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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements

Otter Tail Corporation
Consolidated Balance Sheets

(not audited)
March 31, December 31,

(in thousands) 2015 2014
ASSETS
Current Assets
Cash and Cash Equivalents $157 $ -
Accounts Receivable:
Trade—Net 74,071 60,172
Other 14,406 13,179
Inventories 84,515 85,203
Deferred Income Taxes 52,065 49,482
Unbilled Revenues 15,199 17,996
Regulatory Assets 20,352 25,273
Other 6,935 7,187
Assets of Discontinued Operations 33,171 48,657
Total Current Assets 300,871 307,149
Investments 10,405 8,582
Other Assets 30,900 30,111
Goodwill 31,488 31,488
Other Intangibles—Net 11,113 11,251
Deferred Debits
Unamortized Debt Expense 4,130 4,300
Regulatory Assets 127,368 129,868
Total Deferred Debits 131,498 134,168
Plant
Electric Plant in Service 1,560,459 1,545,112
Nonelectric Operations 178,289 175,159
Construction Work in Progress 269,999 248,677
Total Gross Plant 2,008,747 1,968,948
Less Accumulated Depreciation and Amortization 709,842 700,418
Net Plant 1,298,905 1,268,530
Total Assets $1,815,180 $ 1,791,279

See accompanying condensed notes to consolidated financial statements.
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(not audited)
March 31,

(in thousands, except share data) 2015
LIABILITIES AND EQUITY
Current Liabilities
Short-Term Debt $48.652
Current Maturities of Long-Term Debt 204
Accounts Payable 95,876
Accrued Salaries and Wages 12,826
Accrued Taxes 15,342
Derivative Liabilities 11,567
Other Accrued Liabilities 8,890
Liabilities of Discontinued Operations 20,732
Total Current Liabilities 214,089
Pensions Benefit Liability 93,084
Other Postretirement Benefits Liability 54,100
Other Noncurrent Liabilities 24,485
Commitments and Contingencies (note 9)
Deferred Credits
Deferred Income Taxes 239,999
Deferred Tax Credits 25914
Regulatory Liabilities 77,851
Other 947
Total Deferred Credits 344,711
Capitalization
Long-Term Debt, Net of Current Maturities 498,437
Cumulative Preferred Shares— Authorized 1,500,000 Shares Without Par Value;
Outstanding - None -
Cumulative Preference Shares — Authorized 1,000,000 Shares Without Par Value;
Outstanding - None -
Common Shares, Par Value $5 Per Share—Authorized, 50,000,000 Shares;
Outstanding, 2015—37,422,959 Shares; 2014—37,218,053 Shares 187,115
Premium on Common Shares 284,341
Retained Earnings 119,340
Accumulated Other Comprehensive Loss (4,522

Otter Tail Corporation
Consolidated Balance Sheets

)

December 31,
2014

$ 10,854
201
107,013
19,256
13,793
14,230
8,793
27,559
201,699

102,711
53,638
26,794

230,810
26,384
77,013
975
335,182

498,489

186,090
278,436
112,903
(4,663

)
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Total Common Equity 586,274 572,766
Total Capitalization 1,084,711 1,071,255
Total Liabilities and Equity $1,815,180 $ 1,791,279

See accompanying condensed notes to consolidated financial statements.
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Otter Tail Corporation
Consolidated Statements of Income

(in thousands, except share and per-share amounts)

Operating Revenues
Electric

Product Sales

Total Operating Revenues

Operating Expenses

Production Fuel - Electric

Purchased Power - Electric System Use

Electric Operation and Maintenance Expenses

Cost of Products Sold (depreciation included below)
Other Nonelectric Expenses

Depreciation and Amortization

Property Taxes - Electric

Total Operating Expenses

Operating Income

Interest Charges
Other Income

Income Before Income Taxes — Continuing Operations

Income Tax Expense — Continuing Operations
Net Income from Continuing Operations
Discontinued Operations

Loss - net of Income Tax Benefit of

$1,376 and $225 for the respective periods
Impairment Loss - net of Income Tax Benefit of
$0 for the three months ended March 31, 2015

Gain on Disposition - net of Income Tax Expense of

$4.,816 for the three months ended March 31, 2015
Net Income (Loss) from Discontinued Operations
Net Income

Average Number of Common Shares Outstanding—Basic
Average Number of Common Shares Outstanding—Diluted

