment, compared to US$898.9 million, or 12.2% of net operating revenues in 2008. The 3.0% increase in OJSC
VimpelCom�s mobile value added services revenues was primarily due to the growth in its subscriber base and increased revenue from sales of
infotainment and data, partially offset by the devaluation of the functional currency. In functional currency terms, OJSC VimpelCom�s Russia
mobile segment service revenues from value added services increased by 30.8% during 2009 compared to 2008.

During 2009, OJSC VimpelCom generated US$298.0 million of its service revenues from roaming fees generated by its Russian mobile
subscribers and roaming fees received from other mobile services operators for providing roaming services to its subscribers, or 4.8% of net
operating revenues in OJSC VimpelCom Russia mobile segment, compared to US$428.2 million or 5.8% of net operating revenues in 2008. The
30.4% decrease during 2009 compared to 2008 was primarily due to the devaluation of the functional currency and the adverse economic
conditions which resulted in decreased activity of OJSC VimpelCom�s Russia mobile subscribers and persons roaming on its network. In
functional currency terms, OJSC VimpelCom�s Russia mobile segment service revenues from roaming decreased by 11.1% during 2009
compared to 2008.

During 2009, OJSC VimpelCom generated US$16.1 million of its service revenues from other types of services, including connection charges,
or 0.3% of net operating revenues in its Russia mobile segment, compared to US$20.5 million and 0.3%, respectively, for 2008.
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OJSC VimpelCom�s net operating revenues in the Russia mobile segment also included revenues from sales of equipment and accessories.
During 2009, revenues from sales of equipment and accessories decreased by 2.9% to US$98.0 million from US$100.9 million during 2008 but
increased to 1.6% of net operating revenues in 2009 from 1.4% in 2008, primarily as a result of sales of iPhones and USB modems that started in
the end of 2008 and the second half of 2008, respectively.

During 2009, OJSC VimpelCom�s net operating revenues in the Russia mobile segment included US$19.5 million of revenues generated from
other activity compared to US$6.6 million for 2008.

Russia fixed net operating revenues. In 2009, net operating revenues in the Russia fixed segment increased by 18.0% to US$1,687.1 million
from US$1,429.5 million in 2008. OJSC VimpelCom�s Russia fixed segment net operating revenues in 2009 consisted of US$656.3 million
generated from business operations, US$847.6 million generated from wholesale operations and US$183.2 million generated from residential
operations. The increase in net operating revenues in OJSC VimpelCom�s Russia fixed segment in 2009 compared to 2008 was due to the
full-year consolidation of Golden Telecom�s operations for 2009 as opposed to only 10 months of 2008, and improvement in wholesale and
residential operations. As a portion of OJSC VimpelCom�s contracts with business and wholesale customers are denominated in U.S. dollars and
Euros, a portion of its revenues was protected from devaluation of the Russian rouble.

CIS mobile net operating revenues. OJSC VimpelCom�s CIS mobile net operating revenues decreased by 14.2% to US$1,128.8 million during
2009 from US$1,315.0 million during 2008. OJSC VimpelCom�s CIS mobile net operating revenues consist mostly of service revenues.

During 2009, OJSC VimpelCom generated US$758.5 million of its service revenues from airtime charges in the CIS from mobile contract and
prepaid subscribers, including monthly contract fees, or 67.2% of its net operating revenues in the CIS mobile segment, compared to US$891.7
million, or 67.7% of net operating revenues in 2008. The 14.9% decrease during 2009 compared to 2008 was primarily due to the devaluation of
OJSC VimpelCom�s functional currencies, which more than offset increased traffic volumes in Kazakhstan and Georgia during 2009. In
functional currency terms, OJSC VimpelCom�s service revenues from airtime charges increased by 2.1% in 2009 compared to 2008.

During 2009, OJSC VimpelCom generated US$199.8 million of its mobile service revenues from interconnect fees in the CIS, or 17.7% of its
net operating revenues in CIS mobile, compared to US$230.3 million, or 17.5% of net operating revenues in CIS mobile in 2008. The 13.2%
decrease in 2009 compared to 2008 was primarily due to the devaluation of functional currencies, which more than offset increased volume of
inbound traffic terminated on OJSC VimpelCom�s networks in Uzbekistan, Tajikistan and Georgia. In functional currency terms, service
revenues from interconnect fees increased by 4.2% in 2009 compared to 2008.

During 2009, OJSC VimpelCom generated US$122.6 million of its mobile service revenues from value added services in the CIS, or 10.9% of
net operating revenues in CIS mobile, compared to US$140.2 million, or 10.7% of net operating revenues in CIS mobile in 2008. The 12.6%
decrease in 2009 compared to 2008 was primarily due to the devaluation of OJSC VimpelCom�s functional currencies and decreased consumer
spending on value added services in all CIS countries in which OJSC VimpelCom operates, which together more than offset subscriber growth
in Tajikistan and Georgia. In functional currency terms, service revenues from value added services increased by 4.9% in 2009 compared to
2008.

During 2009, OJSC VimpelCom generated US$41.8 million of its service revenues from roaming in the CIS, or 3.7% of net operating revenues
in CIS mobile, compared to US$51.5 million, or 3.9% of net operating revenues in CIS mobile in 2008. This 18.8% decrease in roaming
revenues in 2009 compared to 2008 was primarily due to the devaluation of functional currencies and decreased consumer spending in all CIS
countries in which OJSC VimpelCom operates. In functional currency terms, service revenues from roaming decreased by 2.3%.
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During 2009, OJSC VimpelCom generated US$2.9 million of its service revenues from other types of services, including connection charges, or
0.3% of net operating revenues in its CIS mobile segment, compared to US$2.5 million and 0.2%, respectively, for 2008.

OJSC VimpelCom�s net operating revenues in the CIS mobile segment also included revenues from sales of equipment and accessories. During
2009, revenues from sales of equipment and accessories increased to US$1.3 million from US$0.1 million during 2008.

During 2009, OJSC VimpelCom�s net operating revenues in the CIS mobile segment included US$9.1 million generated by other activity
compared to US$6.4 million for 2008.

During each of 2009 and 2008, OJSC VimpelCom�s CIS mobile segment incurred revenue based taxes of US$7.2 million and US$7.9 million.

CIS fixed net operating revenues. OJSC VimpelCom�s net operating revenues in the CIS fixed segment decreased by 3.5% to US$263.2 million
in 2009 from US$272.8 million in 2008. The decrease was primarily attributable to the devaluation of functional currencies in Ukraine and
Armenia compared to the U.S. dollar, while in functional currency terms, OJSC VimpelCom�s revenues in CIS fixed increased by 20.6%
primarily due to growth of interconnect, voice and Internet revenues in Ukraine, Kazakhstan and Uzbekistan and the full-year consolidation of
Golden Telecom for 2009 as opposed to 10 months 2008. In 2009, US$59.8 million of CIS fixed revenues were generated from OJSC
VimpelCom�s business operations, US$84.1 million from wholesale operations and US$119.3 million from residential operations.

