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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

In this annual report, the terms "Bradesco," the "company," the "Bank," the "Organization," "we" or "us" refer to Banco Bradesco S.A., a

sociedade anénima organized under the laws of Brazil and, unless the context otherwise requires, its consolidated subsidiaries. We are a
full-service financial institution providing, directly or through our subsidiaries, a full range of banking, financial, purchasing consortium
management, asset management, insurance, investment banking, private pension plan and certificated savings plan services for all segments of
the Brazilian domestic market. Our operations are based primarily in Brazil.

All references herein to "real," "reais" or "R$" are to the Brazilian real, the official currency of Brazil. References herein to "U.S. dollars,"
"dollar" and "US$" are to United States dollars, the official currency of the United States of America.

Our audited consolidated financial statements as of and for the years ended December 31, 2008, 2009 and 2010, including the notes thereto,
are included in "Item 18. Financial Statements" of this annual report and have been prepared in accordance with U.S. generally accepted
accounting principles, or "U.S. GAAP."

We use the accounting principles adopted in Brazil for certain purposes, such as reports to Brazilian shareholders, registrations with the
Brazilian Securities Commission, which we call "CVM," and for determining the payment of dividends and tax liabilities.

On April 29, 2011, the real/U.S. dollar exchange rate was R$1.5733 per US$ 1.00 based on the closing selling commercial exchange rate
reported by Brazilian Central Bank (Banco Central do Brasil), or the "Central Bank." The commercial rate as of December 31, 2010 was
R$1.6662 per US$ 1.00. See "Item 3.A. Selected Financial Data - Exchange Rate Information" for more information regarding the exchange
rates applicable to the Brazilian currency since 2006.

As a result of recent fluctuations in the real/U.S. dollar exchange rate, the closing selling commercial exchange rate at April 29, 2011 or at
any other date may not be indicative of current or future exchange rates.

Some data related to economic sectors presented in this annual report was obtained from the following sources: Associagdo Brasileira das
Empresas de Cartdo de Crédito e Servigos (Brazilian Association of Credit Card Companies and Services) or ABECS; Associagdo Brasileira de
Empresas de Leasing (Brazilian Association of Leasing Companies) or ABEL; Associagdo Brasileira das Entidades dos Mercados de
Financeiros e de Capitais (Brazilian Association of Financial and Capital Markets Entities) or ANBIMA; Agéncia Nacional de Saiide
Suplementar (Brazilian Health Insurance Authority) or ANS; Banco Nacional de Desenvolvimento Econémico e Social (Brazilian Development
Bank) or BNDES; Federagdo Nacional de Previdéncia Privada e Vida (National Association of Private Pension Plans) or FENAPREVI;

Fundagdo Getulio Vargas (Getulio Vargas Foundation) or FGV and Superintendéncia de Seguros Privados (Private Insurance Superintendence)
or SUSEP. We believe these sources are reliable, but we cannot take responsibility for the accuracy of this data.

Certain figures included in this annual report have been subject to rounding adjustments. Accordingly, figures shown as totals in certain
tables may not be an arithmetic aggregation of the figures that precede them.

4 -
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FORWARD-LOOKING STATEMENTS

This annual report contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, or

"Securities Act," and Section 21E of the Securities Exchange Act of 1934, as amended, or "Exchange Act." These statements are based mainly

on our current expectations and projections of future events and financial trends that currently affect or might affect our business. In addition to

the items discussed in other sections of this annual report, there are many significant factors that could cause our financial condition and results

of operation to differ materially from those set out in our forward- looking statements, including, but not limited to, the following:

Words such as "believe,

global economic conditions;

economic, political and business conditions in Brazil and the markets in which we operate;
risks of lending, credit, investments and other activities;

our level of capitalization;

cost and availability of funds;

increase in defaults by borrowers, loan delinquencies and other breaches of contract that result in an increase in our provision for loan
losses;
loss of clients or other sources of income;

our ability to execute our investment strategies and plans as well as to maintain and improve our operating performance;
our revenues from new products and businesses;
adverse claims or legal or regulatory disputes or proceedings;

inflation, depreciation of the real and/or fluctuations in the interest rate, which could adversely affect our margins;

conditions of competition in the banking and financial services, credit card, asset management, insurance and related sectors;
the market value of securities, particularly Brazilian government securities; and

changes by the Central Bank and others in laws and regulations, applicable to us and our activities, including, but not limited to, those
affecting tax issues.