Basic Earnings (Loss) Per Common Share:
Continuing Operations
Discontinued Operations

Diluted Earnings (Loss) Per Common Share:

(not audited)
Three Months Ended
March 31,
2015 2014

$113,533 $119,048
89,308 95,918
202,841 214,966
14,599 22,030
23,692 21,785
37,527 34,622
71,498 73,939
12,463 9,951
14,535 14,267
3,502 2,971
177,816 179,565
25,025 35,401
7,743 6,595
572 1,535
17,854 30,341
4,073 8,562
13,781 21,779
(2,072 ) (349
(1,000 ) -
7,226 -
4,154 (349
17,935 21,430
37,243,118 36,240,350
37,497,881 36,431,915

$0.37 $0.60
0.11 (0.01

$0.48 $0.59

)
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Continuing Operations $0.37

Discontinued Operations 0.11
$0.48

Dividends Declared Per Common Share $0.3075

See accompanying condensed notes to consolidated financial statements
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$0.60
(0.01
$0.59

$0.3025
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Otter Tail Corporation
Consolidated Statements of Comprehensive Income
(not audited)

(in thousands)
Net Income

Other Comprehensive Income:
Unrealized Gain on Available-for-Sale Securities:

Reversal of Previously Recognized Gains Realized on Sale of Investments and

Included in Other Income During Period

Gains (Losses) Arising During Period

Income Tax (Expense) Benefit

Change in Unrealized Gains on Available-for-Sale Securities — net-of-tax
Pension and Postretirement Benefit Plans:

Amortization of Unrecognized Postretirement Benefit Losses and Costs (note 11)

Income Tax (Expense)

Pension and Postretirement Benefit Plans — net-of-tax

Total Other Comprehensive Income
Total Comprehensive Income

See accompanying condensed notes to consolidated financial statements.
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Three Months Ended
March 31,
2015 2014
$17,935 $21,430
€] (17
32 (17
(10 12
19 (22
204 50
(82 (20
122 30
141 8
$18,076 $21,438
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Otter Tail Corporation
Consolidated Statements of Cash Flows

(not audited)
Three Months Ended
March 31,

(in thousands) 2015 2014
Cash Flows from Operating Activities
Net Income $17,935 $21,430
Adjustments to Reconcile Net Income to Net Cash Used in Operating Activities:
Net Gain from Sale of Discontinued Operations (7,226 ) --
Net Loss from Discontinued Operations 3,072 349
Depreciation and Amortization 14,535 14,267
Deferred Tax Credits 470 ) (454
Deferred Income Taxes 7,038 13,073
Change in Deferred Debits and Other Assets 3,538 (888
Discretionary Contribution to Pension Plan (10,000 ) (20,000
Change in Noncurrent Liabilities and Deferred Credits 41 (2,408
Allowance for Equity/Other Funds Used During Construction (256 ) (340
Change in Derivatives Net of Regulatory Deferral (59 ) 118
Stock Compensation Expense—Equity Awards 623 358
Other—Net 206 182
Cash (Used for) Provided by Current Assets and Current Liabilities:
Change in Receivables (11,288 ) (22,329
Change in Inventories 688 (9,236
Change in Other Current Assets 1,270 437
Change in Payables and Other Current Liabilities (20,185 ) (7,731
Change in Interest and Income Taxes Receivable/Payable (1,549 ) 1,013
Net Cash Used in Continuing Operations (2,087 ) (12,159
Net Cash Used in Discontinued Operations (6,263 ) (6,898
Net Cash Used in Operating Activities (8,350 ) (19,057
Cash Flows from Investing Activities
Capital Expenditures (35,738 ) (37,311
Net Proceeds from Disposal of Noncurrent Assets 1,292 848
Net Increase in Other Investments (3,492 ) (989
Net Cash Used in Investing Activities - Continuing Operations (37,938 ) (37452
Net Proceeds from Sale of Discontinued Operations 21,343 -
Net Cash (Used in) Provided by Investing Activities - Discontinued Operations (1,759 ) 285
Net Cash Used in Investing Activities (18,354 ) (37,167
Cash Flows from Financing Activities
Change in Checks Written in Excess of Cash (1,236 ) --
Net Short-Term Borrowings (Repayments) 37,798 (39,296
Proceeds from Issuance of Common Stock — net of Issuance Expenses 4,697 3,666
Payments for Retirement of Capital Stock (1,239 ) (242

11
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Proceeds from Issuance of Long-Term Debt

Short-Term and Long-Term Debt Issuance Expenses

Payments for Retirement of Long-Term Debt

Dividends Paid and Other Distributions

Net Cash Provided by Financing Activities — Continuing Operations
Net Cash Used in Financing Activities — Discontinued Operations
Net Cash Provided by Financing Activities

Net Change in Cash and Cash Equivalents - Discontinued Operations
Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Period

Cash and Cash Equivalents at End of Period

See accompanying condensed notes to consolidated financial statements.

