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SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

FOR THE QUARTERLY PERIOD ENDED SEPTEMBER 30, 2015

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

FOR THE TRANSITION PERIOD FROM TO

Commission File Number: 001-35538

The Carlyle Group L.P.
(Exact name of registrant as specified in its charter)

Delaware 45-2832612
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

1001 Pennsylvania Avenue, NW
Washington, D.C., 20004-2505
(Address of principal executive offices) (Zip Code)

(202) 729-5626
(Registrant’s telephone number, including area code)

Not Applicable
(Former name or former address, if changed since last report)

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant
was required to file such reports), and (2) has been subject to such filing requirements for the past 90

days. Yes y No ~
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Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes y No ~

Indicate by check mark whether the Registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer

or a smaller reporting company. See the definitions of “large accelerated filer”, “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer y Accelerated filer

Non-accelerated filer " (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the Registrant is a shell company (as defined in Rule 12b-2 of the Exchange

Act). Yes © Noy

The number of the Registrant’s common units representing limited partner interests outstanding as of October 30, 2015
was 80,241,015.
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Forward-Looking Statements

This report may contain forward-looking statements within the meaning of Section 27A of the Securities Act of 1933
and Section 21E of the Securities Exchange Act of 1934, which reflect our current views with respect to, among other
things, our operations and financial performance. You can identify these forward-looking statements by the use of
words such as “outlook,” “believe,” “expect,” “potential,” “continue,” “may,” “will,” “should,” “seek,” “approximately,
“plan,” “estimate,” “anticipate” or the negative version of these words or other comparable words. Such forward-looking
statements are subject to various risks and uncertainties. Accordingly, there are or will be important factors that could
cause actual outcomes or results to differ materially from those indicated in these statements. We believe these factors
include, but are not limited to, those described under “Risk Factors” in our Annual Report on Form 10-K for the year
ended December 31, 2014, as such factors may be updated from time to time in our periodic filings with the United
States Securities and Exchange Commission (the “SEC”), which are accessible on the SEC’s website at www.sec.gov.
These factors should not be construed as exhaustive and should be read in conjunction with the other cautionary
statements that are included in this report and in our other periodic filings. We undertake no obligation to publicly
update or review any forward-looking statement, whether as a result of new information, future developments or
otherwise, except as required by law.

Website and Social Media Disclosure

We use our website (www.carlyle.com), our corporate Facebook page
(http://www.facebook.com/pages/The-Carlyle-Group/1035197029817rf=110614118958798) and our corporate

Twitter account (@OneCarlyle) as channels of distribution of material company information. For example, financial
and other material information regarding our company is routinely posted on and accessible at www.carlyle.com.
Accordingly, investors should monitor these channels, in addition to following our press releases, SEC filings and
public conference calls and webcasts. In addition, you may automatically receive email alerts and other information
about Carlyle when you enroll your email address by visiting the “Email Alert Subscription” section at
http://ir.carlyle.com/alerts.cfm?. The contents of our website and social media channels are not, however, a part of this
Quarterly Report on Form 10-Q and are not incorporated by reference herein.
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Unless the context suggests otherwise, references in this report to “Carlyle,” the “Company,” “we,” “us” and “our” refer to The
Carlyle Group L.P. and its consolidated subsidiaries. When we refer to the “partners of The Carlyle Group L.P.,” we are
referring specifically to the common unitholders and our general partner and any others who may from time to time be
partners of that specific Delaware limited partnership. When we refer to our “senior Carlyle professionals,” we are

referring to the partner-level personnel of our firm. References in this report to the ownership of the senior Carlyle
professionals include the ownership of personal planning vehicles of these individuals.

“Carlyle funds,” “our funds” and “our investment funds” refer to the investment funds and vehicles advised by Carlyle. Our
“carry funds” refer to (i) those investment funds that we advise, including the buyout funds, growth capital funds, real
estate funds, infrastructure funds, certain energy funds and opportunistic credit, distressed debt and mezzanine funds

(but excluding our structured credit funds, hedge funds, business development companies, mutual fund, and fund of

funds vehicles), where we receive a special residual allocation of income, which we refer to as a carried interest, in the
event that specified investment returns are achieved by the fund and (ii) those investment funds advised by NGP

Energy Capital Management (together with its affiliates and subsidiaries, “NGP”) from which we are entitled to receive

a carried interest. The “NGP management fee funds” refer to those funds advised by NGP from which we only receive

an allocation of income based on the funds’ management fees. Our “fund of funds vehicles” refers to those funds,

accounts and vehicles advised by AlpInvest Partners B.V. (“Alplnvest”), Metropolitan Real Estate Equity Management,
LLC (“Metropolitan”), and Diversified Global Asset Management (“DGAM?”). For an explanation of the fund acronyms
used throughout this Quarterly Report, refer to “Item 2. Management’s Discussion and Analysis of Financial Condition

and Results of Operations - Our Family of Funds.”

“Fee-earning assets under management” or “Fee-earning AUM” refer to the assets we manage or advise from which we
derive recurring fund management fees. Our Fee-earning AUM generally equals the sum of:
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for substantially all carry funds and certain co-investment vehicles where the original investment period has not
expired, and for Metropolitan fund of funds vehicles during the weighted-average investment period of the
underlying funds, the amount of limited partner capital commitments, and for AlpInvest fund of funds vehicles, the
amount of external investor capital commitments during the commitment fee period, and for the NGP management

(a)
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fee funds and certain carry funds advised by NGP, the amount of investor capital commitments before the first
investment realization;

for substantially all carry funds and certain co-investment vehicles where the original investment period has
expired and for Metropolitan fund of funds vehicles after the expiration of the weighted-average investment period

(b)of the underlying funds, the remaining amount of limited partner invested capital, and for the NGP management
fee funds and certain carry funds advised by NGP where the first investment has been realized, the amount of
partner commitments less realized and written-off investments;

the amount of aggregate fee-earning collateral balance at par of our collateralized loan obligations (“CLOs”), as
(c)defined in the fund indentures (typically exclusive of equities and defaulted positions) as of the quarterly cut-off
date for each CLO, and the aggregate principal amount of the notes of our other structured products;

the net asset value of our mutual fund and the external investor portion of the net asset value (pre-redemptions and
(d) subscriptions) of our long/short credit funds, emerging markets, multi-product macroeconomic, fund of hedge
funds vehicles and other hedge funds;

© the gross assets (including assets acquired with leverage), excluding cash and cash equivalents of our business
development companies and certain carry funds; and

) for AlpInvest fund of funds vehicles where the commitment fee period has expired, and certain carry funds where
the investment period has expired, the lower of cost or fair value of invested capital.

“Assets under management” or “AUM” refers to the assets we manage or advise. Our AUM equals the sum of the

following:

the fair value of the capital invested in Carlyle carry funds, co-investment vehicles, NGP management fee funds
and fund of funds vehicles plus the capital that Carlyle is entitled to call from investors in those funds and vehicles
(including Carlyle commitments to those funds and vehicles and those of senior Carlyle professionals and
employees) pursuant to the terms of their capital commitments to those funds and vehicles;

(a)

the amount of aggregate collateral balance and principal cash at par or aggregate principal amount of the notes of
(b) ¢ and| h at pat

our CLOs and other structured products (inclusive of all positions);
the net asset value (pre-redemptions and subscriptions) of our long/short credit, emerging markets, multi-product
macroeconomic, fund of hedge funds vehicles, mutual fund and other hedge funds; and

(©)

(d)the gross assets (including assets acquired with leverage) of our business development companies.

We include in our calculation of AUM and Fee-earning AUM certain energy and renewable resources funds that we
jointly advise with Riverstone Holdings L.L.C. (“Riverstone”) and certain NGP management fee funds and carry funds
that are advised by NGP. Although we include all capital commitments to the NGP Natural Resources XI, L.P. fund
(“NGP XTI”) in our assets under management calculation, for certain limited partners we will only include invested
capital for NGP XI in our Fee-earning AUM calculation until early 2016 when we will be entitled to charge
management fees based on commitments less realized and written-off investments.

