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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  x    No  ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).    Yes  x    No  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Securities Exchange Act. (Check one):

Large accelerated filer:xAccelerated filer: ¨
Non-accelerated filer: ¨ Smaller reporting company:¨

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the
Act).    Yes  ¨    No  x

Number of shares of Kraton Performance Polymers, Inc. Common Stock, $0.01 par value, outstanding as of
October 27, 2014: 32,829,732.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

Some of the statements in this Quarterly Report on Form 10-Q under the headings “Condensed Consolidated Financial
Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and
elsewhere contain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995. We may also make written or oral forward-looking statements in our periodic reports on Forms 10-K, 10-Q and
8-K, in press releases and other written materials and in oral statements made by our officers, directors or employees
to third parties. Statements that are not historical facts, including statements about our beliefs and expectations, are
forward-looking statements. Forward-looking statements are often characterized by the use of words such as “believes,”
“estimates,” “expects,” “projects,” “may,” “intends,” “plans” or “anticipates,” or by discussions of strategy, plans or intentions;
anticipated benefits of or performance of our products; beliefs regarding opportunities for new, high-margin
applications and other innovations; adequacy of cash flows to fund our working capital requirements; our investment
in the joint venture with Formosa Petrochemical Corporation (“FPCC”); our expectations regarding indebtedness to be
incurred by our joint venture with FPCC; debt payments, interest payments, capital expenditures, benefit plan
contributions, and income tax obligations; our anticipated 2014 capital expenditures, compliance with the MACT rule,
health, safety and environmental and infrastructure and maintenance projects, projects to optimize the production
capabilities of our manufacturing assets and to support our innovation platform; our ability to ensure full access to our
senior secured credit facilities; expectations regarding our counterparties’ ability to perform, including with respect to
trade receivables; estimates regarding the tax expense of repatriating certain cash and short-term investments related
to foreign operations; expectations regarding high-margin applications; our ability to realize certain deferred tax assets
and our beliefs with respect to tax positions; expectations regarding our full year effective tax rate; estimates related to
the useful lives of certain assets for tax purposes; expectations regarding our pension contributions for fiscal year
2014; estimates or expectations related to monomer costs, ending inventory levels and related estimated charges; the
outcome and financial impact of legal proceedings; expectations regarding the spread between FIFO and ECRC in
future periods; and projections regarding environmental costs and capital expenditures and related operational savings.
Such forward-looking statements involve assumptions, known and unknown risks, uncertainties, and other important
factors that could cause the actual results, performance or our achievements, or industry results, to differ materially
from historical results, any future results, or performance or achievements expressed or implied by such
forward-looking statements. There are a number of risks and uncertainties that could cause our actual results to differ
materially from the forward-looking statements contained in this report. Further description of these risks and
uncertainties and other important factors are set forth in this report, in our latest Annual Report on Form 10-K,
including but not limited to “Part I, Item 1A. Risk Factors” and “Part II, Item 7. Management’s Discussion and Analysis
of Financial Condition and Results of Operations” therein, and in our other filings with the Securities and Exchange
Commission, and include, but are not limited to, risks related to:

�our reliance on LyondellBasell Industries for the provision of significant operating and other services;
�conditions in the global economy and capital markets;
�the failure of our raw materials suppliers to perform their obligations under long-term supply agreements, or our
inability to replace or renew these agreements when they expire;
�limitations in the availability of raw materials we need to produce our products in the amounts or at the prices
necessary for us to effectively and profitably operate our business;
�significant fluctuations in raw material costs may result in volatility in our quarterly operating results and impact the
market price of our common stock;
�competition in our end use markets by other producers of styrenic block copolymers and by producers of products that
can be substituted for our products;
�our ability to produce and commercialize technological innovations;
�our ability to protect our intellectual property, on which our business is substantially dependent;
�the possibility that our products infringe upon the intellectual property rights of others;
�a major failure of our information systems, which could harm our business;
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�seasonality in our business, particularly in our Paving and Roofing end use market;
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�our substantial indebtedness, which could adversely affect our financial condition and prevent us from fulfilling our
obligations under the senior secured credit facilities, the senior notes, and the KFPC loan agreement;
�financial and operating constraints related to our indebtedness;
�the inherently hazardous nature of chemical manufacturing;
�product liability claims and other lawsuits arising from environmental damage, personal injuries, other damages
associated with chemical manufacturing or our products;
�lawsuits arising from the termination of the Combination Agreement with LCY Chemical Corp.;
�political, economic and local business risks in the various countries in which we operate;
�health, safety and environmental laws, including laws that govern our employees’ exposure to chemicals deemed
harmful to humans;
�regulation of our company or our customers, which could affect the demand for our products or result in increased
compliance and other costs;
�customs, international trade, export control, antitrust, zoning and occupancy and labor and employment laws that
could require us to modify our current business practices and incur increased costs;
�fluctuations in currency exchange rates;
�we may have additional tax liabilities;
�our formation of a joint venture to expand HSBC capacity in Asia;
�our relationship with our employees;
�loss of key personnel or our inability to attract and retain new qualified personnel;
�the fact that we generally do not enter into long-term contracts with our customers;
�a decrease in the fair value of our pension assets could require us to materially increase future funding requirements of
the pension plan;
�domestic or international natural disasters or terrorist attacks may disrupt our operations;
�Delaware law and some provisions of our organizational documents that make a takeover of our company more
difficult;
�our expectation that we will not pay dividends for the foreseeable future; and
�we are a holding company with nominal net worth and will depend on dividends and distributions from our
subsidiaries to pay any dividends.
There may be other factors of which we are currently unaware or that we deem immaterial that may cause our actual
results to differ materially from the expectations we express in our forward-looking statements. Although we believe
the assumptions underlying our forward-looking statements are reasonable, any of these assumptions, and, therefore,
also the forward-looking statements based on these assumptions could themselves prove to be inaccurate.