"o non non non "non non non

expect," "continue," "understand,” "estimate,” "will," "may," "anticipate," "should," "intend," and other similar

expressions are intended to identify forward-looking statements. These statements refer only to the date on which they were made, and we
undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new information or any other event.

In light of these risks and uncertainties, the forward-looking statements, events and circumstances discussed in this annual report may not be
accurate, and our actual results and performance could differ

-5
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materially from those anticipated in our forward-looking statements. Investors should not make investment decisions based solely on the
forward-looking statements in this annual report.

PART I
ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS
Not applicable.

ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE
Not applicable.

ITEM 3. KEY INFORMATION

3.A. Selected Financial Data

We present below our selected financial data prepared in accordance with generally accepted accounting principles in the United States ("U.S.
GAAP") as of and for the years ended December 31, 2006, 2007, 2008, 2009 and 2010. The data for each of the five years in the period ended
December 31, 2006, 2007, 2008, 2009 and 2010 is derived from our consolidated financial statements, which were audited by
PricewaterhouseCoopers Auditores Independentes.

Certain prior year amounts for the years ended December 31, 2006, 2007 and 2008 have been reclassified to conform to presentation standards
used for the year ended December 31, 2009. These reclassifications had no impact on our assets, liabilities, shareholders' equity or our net

income.

The following selected financial data should be read together with the "Presentation of Financial and Other Information" and "Item 5. Operating
and Financial Review and Prospects."

-6 -
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Selected Financial Data according to U.S. GAAP

Year ended December 31,
2006 2007 2008 2009 2010 2010

(US$ in
(RS in millions) millions))

Data from the Consolidated Statement of
Income:
Net interest income® 21,402 23,771 25,371 33,133 37,492 23,830
Provision for loan losses (3,767) (4,616) (6,651) (10,822) (5,769) (3,667)
Net interest income after provision for loan
losses 17,635 19,155 18,720 22,311 31,723 20,163
Fee and commission income? 6,379 7,819 8,997 9,381 10,942 6,955
Insurance premiums 8,121 8,843 10,963 12,521 14,068 8,942
Pension plan income 791 555 710 607 692 440
Equity in the earnings of unconsolidated
companies® 224 407 597 644 539 343
Other non-interest income® 4.365 7,457 2,393 8,581 3,929 2,497
Operating expenses®) (11,310) (13,005) (14,168) (15,615) (18,524) (11,774)
Insurance claims (6,124) (6,012) (7,391) (8,329) (9,307) (5,916)
Changes in provisions for insurance, pension
plans, certificated savings plans and pension
investment contracts (4,199) (4,981) (4,225) (6,008) (6,209) (3,946)
Pension plan operating expenses (560) (478) (482) 410) (456) (290)
Insurance and pension plan selling expenses (852) (1,157) (1,014) (1,654) (1,521) (967)
Other non-interest expense?(©) (5,720) (7,306) (8,352) (8,360) (10,696) (6,798)
Income before income taxes 8,750 11,297 6,748 13,669 15,180 9,649
Income tax and social contribution on net
income (2,273) (3,352) 401 (4,420) (5,428) (3,450)
Net income attributed to noncontrolling
interest (15) 37 (131) (33) (90) 67
Parent company’s net income 6,462 7,908 7,018 9,216 9,662 6,142

(1) Amounts stated in U.S. dollars have been translated from Brazilian reais at an exchange rate of R$1.5733 per US$1.00, the Central Bank exchange rate on

(@)

3
(C)

April 29, 2011. Such translations should not be construed as a representation that the Brazilian real amounts presented were or could be converted into U.S.
dollars at that rate.

For the year ended December 31, 2006, the following reclassifications were made: (i) the amount R$231 was reclassified from the line item "Fee and
commission income" to the line item "Net interest income" and (ii) the amount R$535 was reclassified from the line item "Other non-interest expense" to the
line item "Net interest income." For the years ended December 31, 2006, 2007 and 2008, the amounts of R$27, R$1,200 and R$165, respectively, were
reclassified from the line item "Other non-interest expense" to the line item "Other non-interest income." These reclassifications were implemented to allow
the comparability of the financial statements as of and for the years ended December 31, 2006, 2007 and 2008 with the financial statements as of and for the
year ended December 31, 2009. These reclassifications do not affect the amounts recorded as assets, liabilities, shareholders' equity or net income.