For our carry funds, co-investment vehicles, fund of funds vehicles, and NGP management fee funds, total AUM
includes the fair value of the capital invested, whereas Fee-earning AUM includes the amount of capital commitments
or the remaining amount of invested capital, depending on whether the original investment period for the fund has
expired. As such, Fee-earning AUM may be greater than total AUM when the aggregate fair value of the remaining
investments is less than the cost of those investments.
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Our calculations of AUM and Fee-earning AUM may differ from the calculations of other alternative asset managers.
As a result, these measures may not be comparable to similar measures presented by other alternative asset managers.
In addition, our calculation of AUM (but not Fee-earning AUM) includes uncalled commitments to, and the fair value
of invested capital in, our investment funds from Carlyle and our personnel, regardless of whether such commitments
or invested capital are subject to

3
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management or performance fees. Our calculations of AUM or Fee-earning AUM are not based on any definition of
AUM or Fee-earning AUM that is set forth in the agreements governing the investment funds that we manage or
advise.

With respect to certain of the hedge funds and vehicles that we advise, we are entitled to incentive fees that are paid
annually, semi-annually or quarterly, as the case may be, if the net asset value of an investor’s account has increased. A
hedge fund's or vehicle’s “high-water mark” refers to the highest period end net asset value of an investor’s account on
which incentive fees were previously paid.
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PART I - FINANCIAL INFORMATION

Iteml. Financial Statements

The Carlyle Group L.P.

Condensed Consolidated Balance Sheets
(Dollars in millions)

Assets

Cash and cash equivalents

Cash and cash equivalents held at Consolidated Funds
Restricted cash

Restricted cash and securities of Consolidated Funds
Accrued performance fees

Investments

Investments of Consolidated Funds

Due from affiliates and other receivables, net

Due from affiliates and other receivables of Consolidated Funds, net
Receivables and inventory of a consolidated real estate VIE
Fixed assets, net

Deposits and other

Other assets of a consolidated real estate VIE
Intangible assets, net

Deferred tax assets

Total assets

Liabilities and partners’ capital

Loans payable

3.875% senior notes due 2023

5.625% senior notes due 2043

Loans payable of Consolidated Funds

Loans payable of a consolidated real estate VIE at fair value (principal amount

September 30,
2015
(Unaudited)

$1,307.5
1,131.2
2774
18.4
3,015.8
897.2
23,990.1
205.1
1,164.7
172.8
105.5
57.5
68.8
171.6
213.1
$32,796.7

$39.1
499.9
606.6
16,665.1

of $167.8 million and $243.6 million as of September 30, 2015 and December 109.1

31, 2014, respectively)

Accounts payable, accrued expenses and other liabilities

Accrued compensation and benefits

Due to affiliates

Deferred revenue

Deferred tax liabilities

Other liabilities of Consolidated Funds

Other liabilities of a consolidated real estate VIE

Accrued giveback obligations

Total liabilities

Commitments and contingencies

Redeemable non-controlling interests in consolidated entities

Partners’ capital (common units 80,241,015 and 67,761,012 issued and
outstanding as of September 30, 2015 and December 31, 2014, respectively)
Accumulated other comprehensive loss

Partners’ capital appropriated for Consolidated Funds

Non-controlling interests in consolidated entities

404.1
2,0454
470.1
203.6
119.8
1,910.1
95.4
264.0
23,432.3

2,666.9

510.0

(73.7
158.0
4,894.7

December 31,
2014

$1,242.0
1,551.1
59.7

14.9
3,795.6
931.6
26,028.8
199.4
1,213.2
163.9
75.4
59.2
86.4
442.1
131.0
$35,994.3

$40.2
499.9
606.8
16,052.2

146.2

396.2
2,312.5
184.2
93.7
112.2
2,504.9
84.9
104.4
23,138.3

3,761.5

566.0

(39.0
184.5
6,446.4

10
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Non-controlling interests in Carlyle Holdings
Total partners’ capital

Total liabilities and partners’ capital

See accompanying notes.

5

1,208.5
6,697.5
$32,796.7

1,936.6
9,094.5
$35,994.3

11
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The Carlyle Group L.P.
Condensed Consolidated Statements of Operations
(Unaudited)
(Dollars in millions, except unit and per unit data)
Three Months Ended Nine Months Ended

September 30, September 30,

2015 2014 2015 2014
Revenues
Fund management fees $278.3 $307.4 $830.1 $885.0
Performance fees
Realized 329.2 176.9 1,251.0 843.9
Unrealized (575.8 ) 10.5 (629.7 ) 506.4
Total performance fees (246.6 ) 187.4 621.3 1,350.3
Investment income (loss)
Realized 12.5 0.5 ) 24.2 29.4
Unrealized (22.0 ) 4.3 (17.7 ) 4.2
Total investment income (loss) 9.5 ) 3.8 6.5 33.6
Interest and other income 5.0 9.1 15.9 16.6
Interest and other income of Consolidated Funds 259.4 234.1 742.7 728.5
Revenue of a consolidated real estate VIE 10.9 13.2 73.9 27.2
Total revenues 297.5 755.0 2,290.4 3,041.2
Expenses
Compensation and benefits
Base compensation 163.5 190.7 472.2 615.8
Equity-based compensation 86.8 79.7 291.0 262.9
Performance fee related
Realized 155.2 78.4 561.7 368.3
Unrealized (228.1 ) (14.3 ) (146.2 ) 316.3
Total compensation and benefits 177.4 334.5 1,178.7 1,563.3
General, administrative and other expenses 289.6 117.4 539.2 370.4
Interest 14.5 144 43.6 41.1
Interest and other expenses of Consolidated Funds 296.9 240.1 791.7 756.4
Interest and other expenses of a consolidated real estate VIE 26.8 38.3 124.4 129.5
Other non-operating income (9.9 ) (39.6 ) (11.7 ) (14.0 )
Total expenses 795.3 705.1 2,665.9 2,846.7
Other income (loss)
Net investment gains (losses) of Consolidated Funds (31.3 ) 125.5 935.8 994.5
Income (Loss) before provision for income taxes (529.1 ) 1754 560.3 1,189.0
Provision (benefit) for income taxes 4.1 ) (5.9 ) 124 63.9
Net income (loss) (525.0 ) 181.3 547.9 1,125.1
Net inc‘ome (loss.)‘attributable to non-controlling interests in (152.4 ) 532 6575 747 4
consolidated entities
Net income (loss) attributable to Carlyle Holdings (372.6 ) 128.1 (109.6 ) 377.7
Net income (loss) attributable to non-controlling interests in
Carlyle Holdings (288.7 ) 102.7 (95.8 ) 308.2
Net income (loss) attributable to The Carlyle Group L.P. $83.9 ) $254 $(13.8 ) $69.5

Net income (loss) attributable to The Carlyle Group L.P. per

common unit (see Note 15)

Basic $(1.05 ) $0.38 $(0.19 ) $1.11
Diluted $(1.11 ) $0.35 $(0.28 ) $1.01

12
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Weighted-average common units

Basic 78,849,332 66,474,689 72,812,892 61,422,816
Diluted 301,558,908 72,086,875 299,143,320 67,440,601
Distributions declared per common unit $0.89 $0.16 $2.83 $1.72

Substantially all revenue is earned from affiliates of the Partnership. See accompanying notes.

6

13
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The Carlyle Group L.P.