Forward-looking statements are based on current plans, estimates, assumptions and projections, and therefore you
should not place undue reliance on them. Forward-looking statements speak only as of the date they are made, and we
undertake no obligation to update them publicly in light of new information or future events.
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Presentation of Financial Statements

The terms “Kraton,” “our company,” “we,” “our,” “ours” and “us” as used in this report refer collectively to Kraton Performance
Polymers, Inc. and its consolidated subsidiaries.

This Form 10-Q includes financial statements and related notes that present the condensed consolidated financial
position, results of operations, comprehensive income (loss), and cash flows of Kraton and its subsidiaries. Kraton is a
holding company whose only material asset is its investment in its wholly owned subsidiary, Kraton Polymers LLC.
Kraton Polymers LLC and its subsidiaries own all of our consolidated operating assets.

5
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders

Kraton Performance Polymers, Inc.:

We have reviewed the accompanying condensed consolidated balance sheet of Kraton Performance Polymers, Inc.
and subsidiaries (the Company) as of September 30, 2014, and the related condensed consolidated statements of
operations and comprehensive income (loss) for the three-month and nine-month periods ended September 30, 2014
and 2013, and the related condensed consolidated statements of changes in equity and cash flows for the nine-month
periods ended September 30, 2014 and 2013. These condensed consolidated financial statements are the responsibility
of the Company’s management.

We conducted our reviews in accordance with the standards of the Public Company Accounting Oversight Board
(United States). A review of interim financial information consists principally of applying analytical procedures and
making inquiries of persons responsible for financial and accounting matters. It is substantially less in scope than an
audit conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States),
the objective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any material modifications that should be made to the condensed
consolidated financial statements referred to above for them to be in conformity with U.S. generally accepted
accounting principles.

We have previously audited, in accordance with standards of the Public Company Accounting Oversight Board
(United States), the consolidated balance sheet of the Company as of December 31, 2013, and the related consolidated
statements of operations, comprehensive income (loss), changes in equity, and cash flows for the year then ended (not
presented herein); and in our report dated February 27, 2014, we expressed an unqualified opinion on those
consolidated financial statements. In our opinion, the information set forth in the accompanying condensed
consolidated balance sheet as of December 31, 2013 is fairly stated, in all material respects, in relation to the
consolidated balance sheet from which it has been derived.

/s/ KPMG LLP

Houston, Texas
October 30, 2014
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PART I. FINANCIAL INFORMATION

Item 1. Condensed Consolidated Financial Statements.
KRATON PERFORMANCE POLYMERS, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In thousands, except par value)

September
30,

December
31,

2014 2013
ASSETS
Current assets:
Cash and cash equivalents $ 62,287 $175,872
Receivables, net of allowances of $343 and $315 134,310 129,356
Inventories of products 345,831 328,772
Inventories of materials and supplies 11,175 10,947
Deferred income taxes 9,319 7,596
Other current assets 24,044 20,665
Total current assets 586,966 673,208
Property, plant and equipment, less accumulated depreciation of $382,770 and $353,428 449,492 414,257
Intangible assets, less accumulated amortization of $87,172 and $78,784 52,548 57,488
Investment in unconsolidated joint venture 13,007 14,074
Debt issuance costs 7,876 9,213
Deferred income taxes 1,594
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