Other segment net operating revenues. In 2009, OJSC VimpelCom started to generate revenues in its Other reporting segment. In 2009, net
operating revenues in this segment were US$5.7 and consisted of revenues from OJSC VimpelCom�s mobile operations in Cambodia from May
2009 when its subsidiary Sotelco launched its commercial operations.

During 2009, in Cambodia US$5.0 million of OJSC VimpelCom�s mobile service revenues, or 87.7% of its net operating revenues, were from
airtime charges from mobile prepaid subscribers and monthly contract fees, US$0.5 million of OJSC VimpelCom�s mobile service revenues, or
8.8% of its net operating revenues, were from interconnect fees, and US$0.2 million of OJSC VimpelCom�s mobile service revenues, or 3.5% of
its net operating revenues, were from other services, including connection charges and value added services.

Total Operating Expenses

OJSC VimpelCom�s consolidated total operating expenses decreased by 19.2% to US$6,124.5 million during 2009 from US$7,581.0 million
during 2008, and represented 70.4% and 74.9% of net operating revenues in 2009 and 2008, respectively. The decrease of 19.2% was primarily
due to the devaluation of OJSC VimpelCom�s functional currencies and cost control measures implemented in 2009.

Due to the adverse economic environment, in 2009, OJSC VimpelCom focused on maintaining its consolidated operating margin by controlling
its operating expenses. As a result of those efforts and the non-recurrence of the 2008 impairment losses, OJSC VimpelCom�s consolidated
operating margin for 2009 was 29.6% compared to 25.1% in 2008, notwithstanding the dilutive effect of Golden Telecom�s lower margin
fixed-line business, which OJSC VimpelCom consolidated from March 1, 2008.

Service costs. OJSC VimpelCom�s consolidated service costs decreased by 17.0% to US$1,878.4 million during 2009 from US$2,262.6 million
during 2008. As a percentage of consolidated net operating revenues, OJSC VimpelCom�s service costs decreased to 21.6% during 2009 from
22.4% during 2008.

Service costs in Russia mobile operations decreased by 10.2 % to US$1,243.9 million in 2009 from US$1,385.8 million in 2008, primarily due
to the devaluation of the functional currency, which more than offset
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growth in interconnect costs related to an increase in OJSC VimpelCom�s traffic volume. In functional currency terms, OJSC VimpelCom�s
service costs in Russia mobile increased by 14.0% during 2009 compared to 2008.

Service costs in Russia fixed increased by 20.2% to US$797.2 million in 2009 from US$663.0 million in 2008. This increase was primarily due
to consolidation of Golden Telecom�s operations for all of 2009, compared to only 10 months in 2008, increased volume of higher cost wholesale
traffic and an increase in the proportion of international traffic, mostly to the CIS countries. In functional currency terms, service costs in Russia
fixed increased by 52.0% in 2009 compared to 2008.

Service costs in CIS mobile decreased by 22.7% to US$302.1 million in 2009 from US$390.6 million in 2008. The decrease was primarily due
to the devaluation of functional currencies and a decrease in interconnection expenses in Ukraine and Armenia. In functional currency terms,
service costs in CIS mobile decreased by 5.0% in 2009 compared to 2008.

Service costs in CIS fixed decreased by 2.2% to US$85.3 million in 2009 from US$87.2 million in 2008. This decrease was primarily due to the
devaluation of functional currencies, which more than offset increased costs relating to increased volumes of traffic in Ukraine, Uzbekistan and
Kazakhstan and the consolidation of Golden Telecom�s operations for all of 2009, compared to only 10 months in 2008. In functional currency
terms, service costs in CIS fixed increased by 33.2% in 2009 compared to 2008.

Service costs in OJSC VimpelCom�s Other reporting segment in 2009 were US$6.8 million, consisting primarily of interconnection expenses in
OJSC VimpelCom�s mobile operations in Cambodia.

Cost of equipment and accessories. OJSC VimpelCom�s consolidated cost of equipment and accessories increased by 9.3% to US$110.7 million
during 2009 from US$101.3 million during 2008. This increase was primarily due to the sale of iPhones and USB modems to OJSC
VimpelCom�s customers that started in the end of 2008 and in the second half of 2008, respectively.

Selling, general and administrative expenses. OJSC VimpelCom�s consolidated selling, general and administrative expenses decreased by 15.8%
to US$2,390.0 million during 2009 from US$2,838.5 million during 2008. This decrease was primarily due to the devaluation of functional
currencies. As a percentage of consolidated net operating revenues, OJSC VimpelCom�s consolidated selling, general and administrative
expenses decreased to 27.5% in 2009 from 28.0% in 2008 mainly due to management�s initiatives to decrease costs. As a percentage of
consolidated net operating revenues in 2009 compared to 2008, advertising and marketing expenses decreased by 1.6%, dealer commissions and
other dealer-related costs decreased by 2.3%, technical and information technology expenses decreased by 1.1%, and other general and
administrative expenses (excluding stock-based compensation expenses) increased by 1.0%. In 2009, stock-based compensation expenses were
US$9.2 million compared to a stock-based compensation gain of US$119.3 million in 2008. The stock-based compensation gain in 2008 resulted
from the decrease in OJSC VimpelCom�s stock price in 2008. In December 2008, OJSC VimpelCom modified its stock-based compensation
program to satisfy equity classification pursuant to which it recognizes stock-based compensation expenses evenly within the vesting period for
that program.

Selling, general and administrative expenses in the Russia mobile segment decreased by 17.9% to US$1,623.8 million in 2009 from US$1,977.6
million in 2008. As a percentage of net operating revenues (including intersegment revenues) in the Russia mobile segment, selling, general and
administrative expenses decreased by 0.6% in 2009 compared to 2008. As a percentage of net operating revenues (including intersegment
revenues) in the Russia mobile segment, in 2009 compared to 2008, general and administrative expenses decreased by 0.6%, technical support
expenses increased by 0.7% and sales and marketing expenses decreased by 0.7%.

Selling, general and administrative expenses in the Russia fixed segment decreased by 4.7% to US$393.3 million in 2009 from US$412.5
million in 2008. As a percentage of net operating revenues (including
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intersegment revenues) in the Russia fixed segment, selling, general and administrative expenses decreased by 5.5% in 2009 compared to 2008.
As a percentage of net operating revenues (including intersegment revenues) in the Russia fixed segment, in 2009 compared to 2008, general
and administrative expenses decreased by 7.1%, technical support expenses increased by 1.2% and sales and marketing expenses increased by
0.4%.

Selling, general and administrative expenses in the CIS mobile segment decreased by 19.2% to US$305.1 million in 2009 from US$377.4
million in 2008. As a percentage of net operating revenues (including intersegment revenues) in the CIS mobile segment, selling, general and
administrative expenses decreased by 1.7% in 2009 compared to 2008. As a percentage of net operating revenues (including intersegment
revenues) in the CIS mobile segment, in 2009 compared to 2008, general and administrative expenses decreased by 0.3%, technical support
expenses increased by 1.1% and sales and marketing expenses decreased by 2.5%.