Condensed Consolidated Statements of Comprehensive Income
(Unaudited)

(Dollars in millions)

Three Months Ended
September 30,
2015 2014
Net income (loss) $(525.0 $181.3
Other comprehensive income (loss)
Foreign currency translation adjustments 156.8 (2734
Cash flow hedges
Reclassification adjustment for loss included in interest expense 0.7 0.7
Defined benefit plans
Unrealized gain (loss) for the period (0.9 09
Less: reclassification adjustment for loss during the period, o 01
included in base compensation expense |
Other comprehensive income (loss) 156.6 (271.7
Comprehensive income (loss) (368.4 (90.4
Comprehensive (income) loss attributable to partners’ capital (353 124.9
appropriated for Consolidated Funds ' '
Compr.ehensive %n‘come attributable to non-controlling interests in (1045 (122.7
consolidated entities
Comprehensive loss attributable to redeemable non-controlling
. . : i 128.7 138.6
interests in consolidated entities
Comprehensive income (loss) attributable to Carlyle Holdings (379.5 50.4
Comprehensive (income) loss attributable to non-controlling
. . . 293.9 (33.0
interests in Carlyle Holdings
Comprehensive income (loss) attributable to The Carlyle Group $(85.6 $17.4

L.P.
See accompanying notes.

Nine Months Ended
September 30,

2015 2014
$547.9 $1,125.1
(734.8 ) (185.0
1.7 1.8

0.1 3.2

0.2 0.3
(732.8 ) (179.7
(184.9 ) 9454
26.5 303.5
(263.5 ) (1,008.4
214.5 72.2
(207.4 ) 312.7
175.5 (248.1
$(31.9 ) $64.6

)

)

)

)

14
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The Carlyle Group L.P.

Condensed Consolidated Statements of Cash Flows
(Unaudited)

(Dollars in millions)

Nine Months Ended September

30,

2015 2014
Cash flows from operating activities
Net income $547.9 $1,125.1
Adjustments to reconcile net income to net cash flows from operating activities:
Depreciation and amortization 281.7 125.4
Equity-based compensation 291.0 262.9
Excess tax benefits related to equity-based compensation 1.4 ) (2.5
Non-cash performance fees 601.0 (526.0
Other non-cash amounts 41.8 20.8
Consolidated Funds related:
Realized/unrealized gain on investments of Consolidated Funds (770.6 ) (1,098.6
Realized/unrealized (gain) loss from loans payable of Consolidated Funds (197.0 ) 168.1
Purchases of investments by Consolidated Funds (7,577.3 ) (8,318.8
Proceeds from sale and settlements of investments by Consolidated Funds 9,359.9 7,805.0
Non-cash interest income, net 3.0 ) (26.1
Change in cash and cash equivalents held at Consolidated Funds 1,670.3 2,115.6
Change in other receivables held at Consolidated Funds 54 190.2
Change in other liabilities held at Consolidated Funds (223.0 ) 177.3
Investment (income) loss 2.7 24.1
Purchases of investments (51.5 ) (191.9
Proceeds from the sale of investments and trading securities 3714 500.2
Payments of contingent consideration (17.8 ) (57.9
Changes in deferred taxes, net (12.0 ) 11.6
Change in due from affiliates and other receivables (3.4 ) (3.0
Change in receivables and inventory of a consolidated real estate VIE (49.5 ) 3.0
Change in deposits and other (9.3 ) (11.4
Change in other assets of a consolidated real estate VIE (10.5 ) (0.9
Change in accounts payable, accrued expenses and other liabilities (0.1 ) (35.6
Change in accrued compensation and benefits (212.8 ) 189.1
Change in due to affiliates 253.5 (71.1
Change in other liabilities of a consolidated real estate VIE 439 (13.2
Change in deferred revenue 111.4 203.1
Net cash provided by operating activities 4,442.7 2,516.3
Cash flows from investing activities
Change in restricted cash (2179 ) 653
Purchases of fixed assets, net (49.8 ) (15.1
Acquisitions, net of cash acquired — (3.1
Net cash provided by (used in) investing activities (267.7 ) 47.1
Cash flows from financing activities
Issuance of 5.625% senior notes due 2043, net of financing costs 210.8

Net payments on loans payable of a consolidated real estate VIE (53.1 ) (15.9
Net payments on loans payable of Consolidated Funds (40.0 ) (1,087.6
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Payments of contingent consideration

Excess tax benefits related to equity-based compensation
Distributions to common unitholders

Distributions to non-controlling interest holders in Carlyle Holdings
Net proceeds from issuance of common units, net of offering costs
Acquisition of non-controlling interests in Carlyle Holdings
Contributions from non-controlling interest holders

Distributions to non-controlling interest holders

Change in due to/from affiliates financing activities

Change in due to/from affiliates and other receivables of Consolidated Funds
Net cash used in financing activities

Effect of foreign exchange rate changes

Increase in cash and cash equivalents

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Supplemental non-cash disclosures

Net increase in partners’ capital and accumulated other comprehensive income

related to reallocation of ownership interest in Carlyle Holdings
Non-cash contributions from non-controlling interest holders
Initial consolidation of Consolidated Funds

Deconsolidation of Consolidated Funds

Tax effect from acquisition of Carlyle Holdings partnership units:
Deferred tax asset

Deferred tax liability

Tax receivable agreement liability

Total partners’ capital

See accompanying notes.

(8.0

1.4
(206.0
(702.4
209.9
(209.9
1,629.9
(4,325.2
44
(341.1
(4,040.1
(694
65.5
1,242.0
$1,307.5

$25.4

$—
$36.0
$(36.0

$57.9
$2.6
$49.8
$5.5

(38.1
25
91.9
(446.8
449.5
(3034
1,923.9
(2,593.9
(479
(33.2
(2,072.0
(63.8
427.6
966.6
$1,394.2

$40.5

— N N N
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The Carlyle Group L.P.

Notes to the Condensed Consolidated Financial Statements
(Unaudited)

1. Organization and Basis of Presentation

The Carlyle Group L.P., together with its consolidated subsidiaries (the “Partnership” or “Carlyle”), is one of the world’s
largest global alternative asset management firms that originates, structures and acts as lead equity investor in
management-led buyouts, strategic minority equity investments, equity private placements, consolidations and
buildups, growth capital financings, real estate opportunities, bank loans, high-yield debt, distressed assets, mezzanine
debt and other investment opportunities. The Partnership is a Delaware limited partnership formed on July 18, 2011.
The Partnership is managed and operated by its general partner, Carlyle Group Management L.L.C., which is in turn
wholly-owned and controlled by Carlyle’s founders and other senior Carlyle professionals.

Carlyle provides investment management services to, and has transactions with, various private equity funds, real
estate funds, business development companies, collateralized loan obligations (“CLOs”), hedge funds and other
investment products sponsored by the Partnership for the investment of client assets in the normal course of business.
Carlyle typically serves as the general partner, investment manager or collateral manager, making day-to-day
investment decisions concerning the assets of these products. Carlyle operates its business through four reportable
segments: Corporate Private Equity, Global Market Strategies, Real Assets and Investment Solutions (see Note 18).
Basis of Presentation

The accompanying financial statements include the accounts of the Partnership and its consolidated subsidiaries. In
addition, certain Carlyle-affiliated funds, related co-investment entities, certain CLOs managed by the Partnership
(collectively the “Consolidated Funds”) and a real estate development company (see Note 17) have been consolidated in
the accompanying financial statements pursuant to accounting principles generally accepted in the United States (“U.S.
GAAP”), as described in Note 2. The consolidation of the Consolidated Funds generally has a gross-up effect on assets,
liabilities and cash flows, and has no effect on the net income attributable to the Partnership. The majority economic
ownership interests of the investors in the Consolidated Funds are reflected as non-controlling interests in

consolidated entities, partners’ capital appropriated for Consolidated Funds and redeemable non-controlling interests in
consolidated entities in the accompanying condensed consolidated financial statements.