For further information on the results of equity in the earnings of unconsolidated companies, see "Item 5. Operating and Financial Review and Prospects"
and Note 9 to our consolidated financial statements in "Item 18. Financial Statements."

Other non-interest income consists of gains (losses) of trading assets and securities received in resale agreements, net realized gains on available-for-sale
securities, other non-interest income, and net impairment losses recognized in earnings on available-for-sale debt securities.

10
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®) Operating expenses consist of salaries, benefits and administrative expenses.
(6) Other non-interest expenses consist of amortization of intangible assets, depreciation and amortization and other non-interest expenses.
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Year ended December 31,
2006 2007 2008 2009 2010 2010

(US$ in

(R$, except for number of shares) millions))
Data on Earnings and
Dividends
per Share®:
Earnings per share (parent
Company);(3)(4)(5)
Common 1.71 2.05 1.78 2.34 245 1.56
Preferred 1.87 2.24 1.96 2.56 2.68 1.71
Dividends/interest on
shareholders' equity per share:(©
Common 0.58 0.73 0.66 0.73 0.85 0.54
Preferred 0.63 0.80 0.72 0.80 0.94 0.60

Weighted average number of

outstanding shares:

Common 1,779,682,5271,820,143,790 1,853,242,2801,856,952,0501,881,132,857 -
Preferred 1,788,113,2781,827,734,200 1,859,666,468 1,863,331,3301,888,101,371 -

6]

@

©)

“)
&)

(©6)

Amounts stated in U.S. dollars have been translated from Brazilian reais at an exchange rate of R$1.5733 per US$1.00, the Central Bank exchange rate on
April 29, 2011. Such translations should not be construed as a representation that the Brazilian real amounts presented were or could be converted into U.S.
dollars at that rate.

Data on earnings and dividends per share reflects: (a) the split of our Capital Stock on March 12, 2007, in which we issued to our shareholders one new share
for each existing share of the same class; (b) the split of our Capital Stock on March 24, 2008, in which we issued to our shareholders one new share for each
two existing shares of the same class, as approved by our shareholders; (c) the split of our Capital Stock on January 22, 2010, in which we issued to our
shareholders one new share for each ten shares held of the same type, which was approved by our shareholders on December 18, 2009; and (d) the split of our
Capital Stock on July 13, 2010, in which we issued to our shareholders one new share for each ten shares held of the same type, which was approved by our
shareholders on June 10, 2010. For comparison purposes, all share amounts have been retroactively adjusted for all periods to reflect the stock split.

Holders of preferred shares are entitled to receive dividends per share in an amount 10.0% greater than the dividends per share paid to common shareholders.
For purposes of calculating earnings per share according to U.S. GAAP, preferred shares are treated in the same manner as common shares. For a description
of our two classes of shares, see "Item 10.B. Memorandum and Articles of Incorporation."”

None of our outstanding liabilities are exchangeable for or convertible into equity securities. Therefore, our diluted earnings per share do not differ from our
earnings per share. Accordingly, our basic and diluted earnings per share are equal in all periods presented.

On December 17, 2010, the Special Shareholders” Meeting voted in favor of a share capital increase of R$1,500 million, increasing share capital from
R$28,500 million to R$30,000 million by issuing 62,344,140 new book-entry registered shares without par value, of which 31,172,072 were common and
31,172,068 preferred shares, at the price per share of R$24.06 through private subscription by shareholders from December 29, 2010 through January 31,
2011, in the proportion of 1.657008936% of the shareholders' holdings as of the date of the meeting, which was paid in cash on February 18, 2011. Therefore,
all related share amounts were retroactively adjusted to reflect the bonus for all periods presented.

The amounts determined in U.S. dollars were converted into reais using the exchange rate on the date such dividend was paid.