Selling, general and administrative expenses in the CIS fixed segment decreased by 12.4% to US$62.1 million in 2009 from US$70.9 million in
2008. As a percentage of net operating revenues (including intersegment revenues) in the CIS fixed segment, selling, general and administrative
expenses decreased by 2.4% in 2009 compared to 2008. As a percentage of net operating revenues (including intersegment revenues) in the CIS
fixed segment, in 2009 compared to 2008, general and administrative expenses decreased by 4.4%, technical support expenses increased by
1.9% and sales and marketing expenses increased by 0.1%.

Selling, general and administrative expenses in the Other segment primarily consisted of expenses in OJSC VimpelCom�s mobile operations in
Cambodia, which amounted to US$19.8 million.

Depreciation and amortization expenses. OJSC VimpelCom�s consolidated depreciation and amortization expenses decreased by 9.9% to
US$1,694.2 million in 2009 from US$1,881.2 million in 2008. The overall decrease in depreciation and amortization expenses was primarily
due to the devaluation of functional currencies and a decrease in capital expenditures in 2009 in line with management�s conservative approach to
capital investments and to internal targets for return on capital investments in response to existing adverse economic conditions. As a percentage
of consolidated net operating revenues, depreciation and amortization expenses increased to 19.5% from 18.6% in 2009 compared to 2008.

Impairment loss. OJSC VimpelCom did not have any write downs or impairment loss in 2009. In 2008, OJSC VimpelCom wrote down US$37.6
million related to DVB-H and DVB-T licenses and recognized a US$90.1 million mobile goodwill and long lived assets impairment loss for
Ukraine, and US$315.0 million fixed goodwill impairment loss for Russia. For details regarding OJSC VimpelCom�s impairment loss and write
down of long-lived assets in 2008, please see Note 10 to the OJSC VimpelCom Financial Statements included elsewhere in this Report of
Foreign Private Issuer on Form 6-K.

Provision for doubtful accounts. OJSC VimpelCom�s consolidated provision for doubtful accounts decreased by 6.2% to US$51.3 million in
2009 from US$54.7 million in 2008. As a percentage of consolidated net operating revenues, provision for doubtful accounts increased to 0.6%
in 2009 compared to 0.5% in 2008 due to the growth of OJSC VimpelCom�s fixed segments, which had higher doubtful debt rates than its mobile
segments.

Operating Income

OJSC VimpelCom�s consolidated operating income increased by 1.7% to US$2,578.4 million during 2009 from US$2,536.0 million during 2008
primarily as a result of the foregoing. OJSC VimpelCom�s total operating income as a percentage of net operating revenues in 2009 increased to
29.6% from 25.1% in 2008.

During 2009, OJSC VimpelCom�s operating income in the Russia mobile segment decreased by 18.1% to US$2,185.5 million compared to
US$2,667.4 million during 2008, primarily due to the devaluation of the functional currency.
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OJSC VimpelCom�s operating income in the Russia fixed segment increased to US$227.0 million in 2009 compared to US$191.2 million
operating loss during 2008, primarily due to goodwill impairment loss of US$315.0 million in 2008, higher traffic volume and the full-year
consolidation of Golden Telecom for 2009, compared to only 10 months in 2008.

OJSC VimpelCom�s operating income in the CIS mobile segment increased by 124.8% to US$183.9 million in 2009 from US$81.8 million in
2008, primarily due to goodwill and other long-lived assets impairment loss of US$90.1 million in 2008.

OJSC VimpelCom�s operating income in the CIS fixed segment decreased by 16.3% to US$20.0 million in 2009 from US$23.9 million in 2008,
mainly due to devaluation of functional currencies.

Other Income and Expenses

Interest expense/income. OJSC VimpelCom�s consolidated interest expense increased by 20.8% to US$598.5 million during 2009 from
US$495.6 million during 2008, primarily due to an increase in the average interest rates on its outstanding debt, which was 7.6% in 2009
compared to 7.0% in 2008. OJSC VimpelCom�s consolidated interest income decreased by 27.8% to US$51.7 million during 2009 from US$71.6
million during 2008, primarily due to lower interest rates on investments and short-term bank deposits.

Net foreign exchange (loss)/gain. OJSC VimpelCom recorded a US$411.3 million foreign currency exchange loss during 2009 compared to a
US$1,142.3 million foreign currency exchange loss during 2008. The losses were primarily due to the devaluation of the Russian rouble against
the U.S. dollar during 2009 and 2008 which resulted in a corresponding revaluation of OJSC VimpelCom�s U.S. dollar denominated financial
liabilities, including its loan agreements. OJSC VimpelCom�s foreign currency exchange loss decreased in 2009 compared to 2008, primarily due
to the lower rate of devaluation of the Russian rouble against the U.S. dollar of 2.9% in 2009 compared to 19.7% in 2008.

Equity in net (loss)/gain of associates. OJSC VimpelCom recorded a net loss of US$35.8 million from its equity in associates during 2009
compared to a net loss of US$61.0 million during 2008, primarily due to its equity in Morefront Holdings Ltd., which was acquired in October
2008, and the losses incurred by GTEL-Mobile relating to commencement of its commercial operations.

Income tax expense. OJSC VimpelCom�s consolidated income tax expense increased by 43.1% to US$435.0 million during 2009 from US$303.9
million during 2008. The increase in income taxes was primarily due to the increase in income before income taxes. OJSC VimpelCom�s
effective income tax rate was 28.0% in 2009 compared to 34.1% in 2008. The decrease in the effective income tax rate was primarily due to the
non-recurrence in 2009 of a tax non-deductible impairment loss recorded in 2008, and a lower level of loss carry-forwards provided as
non-recoverable in 2009 as compared to 2008.

Net (loss)/income attributable to the noncontrolling interest. OJSC VimpelCom�s net loss attributable to the noncontrolling interest was US$4.5
million during 2009 compared to a net gain of US$63.0 million during 2008, primarily due to foreign exchange losses incurred in 2009 by
KaR-Tel, OJSC VimpelCom�s subsidiary in Kazakhstan, and Mobitel, OJSC VimpelCom�s subsidiary in Georgia.

Net income attributable to OJSC VimpelCom and net income attributable to OJSC VimpelCom per common share. In 2009, consolidated net
income attributable to OJSC VimpelCom was US$1,121.8 million, or US$21.71 per common share (US$1.09 per ADS), compared to US$524.3
million, or US$10.32 per common share (US$0.52 per ADS), during 2008. In 2009, OJSC VimpelCom reported diluted net income attributable
to OJSC VimpelCom of US$21.69 per common share (US$1.08 per ADS), compared to diluted net income attributable to OJSC VimpelCom of
US$10.32 per common share (US$0.52 per ADS) during 2008.
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Year Ended December 31, 2008 Compared to Year Ended 31, 2007

Operating Revenues

OJSC VimpelCom�s consolidated net operating revenues increased by 41.1% to US$10,116.9 million during 2008 from US$7,171.1 million
during 2007. OJSC VimpelCom increased its net operating revenues in 2008 primarily as a result of consolidation of the results of Golden
Telecom, which was acquired in February 2008, and also due to increase in mobile operations because of increased traffic on OJSC
VimpelCom�s network and improved ARPU.