The accompanying condensed consolidated financial statements have been prepared in accordance with U.S. GAAP
for interim financial information. These statements, including notes, have not been audited, exclude some of the
disclosures required for annual financial statements, and should be read in conjunction with the audited consolidated
financial statements included in the Partnership’s Annual Report on Form 10-K for the year ended December 31, 2014
filed with the Securities and Exchange Commission (‘“SEC”). The operating results presented for interim periods are not
necessarily indicative of the results that may be expected for any other interim period or for the entire year. In the
opinion of management, the condensed consolidated financial statements reflect all adjustments, consisting of normal
recurring accruals, which are necessary for the fair presentation of the financial condition and results of operations for
the interim periods presented.

June 2015 Public Offering of Partnership Common Units

On June 5, 2015, the Partnership completed a public offering of 7,000,000 common units priced at $30.07 per
common unit. The Partnership received net proceeds of approximately $209.9 million after deduction of offering
expenses. The Partnership’s wholly owned subsidiaries used the net proceeds to acquire 7,000,000 Carlyle Holdings
partnership units from the other limited partners of Carlyle Holdings, including certain of the Partnership’s directors
and executive officers.

As the sole general partner of Carlyle Holdings, the Partnership consolidates the financial position and results of
operations of Carlyle Holdings into its financial statements, and the other ownership interests in Carlyle Holdings are
reflected as non-controlling interests in the Partnership’s consolidated financial statements. The Partnership accounted
for this public offering as an acquisition of ownership interests in a subsidiary while retaining a controlling interest in
the subsidiary. Accordingly, the carrying value of the non-controlling interest was adjusted to reflect the change in the
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ownership interests in Carlyle Holdings. The excess of the fair value consideration paid by the Partnership over the
carrying amount of the non-controlling interest acquired was recognized directly as a reduction to partners’ capital.

9
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The adjustment to partners’ capital for the excess of fair value of the consideration transferred over the carrying value
of the non-controlling interest acquired was derived as follows (Dollars in millions):
Acquisition-date fair value of consideration transferred:
Cash $209.9
Carrying value of non-controlling interest acquired 454 )
Excess of fair value of consideration transferred over carrying value of non-controlling $164.5
interest acquired '
The following summarizes the adjustments within partners’ capital related to the June 2015 public offering (Dollars in
millions):

Non-controlling

Partners’ Capital/Accumulated. . Total Partners’
interests in Carlyle

Other Comprehensive Loss Holdings Capital
Proceeds fr(?m The Carlyle Group L.P. $ 2099 $_ $209.9
common units issued
Acquisition of non-controlling interest
in Carlyle Holdings (164.5 ) @54 ) (2099 )
Total increase (decrease) $ 454 $(45.4 ) $—

The acquisition by the Partnership of the 7,000,000 Carlyle Holdings partnership units from the other limited partners
of Carlyle Holdings also is subject to the terms of the tax receivable agreement. Accordingly, the Partnership recorded
a deferred tax asset of $57.9 million, an increase to the liability owed under the tax receivable agreement of $49.8
million, and an increase in partners’ capital of $8.1 million based on estimated tax information available at the time.
The liability is expected to be paid as the deferred tax asset is realized as a reduction in taxes payable.

Additionally, the Partnership recorded a deferred tax liability related to outside tax basis difference as a result of the
Partnership’s acquisition of additional interests in Carlyle Holdings. Accordingly, the Partnership recorded a deferred
tax liability of $2.6 million with a corresponding decrease to partners’ capital.

Following the issuance of common units in the June 2015 public offering, the vesting of deferred restricted common
units, and the cancellation of certain unvested common units (see Note 16), the total number of Partnership common
units outstanding as of September 30, 2015 was 80,241,015.

March 2014 Public Offering of Partnership Common Units

On March 10, 2014, the Partnership completed a public offering of 13,800,000 common units priced at $33.50 per
common unit. The Partnership received net proceeds of approximately $449.5 million, after deduction of the
underwriting discount and offering expenses. The Partnership’s wholly-owned subsidiaries used $146.1 million of the
net proceeds to acquire 4,500,000 newly issued Carlyle Holdings partnership units from Carlyle Holdings. These
proceeds are being used by Carlyle Holdings for general corporate purposes, including investments in Carlyle’s funds
as well as investment capital for acquisitions of new fund platforms and strategies or other growth initiatives, to drive
innovation across the broader Carlyle platform. The Partnership’s wholly-owned subsidiaries used the remaining net
proceeds of $303.4 million to acquire 9,300,000 Carlyle Holding partnership units from the other limited partners of
Carlyle Holdings, including certain of the Partnership’s directors and executive officers.

As it relates to the 4,500,000 newly issued Carlyle Holdings partnership units that the Partnership acquired, because

the Partnership acquired these partnership units at a valuation in excess of the proportion of the book value of the net
assets acquired, the Partnership incurred an immediate dilution of approximately $116.8 million. This dilution was
reflected within partners’ capital as a reallocation from partners’ capital to non-controlling interests in Carlyle Holdings.
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As it relates to the 9,300,000 Carlyle Holdings partnership units that the Partnership acquired from the other limited
partners of Carlyle Holdings, the Partnership accounted for this transaction as an acquisition of ownership interests in
a subsidiary while retaining a controlling interest in the subsidiary. Accordingly, the carrying value of the
non-controlling interest was adjusted to reflect the change in the ownership interests in Carlyle Holdings. The excess
of the fair value of the consideration issued by the Partnership over the carrying amount of the non-controlling interest
acquired on the transaction date was $237.0 million, which was recognized directly as a reduction to partners’ capital.
Additionally, the acquisition by the Partnership of the 9,300,000 Carlyle Holdings partnership units from the other
limited partners of Carlyle Holdings is subject to the terms of the tax receivable agreement. Accordingly, the
Partnership recorded a deferred tax asset of $70.0 million, an increase to the liability owed under the tax receivable
agreement of $60.1 million, and an increase in partners’ capital of $9.9 million based on estimated tax information
available at the time. The Partnership recorded subsequent adjustments for this exchange due to updated relevant tax
calculations, which increased the deferred tax asset by $3.5 million, increased the liability to the limited partners by
$3.0 million and increased partners’ capital by $0.5 million. The liability is expected to be paid as the deferred tax asset
is realized as a reduction in taxes payable.

2. Summary of Significant Accounting Policies

Principles of Consolidation

The Partnership consolidates all entities that it controls through a majority voting interest or otherwise. In addition, the
accompanying condensed consolidated financial statements consolidate: (1) Carlyle-affiliated funds and
co-investment entities for which the Partnership is the sole general partner and the presumption of control by the
general partner has not been overcome and (2) variable interest entities (“VIEs”), including certain CLOs and a real
estate development company, for which the Partnership is deemed to be the primary beneficiary; consolidation of
these entities is a requirement under U.S. GAAP. All significant inter-entity transactions and balances have been
eliminated.

For entities that are determined to be VIEs, the Partnership consolidates those entities where it is deemed to be the
primary beneficiary. An entity is determined to be the primary beneficiary if it holds a controlling financial interest. A
controlling financial interest is defined as (a) the power to direct the activities of a VIE that most significantly impact
the entity’s business and (b) the obligation to absorb losses of the entity or the right to receive benefits from the entity
that could potentially be significant to the VIE. The consolidation rules require an analysis to (a) determine whether an
entity in which the Partnership holds a variable interest is a VIE and (b) whether the Partnership’s involvement,
through holding interests directly or indirectly in the entity or contractually through other variable interests (e.g.,
management and performance related fees), would give it a controlling financial interest. In evaluating whether the
Partnership is the primary beneficiary, the Partnership evaluates its economic interests in the entity held either directly
or indirectly by the Partnership. The consolidation analysis is generally performed qualitatively. This consolidation
analysis, which requires judgment, is performed at each reporting date.

Accounting Standards Update (“ASU”) No. 2010-10, Amendments for Certain Investment Funds, defers the application
of the revised consolidation rules for a reporting enterprise’s interest in an entity if certain conditions are met,
including if the entity has the attributes of an investment company and is not a securitization or asset-backed financing
entity. An entity that qualifies for the deferral will continue to be assessed for consolidation under the overall guidance
on VIEs, before its amendment, and other applicable consolidation guidance.