_8-
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Data from the Consolidated Balance Sheet:

Assets
Cash and due from banks
Interest-earning deposits in other banks

Federal funds sold and securities purchased
under agreements to resell

Brazilian Central Bank compulsory deposits
Securities received in resale agreements
Trading assets and available-for-sale
securities, at fair value

Held to maturity securities, at amortized cost
Loans®

Allowance for loan losses

Equity investees and other investments
Premises and equipment, net

Goodwill

Intangible assets, net®

Other assets®

Total assets

Liabilities

Deposits

Federal funds purchased and securities sold
under agreements to repurchase

Short-term borrowings

Long-term debt

Pension plan investment contracts
Insurance claims and pension plans reserves
Other liabilities

Total liabilities

Shareholders' Equity

Common shares®)

Preferred shares™

Capital stock

Total shareholders' equity of the parent
company

Noncontrolling interest

Total shareholders' equity and noncontrolling
interest®

2006

4,748
8,918

14,649
23,461
18,753

67,861
3,265
98,724
(6,552)
527
3,000
667
2,163
19,087
259,271

83,925

42,875
5,709
30,122
30,948
12,787
26,348
232,714

7,095
7,105
14,200

26,464
93

26,557

As of December 31,
2007 2008 2009
(RS in millions)

5,485 9,353 6,992
7,887 14,435 11,211
40,601 46,950 82,146
31,813 26,384 32,696
1,256 19,446 33,327
87,543 102,358 110,004
2,981 4,097 3,883
133,137 174,835 179,934
(7,769)  (10,318) (14,572)
761 881 2,284
3,547 4,263 4,830
883 1,286 1,234
2,917 3,138 3,643
23,467 38,363 39,203
334,509 435471 496,815
98,341 164,501 171,115
69,015 74,730 108,357
7,989 13,849 7,976
38,915 47,255 50,817
37,947 43,388 52,314
14,616 14,689 15,354
34,316 39,797 44,772
301,139 398,209 450,705
9,497 11,500 13,250
9,503 11,500 13,250
19,000 23,000 26,500
33,089 36,930 45,770
281 332 340
33,370 37,262 46,110

Table of Contents

2010

15,775
9,209

115,276
65,198
15,637

136,235
3,394
219,283
(15,123)
3,114
5,426
1,183
3,652
43,353
621,612

193,203

160,701
7,735
75,237
61,178
16,489
54,237
568,780

14,250
14,250
28,500

52,715
117

52,832

2010
(US$ in
millions))

10,027
5,853

73,270
41,440
9,939

86,592
2,157
139,378
(9,612)
1,979
3,449
752
2,321
27,555
395,101

122,801

102,143
4,916
47,821
38,885
10,481
34,474
361,521

9,057
9,057
18,115

33,506
74

33,580

13
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Total liabilities, shareholders' equity and

noncontrolling interest 259,271 334,509 435471 496,815 621,612 395,101
Average assets©) 227,898 289,456 376,546 463,931 548,316 348,513
Average liabilities(©® 206,466 261,552 342,178 424,149 503,584 320,081
Total average shareholders' equity of the
parent

company(©®) 21,323 27,731 33,180 39,352 44,340 28,813
(1) Amounts stated in U.S. dollars have been translated from Brazilian reais at an exchange rate of R$1.5733 per US$ 1.00, the Central Bank exchange rate on

(@)

3

@

(&)

(6)
_9.

April 29, 2011. Such translations should not be construed as a representation that the Brazilian real amounts presented have been or could be converted into
U.S. dollars at that rate.

With respect to the data as of December 31, 2006, (i) "Loans" includes R$789 million relating to loan origination fees and costs that were reclassified from
"Other Assets," and (ii) "Intangible assets, net" includes R$540 million relating to exclusive rights for rendering banking services that were reclassified from
"Other assets." These reclassifications were implemented to allow comparability of the financial statements as of and for the years ended December 31, 2006
with the financial statements as of and for the years ended December 31, 2007, 2008 and 2009. These reclassifications do not affect the amounts recorded as
assets, liabilities, shareholders' equity or net income.

Common shares outstanding, no par value: (i) 1,880,830,018 authorized and issued as of December 31, 2010, due to the split of one new share for each ten
shares held of the same type, which was approved by our shareholders on June 10, 2010; (ii) 1,710,204,835 authorized and issued as of December 31, 2009
due to the split of one new share for each ten shares held of the same type, wich was approved by our shareholders on December 18, 2009; (iii)
1,534,805,958 authorized and issued as of December 31, 2008; (iv) 1,009,337,030 authorized and issued as of December 31, 2007; and (v) 500,071,456
authorized and issued up to December 31, 2006. Data from 2006 to 2010 reflect (a) the split of one share for each existing share held of the same type on
March 12, 2007; (b) the split of one share for each two existing shares, which was approved by our shareholders on March 24, 2008; (c) the split of one new
share for each ten shares held of the same type, which was approved by our shareholders on December 18, 2009; and (d) the split of one new share for each

ten shares held of the same type, which was approved by our shareholders on June 10, 2010.