Net operating revenues from OJSC VimpelCom�s mobile operations in Russia, excluding intersegment revenues, increased by 20.0% to
US$7,310.5 million during 2008 from US$6,090.3 million during 2007. Net operating revenues from OJSC VimpelCom�s mobile operations in
CIS, excluding intersegment eliminations, increased by 38.1% to US$1,294.7 million during 2008 from US$937.4 million during 2007.

Net operating revenues from OJSC VimpelCom�s fixed operations in Russia, excluding intersegment revenues, were US$1,286.7 million in 2008.
Net operating revenues from OJSC VimpelCom�s fixed operations in CIS, excluding intersegment eliminations, were US$225.1 million during
2008, representing an increase of 57.0% from US$143.4 million in 2007.

Mobile service revenues in Russia

OJSC VimpelCom�s mobile service revenues in Russia increased by 19.4% to US$7,264.3 million during 2008 from US$6,082.5 million during
2007. These revenues include revenue from airtime charges from contract and prepaid subscribers, monthly contract fees, interconnect fees from
other mobile and fixed-line operators, charges from value added services and roaming charges.

During 2008, OJSC VimpelCom generated US$4,842.7.million of its services revenues from airtime charges from mobile contract and prepaid
subscribers and monthly contract fees, or 65.7% of net operating revenues in mobile Russia, compared to US$4,124.0 million, or 67.7% of net
operating revenues in mobile Russia operations in 2007. The increase was primarily related to increased traffic on OJSC VimpelCom�s mobile
network.

During 2008, OJSC VimpelCom generated US$1,074.0 million of its service revenues from interconnect revenues, or 14.6% of net operating
revenues in mobile Russia, compared to US$851.3 million, or 14.0% of net operating revenues in mobile Russia operations in 2007. The
increase in OJSC VimpelCom�s interconnect revenues in 2008 was also due to increased inbound traffic on its network.

During 2008, OJSC VimpelCom generated US$898.9 million of its mobile service revenues from value added services, or 12.2% of total net
operating revenues in mobile Russia, compared to US$736.4 million, or 12.1% of net operating revenues in 2007. The increase in OJSC
VimpelCom�s mobile value added services revenues was primarily due to launch of Ring Back Tone and traffic sharing and also due to increased
revenue from SMS.

During 2008, OJSC VimpelCom generated US$428.2 million of its service revenues from roaming fees generated by its Russian subscribers and
roaming fees received from other mobile services operators for providing roaming services to their subscribers, or 5.8% of Russia mobile net
operating revenues, compared to US$340.2 million and 5.6%, respectively, for 2007. These increases were primarily due to improved and
expanded network coverage and increased roaming activity due to increased travel by OJSC VimpelCom�s subscribers and persons roaming on
its network.

Mobile service revenues in CIS

OJSC VimpelCom�s mobile service revenues in CIS increased by 38.3% to US$1,316.4 million during 2008 from US$951.6 million during 2007.
These revenues include revenue from airtime charges from contract and
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prepaid subscribers, monthly contract fees, interconnect fees from other mobile and fixed-line operators, charges from value added services and
roaming charges.

During 2008, OJSC VimpelCom generated US$891.7 million of its services revenues from airtime charges in CIS from mobile contract and
prepaid subscribers and monthly contract fees, which represented 67.7% of OJSC VimpelCom�s CIS mobile net operating revenues, compared to
US$648.2 million, or 69.9% of net operating revenues in 2007. The increase was primarily related to revenue growth in Kazakhstan, Uzbekistan
and Ukraine due to increased traffic on OJSC VimpelCom�s mobile network.

During 2008, OJSC VimpelCom generated US$230.3 million of its service revenues from interconnect revenues, or 17.5% of net operating
revenues in CIS mobile, compared to US$161.9 million, or 17.0% of net operating revenues in CIS mobile in 2007. The increase in OJSC
VimpelCom�s interconnect revenues in 2008 was also due to increased subscriber base and volume of inbound traffic terminated on OJSC
VimpelCom�s network in CIS.

OJSC VimpelCom�s revenues from value added services in the CIS increased by 43.1% in 2008 compared to 2007. During 2008, OJSC
VimpelCom generated US$140.2 million of its mobile service revenues from value added services in CIS, or 10.7% of its CIS mobile net
operating revenues, compared to US$98.0 million and 10.6%, respectively, for 2007. The increase is primarily attributable to increased
consumption of value added services in Kazakhstan and Uzbekistan.

During 2008, OJSC VimpelCom generated US$51.5 million of its service revenues from roaming revenues generated by its subscribers and
subscribers roaming fees received from other mobile services operators for providing roaming services to their subscribers or 3.9% of CIS
mobile net operating revenues, compared to US$41.5 million and 4.3%, respectively, for 2007. These increases were primarily due to improved
and expanded network coverage, an increase roaming activity due to an increased travel by OJSC VimpelCom�s subscribers and persons roaming
on its network.

Revenues from sales of equipment and accessories

In Russia mobile OJSC VimpelCom�s revenues from sales of equipment and accessories during 2008 increased by 1,452.3% to US$100.9 million
from US$6.5 million during 2007, primarily as a result of sales of iPhones in the fourth quarter of 2008 and USB modems in the second half of
the year.

OJSC VimpelCom did not derive a significant amount of revenue from sales of equipment and accessories in the CIS during 2008 and 2007.

Fixed revenues

In 2008, fixed net operating revenues in Russia, including intersegment revenues, amounted to US$1,429.5 million. US$688.0 million of fixed
revenues were generated from OJSC VimpelCom�s business operations, US$586.6 million from wholesale operations and US$154.7 million
from residential operations.

OJSC VimpelCom�s fixed net operating revenues in CIS, including intersegment revenues, increased by 90.2% to US$272.7 million in 2008
from US$143.4 million in 2007. The increase was due to acquisition of Golden Telecom companies in Ukraine, Kazakhstan and Uzbekistan.

Operating Expenses

OJSC VimpelCom�s consolidated total operating expenses increased by 52.7% to US$7,581.0 million during 2008 from US$4,964.9 million
during 2007 mainly due to addition of operating expenses of Golden Telecom which was acquired in February 2008.
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Total operating expenses in OJSC VimpelCom�s mobile operations in Russia increased by 14.7% to US$4,704.4 million during 2008 from
US$4,101.8 million during 2007 in line with revenue growth. The increase related to growth in service cost, more intensive marketing and sales
activities applied in 2008, and costs of 3G handsets sales launched during the fourth quarter.

Operating expenses in OJSC VimpelCom�s mobile operations in CIS increased by 64.6% to US$1,233.2 million during 2008 from US$749.2
million during 2007. This increase is higher than the operating revenue increase of 38.1% primarily due to the increased expenses in Ukraine
resulting from recognition of one-off impairment charges of goodwill and certain long-lived assets and increased service costs in 2008.