As of September 30, 2015, assets and liabilities of consolidated VIEs reflected in the condensed consolidated balance
sheets were $23.1 billion and $18.0 billion, respectively. Except to the extent of the assets of the VIEs which are
consolidated, the holders of the consolidated VIEs’ liabilities generally do not have recourse to the Partnership. The
assets and liabilities of the consolidated VIEs that are Consolidated Funds are comprised primarily of investments and
loans payable, respectively.
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The loans payable issued by the CLOs are backed by diversified collateral asset portfolios consisting primarily of
loans or structured debt. In exchange for managing the collateral for the CLOs, the Partnership earns investment
management fees, including in some cases subordinated management fees and contingent incentive fees. In cases
where the Partnership consolidates the CLOs, those management fees have been eliminated as intercompany
transactions. As of September 30, 2015, the Partnership held $186.4 million of investments in these CLOs which
represents its maximum risk of loss. The Partnership’s investments in these CLOs are generally subordinated to other
interests in the entities and entitle the Partnership to receive a pro rata portion of the residual cash flows, if any, from
the entities. Investors in the CLOs have no recourse against the Partnership for any losses sustained in the CLO
structure.

11
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For all Carlyle-affiliated funds and co-investment entities (collectively “the funds”) that are not determined to be VIEs,
the Partnership consolidates those funds where, as the sole general partner, it has not overcome the presumption of
control pursuant to U.S. GAAP. Most Carlyle funds provide a dissolution right upon a simple majority vote of the
non-Carlyle affiliated limited partners such that the presumption of control by Carlyle is overcome. Accordingly, these
funds are not consolidated in the Partnership’s condensed consolidated financial statements.

Investments in Unconsolidated Variable Interest Entities

The Partnership holds variable interests in certain VIEs that are not consolidated because the Partnership is not the
primary beneficiary, including its strategic investment in NGP Management Company, L.L.C. (“NGP Management”
and, together with its affiliates, “NGP”). Refer to Note 6 for information on this investment. The Partnership’s
involvement with such entities is in the form of direct equity interests and fee arrangements. The maximum exposure
to loss represents the loss of assets recognized by the Partnership relating to these unconsolidated entities. The assets
recognized in the Partnership’s condensed consolidated balance sheets related to the Partnership’s interests in these
non-consolidated VIEs and the Partnership’s maximum exposure to loss relating to non-consolidated VIEs were as
follows:

As of

September 30, December 31,

2015 2014

(Dollars in millions)
Investments $482.5 $511.8
Receivables 13.9 3.7
Maximum Exposure to Loss $496.4 $515.5

Basis of Accounting

The accompanying financial statements are prepared in accordance with U.S. GAAP. Management has determined
that the Partnership’s Funds are investment companies under U.S. GAAP for the purposes of financial reporting. U.S.
GAAP for an investment company requires investments to be recorded at estimated fair value and the unrealized gains
and/or losses in an investment’s fair value are recognized on a current basis in the statements of operations.
Additionally, the Funds do not consolidate their majority-owned and controlled investments (the “Portfolio
Companies”). In the preparation of these condensed consolidated financial statements, the Partnership has retained the
specialized accounting for the Funds.

All of the investments held and notes issued by the Consolidated Funds are presented at their estimated fair values in
the Partnership’s condensed consolidated balance sheets. Interest and other income of the Consolidated Funds as well
as interest expense and other expenses of the Consolidated Funds are included in the Partnership’s condensed
consolidated statements of operations. The excess of the CLO assets over the CLO liabilities upon consolidation is
reflected in the Partnership’s condensed consolidated balance sheets as partners’ capital appropriated for Consolidated
Funds. Net income attributable to the investors in the CLOs is included in net income (loss) attributable to
non-controlling interests in consolidated entities in the condensed consolidated statements of operations and partners’
capital appropriated for Consolidated Funds in the condensed consolidated balance sheets.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make assumptions
and estimates that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Management’s estimates are based on historical experiences and other factors, including expectations of future events
that management believes to be reasonable under the circumstances. It also requires management to exercise judgment
in the process of applying the Partnership’s accounting policies. Assumptions and estimates regarding the valuation of
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investments and their resulting impact on performance fees involve a higher degree of judgment and complexity and
these assumptions and estimates may be significant to the consolidated financial statements and the resulting impact
on performance fees. Actual results could differ from these estimates and such differences could be material.
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Business Combinations

The Partnership accounts for business combinations using the acquisition method of accounting, under which the
purchase price of the acquisition is allocated to the assets acquired and liabilities assumed using the fair values
determined by management as of the acquisition date. Contingent consideration obligations that are elements of
consideration transferred are recognized as of the acquisition date as part of the fair value transferred in exchange for
the acquired business. Acquisition-related costs incurred in connection with a business combination are expensed.
Revenue Recognition

Fund Management Fees

The Partnership provides management services to funds in which it holds a general partner interest or has a
management agreement. For corporate private equity, certain global market strategies funds and real assets funds,
management fees are calculated based on (a) limited partners’ capital commitments to the funds, (b) limited partners’
remaining capital invested in the funds at cost or at the lower of cost or aggregate remaining fair value, (c) gross
assets, excluding cash and cash equivalents or (d) the net asset value (“NAV”) of certain of the funds, less offsets for the
non-affiliated limited partners’ share of transaction advisory and portfolio fees earned, as defined in the respective
partnership agreements.

Management fees for corporate private equity, closed-end carry funds in the global market strategies segment and real
assets funds generally range from 1% to 2% of commitments during the investment period of the relevant fund.
Following the expiration or termination of the investment period of such funds, the management fees generally
step-down to between 0.6% and 2.0% generally on the lower of cost or fair value of capital invested; however, certain
of our managed accounts base management fees at all times on contributions for unrealized investments or the current
value of the investment. The Partnership will receive management fees for corporate private equity and real assets
funds during a specified period of time, which is generally ten years from the initial closing date, or, in some
instances, from the final closing date, but such termination date may be earlier in certain limited circumstances or later
if extended for successive one-year periods, typically up to a maximum of two years. Depending upon the contracted
terms of investment advisory or investment management and related agreements, these fees are generally called
semi-annually in advance and are recognized as earned over the subsequent six month period.

For certain global market strategies funds, management fees are calculated based on assets under management of the
funds with generally lower fee rates. Hedge funds typically pay management fees quarterly that generally range from
1.5% to 2.0% of NAV per year. Management fees for the business development companies are due quarterly in arrears
at annual rates that range from 0.25% to 1.0% of gross assets, excluding cash and cash equivalents. Management fees
for the CLOs and other structured products typically range from 0.15% to 1.0% on the total par amount of assets or
the aggregate principal amount of the notes in the CLO and are due quarterly or semi-annually based on the terms and
recognized over the respective period. Management fees for the CLOs/structured products and credit opportunities are
governed by indentures and collateral management agreements. The Partnership will receive management fees for the
CLOs until redemption of the securities issued by the CLOs, which is generally five to ten years after issuance.
Open-ended funds typically do not have stated termination dates.

Management fees for our private equity and real estate fund of funds vehicles generally range from 0.3% to 1.0% on
the vehicle’s capital commitments during the commitment fee period of the relevant fund or the weighted-average
investment period of the underlying funds. Following the expiration of the commitment fee period or
weighted-average investment period of such funds, the management fees generally range from 0.3% to 1.0% on the
lower of cost or fair value of the capital invested, the net asset value for unrealized investments, or the contributions
for unrealized investments. The management fees for our fund of hedge fund vehicles generally range from 0.2% to
1.5% of net asset value. Management fees for our Investment Solutions segment are generally due quarterly and
recognized over the related quarter.
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The Partnership also provides transaction advisory and portfolio advisory services to the Portfolio Companies, and
where covered by separate contractual agreements, recognizes fees for these services when the service has been
provided and collection is reasonably assured. Fund management fees includes transaction and portfolio advisory fees
of $4.0 million and $21.9 million for the three months ended September 30, 2015 and 2014, respectively, and $16.4
million and $62.1 million for the nine months ended September 30, 2015 and 2014, respectively, net of any offsets as
defined in the respective partnership agreements. Fund management fees exclude the reimbursement of any
partnership expenses paid by the Partnership on behalf of the Carlyle funds pursuant to the limited partnership
agreements, including amounts related to the pursuit of actual,
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proposed, or unconsummated investments, professional fees, expenses associated with the acquisition, holding and
disposition of investments, and other fund administrative expenses.