Preferred shares outstanding, no par value: (i) 1,881,225,124 authorized and issued as of December 31, 2010 due to the split of one new share for each ten
shares held of the same type, which was approved by our shareholders on June 10, 2010; (ii) 1,710,345,568 authorized and issued as of December 31, 2009
due to the split of one new share for each ten shares held of the same type, which was approved by our shareholders on December 18, 2009; (iii)
1,534,900,221 authorized and issued as of December 31, 2008; (iv) 1,009,336,926 authorized and issued as of December 31, 2007, and; (v) 500,811,468
authorized and issued up to December 31, 2006. Data from 2006 to 2010 reflect (a) the split of one share for each share held on March 12, 2007; (b) the split
of one share for each two existing shares, which was approved by our shareholders on March 24, 2008; (c) the split of one new share for each ten shares held
of the same type, which was approved by our shareholders on December 18, 2009; and (d) the split of one new share for each ten shares held of the same
type, which was approved by our shareholders on June 10, 2010.

Pursuant to ASC 810 of December 15, 2009, "noncontrolling interest in subsidiaries" means portions of equity in the consolidated financial statements not
attributable to the parent company. For comparison purposes, this reclassification was also applied to previous years.

See "Item 4.B. Business Overview-Selected Statistical Information."
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Exchange Rate Information

In the past years, the exchange rate between the real and the U.S. dollar has experienced significant variation. From 2006 to mid 2008, the
real appreciated against the U.S. dollar. In the second half of 2008, the real depreciated against the U.S. dollar, from R$1.5919 per U.S.$1.00 on
June 30, 2008 to R$2.3370 per U.S.$1.00 on December 31, 2008, mainly due to the global economic crisis that began in mid 2008. In 2009, the
real began to appreciate against the U.S. dollar, from R$2.3370 per U.S.$1.00 on December 31, 2008 to R$1.7412 as of December 31, 2009. In
2010, the real continued to appreciate against the U.S. dollar to reach R$1.6662 at the end of the year. On April 29, 2011, the exchange rate was
R$1.5733 per U.S.$ 1.00. Under the current floating exchange-rate system, the real may be subject to fluctuations and depreciation or
appreciation against the U.S. dollar and other currencies.

The following table sets forth the period-end, average and high and low selling rates reported by the Central Bank at closing, expressed in
reais per US$1.00 for the periods and dates indicated:

Closing Selling Rate for U.S. dollars

R$ per US$1.00

Period Period-End Average() High Low

2006 2.1380 2.1812 2.3407 2.0892
2007 1.7713 1.9460 2.1380 1.7440
2008 2.3370 1.8824 2.4689 1.5666
2009 1.7412 2.0171 2.3784 1.7412
2010 1.6662 1.7575 1.8748 1.6662
December 1.6662 1.6934 1.7117 1.6662
2011

January 1.6734 1.6749 1.6912 1.6510
February 1.6612 1.6680 1.6776 1.6612
March 1.6287 1.6591 1.6757 1.6287
April 1.5733 1.5864 1.6194 1.5654

(1) Average of the month-end rates from December of the previous period through last month of the

period indicated.
Source: Central Bank.
3.B. Capitalization and Indebtedness
Not applicable.
3.C. Reasons for the Offer and Use of Proceeds
Not applicable.

3.D. Risk Factors

Macroeconomic risks

15



Edgar Filing: BANK BRADESCO - Form 20-F

Our business and results of operations are materially affected by conditions in the global financial markets.

There was extreme volatility and disruption in the global capital and credit markets in 2008 and 2009. The disruptions recently in the global
capital and credit markets led to reduced liquidity and increased credit risk premiums for many market participants, resulting in a reduction in
the availability and/or increased costs of financing, both for financial institutions and their customers. Increasing or high interest rates and/or
widening credit spreads created a less favorable environment for most of our businesses and may impair the

-10 -

16



Edgar Filing: BANK BRADESCO - Form 20-F

Table of Contents

ability of some of our clients to repay debt that they owe to us, and reduce our flexibility in planning for, or reacting to, changes in their
operations and the financial industry overall. Accordingly, even though conditions in the Brazilian and global economy have improved, our
results of operations are likely to continue to be affected by conditions in the global financial markets as long as they remain volatile and subject
to disruption and uncertainty.