Total operating expenses in OJSC VimpelCom�s fixed operations in Russia amounted to US$1,620.7 million in 2008. Operating expenses in
OJSC VimpelCom�s fixed operations in the CIS increased by 95.0% to US$248.8 million during 2008, from US$127.6 million in 2007. The
increase was caused by integrating Golden Telecom�s fixed operations in CIS countries.

Service costs. OJSC VimpelCom�s service costs increased by 72.8% to US$2,262.6 million during 2008 from US$1,309.3 million during 2007.
As a percentage of net operating revenues, OJSC VimpelCom�s service costs increased to 22.4% during 2008 from 18.3% during 2007.

Service costs in Russia mobile operations increased by 33.1% to US$1,385.8 million in 2008 from US$1,040.9 million in 2007. The increase
was caused by growth in interconnect cost due to growth in international traffic.

Service costs in CIS mobile were US$390.6 million in 2008, which was 57.3% higher than US$248.3 million in 2007. This is higher than service
revenue increase of 38.3% primarily due to increased service costs in Ukraine resulting from active sales of new tariffs with unlimited minutes
of usage. Service costs in Russia fixed operations were US$663.0 million and amounted to 29.3% of OJSC VimpelCom�s consolidated service
costs in 2008. Service costs in CIS fixed operations were US$87.2 million in 2008, which was US$55.1 million higher than US$32.1 million in
2007. The increase in CIS service costs was caused by integration of Golden Telecom operations in 2008.

Cost of equipment and accessories. OJSC VimpelCom�s consolidated cost of equipment and accessories increased by 1,646.6% to US$101.3
million during 2008 from US$5.8 million during 2007. This increase was primarily due to sales of iPhones and USB modems in the second half
of 2008 and sales of fixed equipment due to consolidation of Golden Telecom results. OJSC VimpelCom�s cost of equipment and accessories as
a percentage of net operating revenues increased to 1.0 % during 2008 compared to 0.1% during 2007.

Cost of equipment and accessories in Russia mobile operations reached US$95.2 million in 2008, which represented 94.0% of consolidated costs
of equipment and accessories. Cost of equipment and accessories in CIS mobile was US$0.1 million in 2008 and immaterial in 2007.

Cost of equipment and accessories in Russia fixed operations reached US$5.5 million in 2008 or 5.4% of consolidated costs of handsets and
accessories. Cost of equipment and accessories in CIS fixed operations was US$0.6 million in 2008. The cost of equipment and accessories in
CIS fixed segment in 2007 was immaterial.

Selling, general and administrative expenses. OJSC VimpelCom�s consolidated selling, general and administrative expenses increased by
US$632.2 million or by 28.7% to US$2,838.5 million during 2008 from US$2,206.3 million during 2007 mainly due to the consolidation of
Golden Telecom results.

Selling, general and administrative expenses in Russia mobile operations increased by US$74.2 million or by 3.9% to US$1,977.6 million in
2008 from US$1,903.4 million in 2007. However, as a percentage of net operating revenues they declined to 26.8% in 2008 from 31.2% in 2007.
General and administrative expenses
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declined by US$176.3 million in 2008. The reduction is explained mainly by a reversal in stock�price based compensation plans expenses which
resulted in US$123.7 million gain in 2008 compared to US$208.3 million expense in 2007. Without these expenses selling, general and
administrative expenses in Russia mobile grew mostly in line with revenue growth.

Selling, general and administrative expenses in CIS mobile operations were US$377.4 million in 2008, which was 39.4% higher than US$270.7
million in 2007. In 2008 US$166.1 million were general and administrative expenses, US$73.7 million were spent on technical support and
US$137.6 million were spent on sales and marketing.

Selling, general and administrative expenses in Russia fixed operations were US$412.5 million in 2008, which represented 14.5% of
consolidated SG&A expenses in 2008. Of this amount US$336.5 million were general and administrative expenses, US$47.7 million were spent
on technical support and US$28.3 million were spent on sales and marketing.

In CIS fixed operations, selling, general and administrative expenses amounted to US$70.9 million in 2008, an increase of US$37.0 million
compared to US$33.9 million in 2007. In 2008, US$56.4 million were general and administrative expenses, US$9.7 million were spent for
technical support and US$4.7 million were spent on sales and marketing.

Depreciation and amortization expense. OJSC VimpelCom�s consolidated depreciation and amortization expense increased by 35.3% to
US$1,881.2 million in 2008 from US$1,390.6 million during 2007. The overall increase in depreciation and amortization expense was due
primarily to continuing capital expenditures in Russia and CIS coupled with the consolidation of Golden Telecom.

Depreciation and amortization expense in Russia mobile operations increased by 8.6% to US$1,204.7 million in 2008 from US$1,109.0 million
in 2007. In CIS mobile operations they were US$368.3 million in 2008, which was 67.2% higher than US$220.3 million in 2007. The increase
was connected with significant capital expenditures in 2008 and second half of 2007 and recognition of assets revaluation in Kazakhstan as a
result of purchase price allocation on acquisition of additional share in KaR-Tel in July 2008.

Depreciation and amortization expense in fixed operations in Russia was US$219.4 million in 2008. It was US$88.5 million in CIS fixed
operations in 2008, which was 44.6% higher than US$61.2 million in 2007.

Write offs and impairments. In 2008 OJSC VimpelCom wrote down US$37.6 million related to DVB-H and DVB-T licenses and recognized a
US$90.1 million mobile goodwill and long lived assets impairment loss for Ukraine, and US$315.0 million fixed goodwill impairment loss for
Russia.

Provision for doubtful accounts. OJSC VimpelCom�s consolidated provision for doubtful accounts increased by 3.4% to US$54.7 million during
2008 from US$52.9 million during 2007. As a percentage of net operating revenues, provision for doubtful accounts decreased to 0.5% in 2008
compared to 0.6% in 2007 due to the reduction in negative balances of prepaid subscribers.

In 2008, provisions for doubtful accounts in Russia mobile declined by 4.0% to US$41.1 million from US$42.8 million in 2007 and also
declined in CIS mobile by 31.6% to US$ 6.7 million from US$9.8 million in 2007.

In Russia fixed segment, provisions for doubtful accounts were US$5.3 million in 2008. In CIS fixed operations, they were US$1.6 million in
2008 compared to US$0.4 million in 2007.

Operating Income

Primarily as a result of the foregoing, OJSC VimpelCom�s consolidated operating income increased by 14.9% to US$2,536.0 million during 2008
from US$2,206.2 million during 2007. Partly this increase is due to a
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reversal in stock�price based compensation plan expenses which resulted in US$119.3 million gain in 2008 compared to US$208.3 million
expense in 2007. Other than that, OJSC VimpelCom�s total operating income in 2008 stayed stable despite the negative effect of impairment loss
in the fourth quarter 2008 in amount of US$442.7 million.