Performance Fees

Performance fees consist principally of the allocation of profits from certain of the funds to which the Partnership is
entitled (commonly known as carried interest). The Partnership is generally entitled to a 20% allocation (or 10% to
20% on external coinvestment vehicles, with some earning no carried interest, or approximately 2% to 10% in the
case of most of the Partnership’s fund of funds vehicles) of the net realized income or gain as a carried interest after
returning the invested capital, the allocation of preferred returns of generally 8% to 9% and return of certain fund costs
(generally subject to catch-up provisions as set forth in the fund limited partnership agreement) from its corporate
private equity and real assets funds and closed-end carry funds in the global market strategies segment. Carried
interest is recognized upon appreciation of the funds’ investment values above certain return hurdles set forth in each
respective partnership agreement. The Partnership recognizes revenues attributable to performance fees based upon
the amount that would be due pursuant to the fund partnership agreement at each period end as if the funds were
terminated at that date. Accordingly, the amount recognized as performance fees reflects the Partnership’s share of the
gains and losses of the associated funds’ underlying investments measured at their then-current fair values relative to
the fair values as of the end of the prior period. Because of the inherent uncertainty, these estimated values may differ
significantly from the values that would have been used had a ready market for the investments existed, and it is
reasonably possible that the difference could be material.

Carried interest is ultimately realized when: (i) an underlying investment is profitably disposed of, (ii) certain costs
borne by the limited partner investors have been reimbursed, (iii) the fund’s cumulative returns are in excess of the
preferred return and (iv) the Partnership has decided to collect carry rather than return additional capital to limited
partner investors. Realized carried interest may be required to be returned by the Partnership in future periods if the
funds’ investment values decline below certain levels. When the fair value of a fund’s investments remains constant or
falls below certain return hurdles, previously recognized performance fees are reversed. In all cases, each fund is
considered separately in this regard, and for a given fund, performance fees can never be negative over the life of a
fund. If upon a hypothetical liquidation of a fund’s investments at their then-current fair values, previously recognized
and distributed carried interest would be required to be returned, a liability is established for the potential giveback
obligation. As of September 30, 2015 and December 31, 2014, the Partnership has recognized $264.0 million and
$104.4 million, respectively, for giveback obligations.

In addition to its performance fees from its corporate private equity and real assets funds and closed-end carry funds in
the global market strategies segment, the Partnership is also entitled to receive performance fees from certain of its
global market strategies funds and fund of funds vehicles when the return on assets under management exceeds certain
benchmark returns or other performance targets. In such arrangements, performance fees are recognized when the
performance benchmark has been achieved, and are included in performance fees in the accompanying condensed
consolidated statements of operations.

Investment Income (Loss)

Investment income (loss) represents the unrealized and realized gains and losses resulting from the Partnership’s equity
method investments and other principal investments. Equity method investment income (loss) includes the related
amortization of the basis difference between the Partnership’s carrying value of its investment and the Partnership’s
share of underlying net assets of the investee, as well as the compensation expense associated with compensatory
arrangements provided by the Partnership to employees of its equity method investee. Investment income (loss) is
realized when the Partnership redeems all or a portion of its investment or when the Partnership receives or is due
cash income, such as dividends or distributions. Unrealized investment income (loss) results from changes in the fair
value of the underlying investment as well as the reversal of unrealized gain (loss) at the time an investment is
realized.
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Interest Income

Interest income is recognized when earned. Interest income earned by the Partnership is included in interest and other
income in the accompanying condensed consolidated statements of operations. Interest income of the Consolidated
Funds was $219.0 million and $217.0 million for the three months ended September 30, 2015 and 2014, respectively,
and $654.7 million and $653.0 million for the nine months ended September 30, 2015 and 2014, respectively, and is
included in interest and other income of Consolidated Funds in the accompanying condensed consolidated statements
of operations.
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Compensation and Benefits

Base Compensation — Base compensation includes salaries, bonuses (discretionary awards and guaranteed amounts),
performance payment arrangements and benefits paid and payable to Carlyle employees. Bonuses are accrued over the
service period to which they relate.

Equity-Based Compensation — Compensation expense relating to the issuance of equity-based awards to Carlyle
employees is measured at fair value on the grant date. The compensation expense for awards that vest over a future
service period is recognized over the relevant service period on a straight-line basis, adjusted for estimated forfeitures
of awards that are not expected to vest. The compensation expense for awards that do not require future service is
recognized immediately. Upon the end of the service period, compensation expense is adjusted to account for the
actual forfeiture rate. Cash settled equity-based awards are classified as liabilities and are re-measured at the end of
each reporting period. The compensation expense for awards that contain performance conditions is recognized when
it is probable that the performance conditions will be achieved; in certain instances, such compensation expense may
be recognized prior to the grant date of the award.

Equity-based awards issued to non-employees are recognized as general, administrative and other expenses. The
grant-date fair value of equity-based awards granted to Carlyle’s non-employee directors is expensed on a straight-line
basis over the vesting period. The cost of services received in exchange for an equity-based award issued to
non-employees who are not directors is measured at each vesting date, and is not measured based on the grant-date
fair value of the award unless the award is vested at the grant date. Equity-based awards that require the satisfaction of
future service criteria are recognized over the relevant service period, adjusted for estimated forfeitures of awards that
are not expected to vest, based on the fair value of the award on each reporting date and adjusted for the actual fair
value of the award at each vesting date. Accordingly, the measured value of the award will not be finalized until the
vesting date.

Performance Fee Related Compensation — A portion of the performance fees earned is due to employees and advisors
of the Partnership. These amounts are accounted for as compensation expense in conjunction with the recognition of
the related performance fee revenue and, until paid, are recognized as a component of the accrued compensation and
benefits liability. Accordingly, upon any reversal of performance fee revenue, the related compensation expense is
also reversed. As of September 30, 2015 and December 31, 2014, the Partnership had recorded a liability of $1.5
billion and $1.8 billion, respectively, related to the portion of accrued performance fees due to employees and
advisors, which was included in accrued compensation and benefits in the accompanying condensed consolidated
financial statements.

Income Taxes

Certain of the wholly-owned subsidiaries of the Partnership and the Carlyle Holdings partnerships are subject to
federal, state, local and foreign corporate income taxes at the entity level and the related tax provision attributable to
the Partnership’s share of this income is reflected in the condensed consolidated financial statements. Based on
applicable federal, foreign, state and local tax laws, the Partnership records a provision for income taxes for certain
entities. Tax positions taken by the Partnership are subject to periodic audit by U.S. federal, state, local and foreign
taxing authorities.

The Partnership accounts for income taxes under the provisions of Accounting Standards Codification (“ASC”) 740,
Income Taxes (“ASC 740”), using the liability method. ASC 740 requires the recognition of deferred tax liabilities and
assets for the expected future consequences of events that have been included in the financial statements or tax

returns. Under this method, deferred tax assets and liabilities are determined based on the difference between the
financial statement reporting and the tax basis of assets and liabilities using enacted tax rates in effect for the period in
which the difference is expected to reverse. The effect of a change in tax rates on deferred tax assets and liabilities is
recognized in the period of the change in the provision for income taxes. Further, deferred tax assets are recognized
for the expected realization of available net operating loss and tax credit carry forwards. A valuation allowance is
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recorded on the Partnership’s gross deferred tax assets when it is “more likely than not” that such asset will not be
realized. When evaluating the realizability of the Partnership’s deferred tax assets, all evidence, both positive and
negative, is evaluated. Items considered in this analysis include the ability to carry back losses, the reversal of
temporary differences, tax planning strategies, and expectations of future earnings.