The Brazilian government exercises influence over the Brazilian economy, and Brazilian political and economic conditions have a direct
impact on our business.

Our financial condition and results of operations are substantially dependent on Brazil’s economy,which in the past has been characterized by
frequent and occasionally drastic intervention by the Brazilian government and volatile economic cycles.

In the past, the Brazilian government has often changed monetary, fiscal, taxation and other policies to influence the course of Brazil’s economy.
We have no control over, and cannot predict, what measures or policies the Brazilian government may take in response to the current or future

Brazilian economic situation or how government intervention and government policies will affect the Brazilian economy and, both directly and
indirectly, our operations and revenues.

Our operations, financial condition and the market price of our preferred shares and ADSs may be adversely affected by changes in policy
involving exchange controls, tax and other matters, as well as factors such as:

e fluctuations in exchange rates;

e base interest rate fluctuations;

e domestic economic growth;

e political, social or economic instability;

e monetary policies;

e tax policy and changes in tax regimes;

e exchange controls policies;

e liquidity of domestic financial, capital and credit markets;
e our customers' ability to meet their obligations with us;
e decreases in wage and income levels;

e increases in unemployment rates;

e inflation; and

® other political, diplomatic, social and economic developments within and outside of Brazil that affect the country.

-11 -
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In October 2010, presidential elections took place in Brazil. Uncertainties in relation to the implementation by the new government of
changes relating to the monetary, tax and pension funds policies as well as to the relevant legislation may contribute to economic instability.
This may increase market volatility of the Brazilian securities. It is not possible to predict whether the government that was elected in October
2010 or any succeeding governments will have an adverse effect on the Brazilian economy, and, consequently, on our businesses and the fair
value of our preferred shares and ADSs.

Currency exchange variations may have an adverse effect on the Brazilian economy and on our results and financial condition.

Our business is impacted by fluctuations in the value of the real. Since October 2002, and more intensively since June 2004, the real has
gained value against the dollar, with rare moments of depreciation (reaching R$1.5593 per U.S. dollar on August 1, 2008). In late 2008, in the

context of the global financial crisis, the value of the real against the U.S. dollar declined sharply (reaching R$2.3370 per U.S. dollar on
December 31, 2008, after having reached R$2.5000 per U.S. dollar on December 5, 2008). In 2009, the real returned to the trajectory of

appreciation against the U.S. dollar (reaching R$1.7412/U.S. dollar at the end of the year). In 2010, the real continued to appreciate against the
U.S. dollar to reach R$1.6662 at the end of the year. Macroeconomic fundamentals and the current global situation (abundant liquidity, high risk
appetite and commodity prices to rise) suggest that indicators of currency appreciation are still present.

As of December 31, 2010, the net balance of our assets and liabilities denominated in, or indexed to, foreign currencies (primarily U.S.
dollars) was 2.4% of our total assets. When the Brazilian currency is devalued or if it depreciates, we incur losses on our liabilities denominated
in, or indexed to, foreign currency, such as our U.S. dollar denominated long term debt and foreign currency loans, and experience gains on our
monetary assets denominated in or indexed to foreign currency, as the liabilities and assets are translated into reais. Therefore, if our liabilities
denominated in, or indexed to, foreign currency significantly exceed our monetary assets denominated in, or indexed to, foreign currency,
including any financial instruments entered into for hedging purposes, a large devaluation or depreciation of the Brazilian currency could
materially and adversely affect our financial results and the market price of our preferred shares and ADSs, even if the value of the liabilities has
not changed in their original currency. In addition, our lending operations depend significantly on our capacity to match the cost of funds
indexed to the U.S. dollar with the rates charged to our customers. A significant devaluation or depreciation may affect our ability to attract
customers on such terms or to charge rates indexed to the U.S. dollar.

Conversely, when the Brazilian currency appreciates, we incur losses on our monetary assets denominated in, or indexed to, foreign
currencies, such as the U.S. dollar, and our liabilities denominated in, or indexed to, foreign currency decrease, as the liabilities and assets are
translated into reais. Therefore, if our monetary assets denominated in, or indexed to, foreign currency significantly exceed our liabilities
denominated in, or indexed to, foreign cur