During 2008, OJSC VimpelCom�s operating income in Russia mobile operations grew by 33.9% to US$2,667.4 million compared to US$1,991.8
million during 2007. This growth in Russia was partly helped by the reversal in stock�price based compensation plan expenses discussed in the
preceding paragraph and also was the result of the increase in revenues as well as management�s efforts to control costs.

OJSC VimpelCom�s operating income in CIS mobile operations declined by 58.8% to US$81.8 million in 2008 from 198.6 million in 2007. The
decline was mainly due to an operating loss of US$176.0 million in Ukraine in 2008, caused primarily by the impairment charges recorded in
2008 and expenses associated with significant growth of advertising expenses due to active sales and subscriber base growth.

During 2008, OJSC VimpelCom had an operating loss in its fixed operations in Russia which amounted to US$191.2 million due to impairment
charge of US$315.0 million. Operating income in CIS fixed was US$23.9 million, an increase of 51.3% from US$15.8 million in 2007 primarily
due to acquisition of Golden Telecom companies in CIS.

Other Income and Expenses

Consolidated interest expense. OJSC VimpelCom�s interest expense increased 154.4% to US$495.6 million during 2008 from US$194.8 million
during 2007. The increase in OJSC VimpelCom�s interest expense during this period was primarily attributable to an increase in the overall
amount of its debt during 2008 from US$2,766.6 million to US$8,442.9 million.

Consolidated Foreign currency exchange gain/loss. OJSC VimpelCom recorded a US$1,142.3 million foreign currency exchange loss during
2008 as compared to a US$73.0 million foreign currency exchange gain during 2007. The depreciation of the Russian rouble against the U.S.
dollar during 2008 resulted in a significant foreign exchange loss during 2008 from a corresponding revaluation of o OJSC VimpelCom�s U.S.
dollar denominated financial liabilities under its loan agreements.

In order to reduce OJSC VimpelCom�s foreign currency risk, in November 2006, OJSC VimpelCom entered into a series of forward agreements
to acquire US$972.7 million in Russian roubles to hedge its U.S. dollar denominated liabilities due in 2007 and the first quarter of 2008
(including a swap agreement in the principal amount of US$236.1 million).

In March and August 2007, OJSC VimpelCom entered into a series of forward agreements to acquire US$173.6 million in Russian roubles to
hedge its short-term U.S. dollar denominated liabilities due in the first and second quarters of 2008 (including a zero-cost collar agreement in the
principal amount of US$120.6 million).

In August 2006, OJSC VimpelCom entered into a forward agreement to acquire US$110.0 million in Kazakh tenge to hedge financial liabilities
of KaR-Tel. In October 2006, the forward agreement was restructured into a swap agreement in a principal amount of US$100.0 million to
purchase U.S. dollars for Kazakh tenge at the fixed rate of 122.64 Kazakh tenge per U.S. dollar and transfer OJSC VimpelCom�s floating U.S.
dollar interest rate loans to a fixed Kazakh tenge loan with an interest rate of 9.9%. As of December 31, 2007, OJSC VimpelCom had a swap
agreement to purchase U.S. dollars for Kazakh tenge with principal amount of US$90.3 million. In March 2008, these swap agreements were
terminated due to changes in Kartel-EBRD loan agreement.

In March and October 2008, OJSC VimpelCom entered into a series of zero-cost collar agreements to acquire US$1,495.4 million in Russian
roubles to hedge its U.S. dollar denominated liabilities due in 2008 and the first, second and third quarters of 2009.
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In March 2009, OJSC VimpelCom entered into a series of forward agreements to acquire US$166.7 million in Russian roubles to hedge its
short-term U.S. dollar denominated liabilities due in the fourth quarter of 2009.

The net foreign exchange gains of US$120.1 million and US$39.3 million, for the years ended December 31, 2008 and 2007, respectively, net
other losses of US$5.5 million and US$2.2 million for the years ended December 31, 2008 and 2007, respectively, were included in the
accompanying consolidated statements of income and related to the change in fair value of derivatives.

Consolidated Income tax expense. OJSC VimpelCom�s income tax expense decreased 48.8% to US$303.9 million during 2008 from US$593.9
million during 2007. The decrease in income taxes was primarily due to lower income before taxes in 2008 and the benefit of the change in the
Russian and Kazakh income tax rates as it relates to deferred income taxes. OJSC VimpelCom�s effective income tax rate of 34.1% during 2008
was higher than its effective income tax rate of 28.0% in 2007 primarily due to tax non-deductible impairment loss and loss from associates.

Net income attributable to OJSC VimpelCom and net income attributable to OJSC VimpelCom per share. In 2008, OJSC VimpelCom�s net
income attributable to OJSC VimpelCom was US$524.3 million, or US$10.32 per common share (US$0.52 per ADS), compared to US$1,462.7
million or US$28.78 per common share (US$1.44 per ADS) during 2007. In 2008, OJSC VimpelCom reported diluted net income attributable to
OJSC VimpelCom of US$10.32 per common share (US$0.52 per ADS), compared to diluted net income attributable to OJSC VimpelCom of
US$28.78 per common share (US$1.44 per ADS) during 2007.

Liquidity and Capital Resources

Consolidated Cash Flow Summary

The following table shows OJSC VimpelCom�s cash flows for years ended December 31, 2007, 2008 and 2009:

Year Ended December 31,
2007 2008 2009

(US$ in millions)
Consolidated Cash Flow
Net cash provided by operating activities 3,037.7 3,421.9 3,512.8
Net cash (used in)/provided by financing activities (193.7) 3,750.9 (1,545.4) 
Net cash used in investing activities (2,234.6) (7,177.2) (1,433.5) 
Effect of exchange rate changes on cash and cash equivalents 49.8 (84.6) (1.7) 
Net increase/(decrease) in cash and cash equivalents 659.2 (89.0) 532.3
During the years ended December 31, 2007, 2008 and 2009, OJSC VimpelCom generated positive cash flow from its operating activities and
negative cash flow from investing activities. Cash flow from financing activities was negative during 2007, positive during 2008 and negative
during 2009. The negative cash flow from financing activities during the year ended December 31, 2009 was mostly due to repayments of OJSC
VimpelCom�s existing debt facilities, which exceeded new borrowings, and payment of cash dividends of US$315.6 million (including related
withholding tax). The positive cash flow from financing activities during 2008 was primarily the result of the receipt of proceeds from a
US$1,500.0 million bridge term loan facility entered into on February 8, 2008 and refinanced by the issuance of US$2,000.0 million
limited-recourse loan participation notes by VIP Finance Ireland Limited on April 30, 2008, a US$2,000.0 million syndicated term loan facility
entered into on February 8, 2008 and a US$750.0 million loan facility signed with Sberbank on February 14, 2008. The negative cash flow from
financing activities during 2007 was primarily the result of repayments of OJSC VimpelCom�s existing debt facilities and its payment of cash
dividends of US$331.9 million (including related withholding tax).