Under U.S. GAAP for income taxes, the amount of tax benefit to be recognized is the amount of benefit that is “more
likely than not” to be sustained upon examination. The Partnership analyzes its tax filing positions in all of the U.S.
federal, state, local and foreign tax jurisdictions where it is required to file income tax returns, as well as for all open
tax years in these jurisdictions. If, based on this analysis, the Partnership determines that uncertainties in tax positions
exist, a liability is established, which is included in accounts payable, accrued expenses and other liabilities in the
condensed consolidated
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financial statements. The Partnership recognizes accrued interest and penalties related to unrecognized tax positions in
the provision for income taxes. If recognized, the entire amount of unrecognized tax positions would be recorded as a
reduction in the provision for income taxes.

Tax Receivable Agreement

Exchanges of Carlyle Holdings partnership units for the Partnership’s common units that are executed by the limited
partners of the Carlyle Holdings partnerships result in transfers of and increases in the tax basis of the tangible and
intangible assets of Carlyle Holdings, primarily attributable to a portion of the goodwill inherent in the business.
These transfers and increases in tax basis will increase (for tax purposes) depreciation and amortization and therefore
reduce the amount of tax that certain of the Partnership’s subsidiaries, including Carlyle Holdings I GP Inc., which are
referred to as the “corporate taxpayers,” would otherwise be required to pay in the future. This increase in tax basis may
also decrease gain (or increase loss) on future dispositions of certain capital assets to the extent tax basis is allocated
to those capital assets. The Partnership has entered into a tax receivable agreement with the limited partners of the
Carlyle Holdings partnerships whereby the corporate taxpayers have agreed to pay to the limited partners of the
Carlyle Holdings partnerships involved in any exchange transaction 85% of the amount of cash tax savings, if any, in
U.S. federal, state and local income tax or foreign or franchise tax that the corporate taxpayers realize as a result of
these increases in tax basis and, in limited cases, transfers or prior increases in tax basis. The corporate taxpayers
expect to benefit from the remaining 15% of cash tax savings, if any, in income tax they realize. Payments under the
tax receivable agreement will be based on the tax reporting positions that the Partnership will determine. The
corporate taxpayers will not be reimbursed for any payments previously made under the tax receivable agreement if a
tax basis increase is successfully challenged by the Internal Revenue Service.

The Partnership records an increase in deferred tax assets for the estimated income tax effects of the increases in tax
basis based on enacted federal and state tax rates at the date of the exchange. To the extent that the Partnership
estimates that the corporate taxpayers will not realize the full benefit represented by the deferred tax asset, based on an
analysis that will consider, among other things, its expectation of future earnings, the Partnership will reduce the
deferred tax asset with a valuation allowance and will assess the probability that the related liability owed under the
tax receivable agreement will be paid. The Partnership records 85% of the estimated realizable tax benefit (which is
the recorded deferred tax asset less any recorded valuation allowance) as an increase to the liability due under the tax
receivable agreement, which is included in due to affiliates in the accompanying condensed consolidated financial
statements. The remaining 15% of the estimated realizable tax benefit is initially recorded as an increase to the
Partnership’s partners’ capital.

All of the effects to the deferred tax asset of changes in any of the Partnership’s estimates after the tax year of the
exchange will be reflected in the provision for income taxes. Similarly, the effect of subsequent changes in the enacted
tax rates will be reflected in the provision for income taxes.

Non-controlling Interests

Non-controlling interests in consolidated entities represent the component of equity in consolidated entities held by
third-party investors. These interests are adjusted for general partner allocations and by subscriptions and redemptions
in hedge funds which occur during the reporting period. Any change in ownership of a subsidiary while the
controlling financial interest is retained is accounted for as an equity transaction between the controlling and
non-controlling interests. Transaction costs incurred in connection with such changes in ownership of a subsidiary are
recorded as a direct charge to partners’ capital.

Non-controlling interests related to hedge funds are subject to quarterly or monthly redemption by investors in these
funds following the expiration of a specified period of time, or may be withdrawn subject to a redemption fee during
the period when capital may not be withdrawn. As limited partners in these types of funds have been granted
redemption rights, amounts relating to third-party interests in such consolidated funds are presented as redeemable
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non-controlling interests in consolidated entities within the condensed consolidated balance sheets. When redeemable
amounts become contractually payable to investors, they are classified as a liability and included in other liabilities of
Consolidated Funds in the condensed consolidated balance sheets.

Non-controlling interests in Carlyle Holdings relate to the ownership interests of the other limited partners of the
Carlyle Holdings partnerships. The Partnership, through wholly-owned subsidiaries, is the sole general partner of
Carlyle Holdings. Accordingly, the Partnership consolidates Carlyle Holdings into its consolidated financial
statements, and the other ownership interests in Carlyle Holdings are reflected as non-controlling interests in the
Partnership’s condensed consolidated financial statements. Any change to the Partnership’s ownership interest in
Carlyle Holdings while it retains the controlling financial
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interest in Carlyle Holdings is accounted for as a transaction within partners’ capital as a reallocation of ownership
interests in Carlyle Holdings.

Earnings Per Common Unit

The Partnership computes earnings per common unit in accordance with ASC 260, Earnings Per Share (“ASC 260”).
Basic earnings per common unit is calculated by dividing net income (loss) attributable to the common units of the
Partnership by the weighted-average number of common units outstanding for the period. Diluted earnings per
common unit reflects the assumed conversion of all dilutive securities. Net income (loss) attributable to the common
units excludes net income (loss) and dividends attributable to any participating securities under the two-class method
of ASC 260.

Investments

Investments include (i) the Partnership’s ownership interests (typically general partner interests) in the Funds, (ii) the
investments held by the Consolidated Funds (all of which are presented at fair value in the Partnership’s condensed
consolidated financial statements), (iii) strategic investments made by the Partnership and (iv) certain credit-oriented
investments.

The valuation procedures utilized for investments of the Funds vary depending on the nature of the investment. The
fair value of investments in publicly-traded securities is based on the closing price of the security with adjustments to
reflect appropriate discounts if the securities are subject to restrictions.

The fair value of non-equity securities or other investments, which may include instruments that are not listed on an
exchange, considers, among other factors, external pricing sources, such as dealer quotes or independent pricing
services, recent trading activity or other information that, in the opinion of the Partnership, may not have been
reflected in pricing obtained from external sources.

When valuing private securities or assets without readily determinable market prices, the Partnership gives
consideration to operating results, financial condition, economic and/or market events, recent sales prices and other
pertinent information. These valuation procedures may vary by investment, but include such techniques as comparable
public market valuation, comparable acquisition valuation and discounted cash flow analysis. Because of the inherent
uncertainty, these estimated values may differ significantly from the values that would have been used had a ready
market for the investments existed, and it is reasonably possible that the difference could be material. Furthermore,
there is no assurance that, upon liquidation, the Partnership will realize the values presented herein.

Upon the sale of a security or other investment, the realized net gain or loss is computed on a weighted average cost
basis, with the exception of the CLOs, which compute the realized net gain or loss on a first in, first out basis.
Securities transactions are recorded on a trade date basis.

Equity-Method Investments

The Partnership accounts for all investments in which it has or is otherwise presumed to have significant influence,
including investments in the unconsolidated Funds and strategic investments, using the equity method of accounting.
The carrying value of equity-method investments is determined based on amounts invested by the Partnership,
adjusted for the equity in earnings or losses of the investee allocated based on the respective partnership agreement,
less distributions received. The Partnership evaluates its equity-method investments for impairment whenever events
or changes in circumstances indicate that the carrying amounts of such investments may not be recoverable.