As of December 31, 2009, OJSC VimpelCom had negative working capital of US$447.7 million, compared to negative working capital of
US$1,407.8 million as of December 31, 2008. Working capital is defined as
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current assets less current liabilities. The decrease in OJSC VimpelCom�s working capital deficit as of December 31, 2009, was mainly due to the
increase in its cash and cash equivalents balance to US$1,446.9 million as of December 31, 2009 from US$914.7 million as of December 31,
2008, and a decrease in accounts payable to US$545.7 million as of December 31, 2009 from US$896.1 million as of December 31, 2008.

OJSC VimpelCom�s working capital is monitored on a regular basis by management. OJSC VimpelCom�s management expects to repay its debt
as it becomes due from its operating cash flows or through additional borrowings. Short term borrowing payments are split during the year, and
the majority of OJSC VimpelCom�s short term borrowings become due in the first and the third quarters of 2010. OJSC VimpelCom�s
management expects to make these payments as they become due. OJSC VimpelCom�s management believes that its working capital is sufficient
to meet its present requirements.

Operating Activities

During 2009, net cash provided by operating activities was US$3,512.8 million, a 2.7% increase over the US$3,421.9 million of net cash
provided by operating activities during 2008, which, in turn was a 12.6% increase over the US$3,037.7 million of net cash provided by operating
activities during 2007. The improvement in net cash provided by operating activities during 2009 as compared to 2008 was primarily the result
of an increase in net income to US$1,117.3 million in 2009 from US$587.3 million in 2008 and working capital management.

Financing Activities

During 2009, OJSC VimpelCom repaid approximately US$2,432.9 million of indebtedness.

The following table provides a summary of OJSC VimpelCom�s outstanding indebtedness with an outstanding principal balance exceeding
US$10.0 million as of December 31, 2009. Many of the agreements relating to this indebtedness contain various restrictive covenants, including
change of control restrictions and financial covenants. In addition, certain of these agreements subject OJSC VimpelCom�s subsidiaries to
restrictions on their ability to pay dividends or repay debts to OJSC VimpelCom. For additional information on this indebtedness, please refer to
the notes to the OJSC VimpelCom Financial Statements included elsewhere in this Report of Foreign Private Issuer on Form 6-K.

Borrower Type of debt/lender Interest rate

Outstanding
debt (in
millions)

Maturity
date Guarantor Security

OJSC VimpelCom Syndicated loan from ABN
AMRO Bank N.V.,
Barclays Capital, BNP
Paribas, CALYON,
Citibank, N.A., HSBC Bank
plc, ING Bank N.V. and
UBS Limited

3 months
LIBOR plus

2.5%(1)

US$1,170.0 February 8,
2011

None None

OJSC VimpelCom Loan from VIP Finance
Ireland (funded by the
issuance of loan
participation notes by VIP
Finance Ireland)

9.125% US$1,000.0 July 19,
2018

None None

OJSC VimpelCom Loan from VIP Finance
Ireland (funded by the
issuance of loan
participation notes by VIP
Finance Ireland)

8.375% US$800.6 April 30,
2013

None None
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Borrower Type of debt/lender Interest rate

Outstanding
debt (in
millions)

Maturity
date Guarantor Security

OJSC VimpelCom Loan from Syndicate of
Banks Syndicated loan from
the Bank of
Tokyo-Mitsubishi UFJ,
LTD., Barclays Capital,
BNP Paribas, Commerzbank
Aktiengesellschaft, Standard
Bank PLC, Sumitomo
Mitsui Banking Corporation
Europe Limited, WestLB
AG, London Branch, EDC,
Nordea Bank AB, ZAO
Citibank

3 months
EURIBOR

plus
3.3%(1)

US$632.4

(� 440.8)

October 15,
2011

None None

OJSC VimpelCom Loan from UBS
(Luxembourg) S.A. (funded
by the issuance of loan
participation notes by UBS
(Luxembourg) S.A.)

8.25% US$600.0 May 22, 2016 None None

OJSC VimpelCom Loan from Sberbank 13.0% US$591.4
(RUB 17,886.4)

February 13,
2013

None None

OJSC VimpelCom Loan from VC-Invest
(funded by the RUR
denominated bonds by
VC-Invest)

15.2% US$330.6
(RUB 10,000.0)

July 12, 2011 OJSC
VimpelCom

None

OJSC VimpelCom Loan from VC-Invest
(funded by the RUR
denominated bonds by
VC-Invest)

9.05% US$330.6
(RUB 10,000.0)

July 19, 2013 OJSC
VimpelCom

None

OJSC VimpelCom Loan from Sberbank 15.0% US$330.6
(RUB 10,000.0)

April 30,

2013

None None

OJSC VimpelCom Loan from UBS
(Luxembourg) S.A. (funded
by the issuance of loan
participation notes by UBS
(Luxembourg) S.A.)

8.0% US$278.5 February 11,
2010

None None

OJSC VimpelCom Loan from Sberbank 16.25% US$264.5
(RUB 8,000.0)

December 27,
2011

None None

OJSC VimpelCom Loan from Sberbank 11.0% US$250.0 December 27,
2012

None Telecomm-
unications
equipment

Sovintel Syndicated loan from
Citibank N.A., Bahrain ING
BANK (EURASIA) ZAO
Banca Intesa Bayerische
Landesbank Commerzbank
(Eurasija) SAO Export
Development Canada HSBC
Bank Plc HVB Banque
Luxembourg Société
Anonyme Bank Austria
Creditanstalt AG KfW,
Frankfurt Skandinaviska
Enskilda Banken AB Bank
WestLB Vostok (ZAO)
BNP Paribas IKB Deutsche
Industriebank AG Closed
Joint Stock Company
International Moscow Bank

3 months
LIBOR

plus 2.0%

US$190.4 January 25,
2012

OJSC
VimpelCom

None
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VTB Bank (Deutschland)
AG
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Borrower Type of debt/lender Interest rate

Outstanding
debt (In
millions)

Maturity
date Guarantor Security

OJSC VimpelCom Loan from UBS
(Luxembourg) S.A. (funded
by the issuance of loan
participation notes by UBS
(Luxembourg) S.A.)

8.375% US$184.8 October 22,
2011

None None

OJSC VimpelCom Loans from Bayerische
Hypo und Vereinsbank AG

AB SEK
Rate plus

0.75%

US$90.3 June 15,

2016

EKN None

OJSC VimpelCom Loan from HSBC Bank plc 6 month
MOSPRIME
plus 0.08%

US$46.7 March 28,
2014

EKN None

OJSC VimpelCom Loan arranged by Citibank,
N.A.

LIBOR plus
0.1%

US$44.7 November 7,
2012

Euler Hermes
Kreditversicherungs

(Hermes)

None

OJSC VimpelCom Loan from
SvenskaHandelsbanken

LIBOR plus
0.325%

US$42.7 November 30,
2012

Swedish Export
Credits Guarantee

Board (EKN)

None

Investelectrosvyaz Cisco Capital 16.0% US$42.6
(RUB

1,410.0)

July 2012 OJSC VimpelCom Telecom
equipment

KaR-Tel Loan from Bayerische
Landesbank

LIBOR plus
0.38%

US$28.4 December 27,
2012

Hermes Export
Credit Agency

None

URS Loan arranged by Standard
Bank Plc, SMBCE and VTB
Bank Europe plc

LIBOR plus
1.15%

US$20.0 March 26,
2010

OJSC VimpelCom None

Sotelco Loan from China
Construction Bank

LIBOR plus
2.1%

US$19.4 June 2016 Sinosure None

OJSC VimpelCom Loan from Svenska
Handelsbanken

LIBOR plus
0.325%

US$14.9 May 20, 2011 EKN None

Unitel Equipment financing
agreement with Huawei

8.0% US$14.6 Various dates
through 2010

None Network
equipment

Other loans, equipment financing and
capital lease obligations

� � US$34.3 � � �

(1) Interest rate was increased by 1.00% p.a. for 12 month period starting from effective date of the Amendment Agreements (May 6, 2009 and May 5, 2009,
respectively).

2010

On January 12, 2010, LLC VimpelCom-Invest, OJSC VimpelCom�s consolidated Russian subsidiary, determined the interest rate for the fourth
and subsequent payment periods on its Russian rouble-denominated bonds at 9.25%. The bonds were issued on July 25, 2008 in an aggregate
principal amount of RUB 10.0 billion (US$427.7 million at the exchange rate as of July 25, 2008). Bondholders had the right to put their bonds
to VimpelCom-Invest through January 22, 2010, in accordance with the original terms of the bonds. On January 26, 2010, VimpelCom-Invest
repurchased an aggregate principal amount of RUB 6.1 billion (or approximately US$201.3 million at the exchange rate as of January 26, 2010)
from bondholders who exercised their right to sell the bonds. All of the repurchased bonds were re-sold in the market by VimpelCom-Invest as
of February 24, 2010.
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OJSC VimpelCom may from time to time seek to retire or purchase its outstanding debt through cash purchases and/or exchanges for new debt
securities in open market purchases, privately negotiated transactions or otherwise. Such repurchases or exchanges, if any, will depend on
prevailing market conditions, OJSC VimpelCom�s liquidity requirements, contractual restrictions and other factors. The amounts involved may
be material.

Investing Activities

OJSC VimpelCom�s investing activities included payments related to the purchase of equipment, telephone line capacity, buildings and other
assets as a part of the ongoing development of its mobile networks and fixed-line business. In 2009, OJSC VimpelCom�s total payments for
purchases of property and equipment, intangible assets, software and other non-current assets were approximately US$932.4 million, compared
to US$2,444.6 million during 2008 and US$1,690.7 million during 2007. In 2009, OJSC VimpelCom did not have any payments in respect of
acquisitions, compared to US$4,134.6 million during 2008 and US$301.3 million during 2007.

Acquisitions and dispositions

OJSC VimpelCom�s significant acquisitions and dispositions from 2007, 2008 and 2009 are summarized below.

In April 2007, OJSC VimpelCom entered into an agreement to sell a 33.3% ownership interest in its wholly-owned subsidiary, Freevale
Enterprises, for a sale price of US$20.0 million. Freevale owns 21.0% of Unitel. The sale effectively represents 7.0% of Unitel. The transaction
was finalized on June 14, 2007. In connection with this agreement, the purchaser granted OJSC VimpelCom an option to acquire the entire
remaining interest held by the purchaser and, simultaneously, OJSC VimpelCom granted the purchaser an option to sell to OJSC VimpelCom
the entire remaining interest held by the purchaser.

On April 18, 2007, OJSC VimpelCom acquired the remaining 10.0% of ArmenTel that the Government of Armenia had owned. The purchase
price of the additional 10.0% was US$55.9 million, which constitutes approximately 1/9th of the final price paid by OJSC VimpelCom for the
90.0% of the shares of ArmenTel when it acquired ArmenTel in November 2006. In addition, in the third quarter of 2007, OJSC VimpelCom
paid a purchase price adjustment of approximately US$0.7 million, representing 10.0% of the undistributed net profit of ArmenTel for the period
from December 1, 2006 to March 31, 2007.

On August 13, 2007, OJSC VimpelCom acquired Closed Joint Stock Company �Corporation Severnaya Korona,� which holds GSM 900/1800 and
D-AMPS licenses covering the Irkutsk Region. OJSC VimpelCom acquired 100.0% of the shares of Severnaya Korona for approximately
US$235.5 million. At the time of its acquisition, Severnaya Korona had approximately 571,000 subscribers.

On December 21, 2007, two of OJSC VimpelCom�s subsidiaries and Golden Telecom, a leading provider of fixed-line telecommunications and
Internet services in major population centers throughout Russia and other countries in the CIS, signed a definitive merger agreement pursuant to
which an indirect wholly-owned subsidiary of OJSC VimpelCom commenced a tender offer on January 18, 2008, to acquire 100.0% of the
outstanding shares of Golden Telecom�s common stock at a price of US$105.0 per share in cash. The initial tender offer period and subsequent
tender offer period closed on February 26, 2008, with 94.4% of the outstanding shares of Golden Telecom�s common stock being tendered. On
February 28, 2008, OJSC VimpelCom�s indirect wholly owned subsidiary was merged with and into Golden Telecom, and Golden Telecom
became OJSC VimpelCom�s indirect wholly owned subsidiary. The total purchase price for 100.0% of the shares of Golden Telecom was
US$4,316.2 million. In connection with the merger, the outstanding and unvested employee stock options and stock appreciation rights relating
to Golden Telecom�s common stock were converted into the right to receive US$105.0 in cash, less the exercise price relating to such options,
and US$53.8 in cash less the exercise price relating to such rights, respectively. The right to receive such payments continues to vest in
accordance with the original vesting schedules for such options and rights respectively.
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On June 11, 2008, OJSC VimpelCom increased its share of ownership in Closed Joint Stock Company Cortec (�Corbina Telecom�), a 51.0%
subsidiary of Golden Telecom, by acquiring the remaining 49.0% from Inure Enterprises Ltd. for US$404.0 million and US$4.2 million of costs
related to acquisition. As a result of this transaction, OJSC VimpelCom and its subsidiary together now own 100.0% of the shares of Corbina
Telecom. The step acquisition was recorded under the purchase method of accounting. OJSC VimpelCom�s financial results reflect the allocation
of the purchase price based on a fair value assessment of the assets acquired and liabilities assumed, and as such, OJSC VimpelCom has
assigned US$68.1 million to intangible assets which will be amortized over a weighted average period of approximately 12 years, recording of a
deferred tax liability in the amount of US$17.3 million and adjusted minority interest by US$40.4 million. The total fair value of identifiable net
assets acquired amounted to US$95.3 million. The excess of the acquisition cost over the fair value of identifi

Edgar Filing: OPEN JOINT STOCK CO VIMPEL COMMUNICATIONS - Form 6-K

39