Cash and Cash Equivalents

Cash and cash equivalents include cash held at banks and cash held for distributions, including temporary investments
with original maturities of less than three months when purchased. Included in cash and cash equivalents is cash
withheld from carried interest distributions for potential giveback obligations of $19.7 million and $29.9 million at
September 30, 2015 and December 31, 2014, respectively.

Cash and Cash Equivalents Held at Consolidated Funds

Cash and cash equivalents held at Consolidated Funds consists of cash and cash equivalents held by the Consolidated
Funds, which, although not legally restricted, is not available to fund the general liquidity needs of the Partnership.
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Restricted Cash

Restricted cash at September 30, 2015 and December 31, 2014 includes $11.9 million and $8.7 million, respectively,
of cash received on behalf of certain non-consolidated Carlyle funds that was paid out in October 2015 and January
2015, respectively. At December 31, 2014, restricted cash also included €4.4 million ($5.4 million as of December 31,
2014) in escrow related to a tax contingency at one of the Partnership’s real estate funds (see Note 11). This amount
was repaid during the third quarter of 2015. Further, at December 31, 2014, restricted cash also included $13.2 million
which is no longer restricted at September 30, 2015.

Also included in restricted cash at September 30, 2015 is $247.7 million of proceeds received on behalf of a
non-consolidated Carlyle Fund related to the pending sale of an investment by that fund; these proceeds will be
disbursed upon closing of the transaction. The Partnership has recorded a corresponding liability in due to affiliates
for this amount. The remaining balance in restricted cash at September 30, 2015 and December 31, 2014 primarily
represents cash held by the Partnership’s foreign subsidiaries due to certain government regulatory capital
requirements.

Restricted Cash and Securities of Consolidated Funds

Certain CLOs receive cash from various counterparties to satisfy collateral requirements on derivative transactions.
Cash received to satisfy these collateral requirements of $1.9 million and $2.3 million is included in restricted cash
and securities of Consolidated Funds at September 30, 2015 and December 31, 2014, respectively.

Certain CLOs hold U.S. Treasury notes and corporate bonds as collateral for specific classes of loans payable in the
CLOs. As of September 30, 2015 and December 31, 2014, securities of $16.5 million and $12.6 million, respectively,
are included in restricted cash and securities of Consolidated Funds.

Derivative Instruments

Derivative instruments are recognized at fair value in the condensed consolidated balance sheets with changes in fair
value recognized in the condensed consolidated statements of operations for all derivatives not designated as hedging
instruments. For all derivatives where hedge accounting is applied, effectiveness testing and other procedures to assess
the ongoing validity of the hedges are performed at least quarterly. For instruments designated as cash flow hedges,
the Partnership records changes in the estimated fair value of the derivative, to the extent that the hedging relationship
is effective, in other comprehensive income (loss). If the hedging relationship for a derivative is determined to be
ineffective, due to changes in the hedging instrument or the hedged items, the fair value of the portion of the hedging
relationship determined to be ineffective will be recognized as a gain or loss in the condensed consolidated statements
of operations.

Fixed Assets

Fixed assets consist of furniture, fixtures and equipment, leasehold improvements, and computer hardware and
software and are stated at cost, less accumulated depreciation and amortization. Depreciation is recognized on a
straight-line method over the assets’ estimated useful lives, which for leasehold improvements are the lesser of the
lease term or the life of the asset, and three to seven years for other fixed assets. Fixed assets are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount of an asset may not be
recoverable.

Intangible Assets and Goodwill

The Partnership’s intangible assets consist of acquired contractual rights to earn future fee income, including
management and advisory fees, customer relationships, and acquired trademarks. Finite-lived intangible assets are
amortized over their estimated useful lives, which range from five to ten years, and are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount of the asset may not be recoverable.
The Partnership’s intangible assets include acquired contractual rights for fee income related to open-ended funds.
Open-ended funds are subject to redemptions on a quarterly or more frequent basis and investors can generally decide
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to exit their fund investments at any time. The resulting inherent volatility in fee income derived from these
contractual rights increases the degree of judgment and estimates used by management in evaluating such intangible

assets for impairment. Actual results could differ from management’s estimates and assumptions and such differences
could result in a material impairment.
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Goodwill represents the excess of cost over the identifiable net assets of businesses acquired and is recorded in the
functional currency of the acquired entity. Goodwill is recognized as an asset and is reviewed for impairment annually
as of October 1st and between annual tests when events and circumstances indicate that impairment may have
occurred.

Deferred Revenue

Deferred revenue represents management fees and other revenue received prior to the balance sheet date, which has
not yet been earned.

Comprehensive Income (Loss)

Comprehensive income (loss) consists of net income (loss) and other comprehensive income (loss). The Partnership’s
other comprehensive income (loss) is comprised of unrealized gains and losses on cash flow hedges, foreign currency
translation adjustments and gains and losses on defined benefit plans sponsored by AlpInvest. The components of
accumulated other comprehensive income (loss) as of September 30, 2015 and December 31, 2014 were as follows:

As of

September 30, December 31,

2015 2014

(Dollars in millions)
Unrealized losses on cash flow hedge instruments $(0.6 ) $(0.9 )
Currency translation adjustments (70.5 ) (35.8 )
Unrealized losses on defined benefit plans (2.6 ) (2.3 )
Total $(73.7 ) $(39.0 )

Foreign Currency Translation

Non-U.S. dollar denominated assets and liabilities are translated at period-end rates of exchange, and the condensed
consolidated statements of operations are translated at rates of exchange in effect throughout the period. Foreign
currency (gains) losses resulting from transactions outside of the functional currency of an entity of ($9.9 million) and
$1.1 million for the three months ended September 30, 2015 and 2014, respectively, and $8.6 million and $5.6 million
for the nine months ended September 30, 2015 and 2014, respectively, are included in general, administrative and
other expenses in the condensed consolidated statements of operations.

Recent Accounting Pronouncements

In May 2015, the FASB issued ASU 2015-7, Fair Value Measurement (Topic 820) - Disclosures for Investments in
Certain Entities That Calculate Net Asset Value per Share (or Its Equivalent). ASU 2015-7 provides amended
guidance on the disclosures for investments in certain entities that calculate NAV per share (or its equivalent). The
amendments remove the requirement to categorize within the fair value hierarchy all investments for which fair value
is measured using the NAV per share practical expedient. The amendments also remove the requirement to make
certain disclosures for all investments that are eligible to be measured at fair value using the NAV per share practical
expedient. Rather, those disclosures are limited to investments for which the entity has elected to measure the fair
value using that practical expedient. The guidance is effective for fiscal years beginning after December 15, 2015 and
for interim periods within those years. Early application is permitted. The guidance is not expected to have a material
impact on the Partnership's consolidated financial statements.

In April 2015, the FASB issued ASU 2015-3, Interest - Imputation of Interest (Subtopic 835-30) - Simplifying the

Presentation of Debt Issuance Costs. ASU 2015-3 requires debt issuance costs related to a recognized debt liability to
be presented in the balance sheet as a direct deduction from the carrying amount of that debt liability, consistent with
debt discounts and premiums. This guidance is effective for the Partnership on January 1, 2016 and the ASU requires
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the guidance to be applied on a retrospective basis. This guidance is not expected to have a material impact on the
Partnership’s consolidated financial statements upon adoption.

In February 2015, the FASB issued ASU 2015-2, Consolidation (Topic 810): Amendments to the Consolidation
Analysis. ASU 2015-2 provides a revised consolidation model for all reporting entities to use in evaluating whether
they should consolidate certain legal entities. All legal entities will be subject to reevaluation under this revised
consolidation model. The
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revised consolidation model, among other things, (i) modifies the evaluation of whether limited partnerships and
similar legal entities are VIEs or voting interest entities, (ii) eliminates the presumption that a general partner should
consolidate a limited partnership, and (iii) modifies the consolidation analysis of reporting