6

4

(49
(11,498
28,469
(1,178
27,291
(430
157

$157

150,000
(502
(40,946
(10,993
61,687

61,687
(126
5,337
2,007
$7,344

12
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OTTER TAIL CORPORATION

CONDENSED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(not audited)

In the opinion of management, Otter Tail Corporation (the Company) has included all adjustments (including normal
recurring accruals) necessary for a fair presentation of the consolidated financial statements for the periods presented.
The consolidated financial statements and condensed notes thereto should be read in conjunction with the consolidated
financial statements and notes included in the Company’s Annual Report on Form 10-K for the fiscal year ended
December 31, 2014. Because of seasonal and other factors, the earnings for the three months ended March 31, 2015
should not be taken as an indication of earnings for all or any part of the balance of the year.

The following condensed notes are numbered to correspond to numbers of the notes included in the Company’s Annual
Report on Form 10-K for the fiscal year ended December 31, 2014.

1. Summary of Significant Accounting Policies

Revenue Recognition

Due to the diverse business operations of the Company, revenue recognition depends on the product produced and
sold or service performed. The Company recognizes revenue when the earnings process is complete, evidenced by an
agreement with the customer, there has been delivery and acceptance, and the price is fixed or determinable. In cases
where significant obligations remain after delivery, revenue recognition is deferred until such obligations are fulfilled.
Provisions for sales returns and warranty costs are recorded at the time of the sale based on historical information and
current trends. In the case of derivative instruments, such as Otter Tail Power Company (OTP) forward energy
contracts, marked-to-market and realized gains and losses are recognized on a net basis in revenue in accordance with
the Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) Topic 815, Derivatives
and Hedging. Gains and losses on forward energy contracts subject to regulatory treatment, if any, are deferred and
recognized on a net basis in revenue in the period realized.

For the Company’s operating companies recognizing revenue on certain products when shipped, those operating
companies have no further obligation to provide services related to such product. The shipping terms used in these
instances are FOB shipping point.

Warranty Reserves

The Company establishes reserves for estimated product warranty costs at the time revenue is recognized based on
historical warranty experience and additionally for any known product warranty issues. Certain products previously
sold by the Company carried one to fifteen year warranties. Although the Company engaged in extensive product
quality programs and processes, the Company’s warranty obligations have been and may in the future be affected by
product failure rates, repair or field replacement costs and additional development costs incurred in correcting product
failures. The Company’s warranty reserve balances as of March 31, 2015 and December 31, 2014 relate entirely to
products that were produced by IMD, Inc. and Shrco, Inc. prior to the Company selling the assets of these companies
and are included in liabilities of discontinued operations. See note 16 to consolidated financial statements.

Fair Value Measurements

The Company follows ASC Topic 820, Fair Value Measurements and Disclosures (ASC 820), for recurring fair value
measurements. ASC 820 provides a single definition of fair value, requires enhanced disclosures about assets and
liabilities measured at fair value and establishes a hierarchal framework for disclosing the observability of the inputs
utilized in measuring assets and liabilities at fair value. The three levels defined by the hierarchy and examples of each

13
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level are as follows:

Level 1 — Quoted prices are available in active markets for identical assets or liabilities as of the reported date. The
types of assets and liabilities included in Level 1 are highly liquid and actively traded instruments with quoted prices,
such as equities listed by the New York Stock Exchange and commodity derivative contracts listed on the New York
Mercantile Exchange (NYMEX).

Level 2 — Pricing inputs are other than quoted prices in active markets, but are either directly or indirectly observable as
of the reported date. The types of assets and liabilities included in Level 2 are typically either comparable to actively
traded securities or contracts, such as treasury securities with pricing interpolated from recent trades of similar
securities, or priced with models using highly observable inputs, such as commodity options priced using observable
forward prices and volatilities.

7
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Level 3 — Significant inputs to pricing have little or no observability as of the reporting date. The types of assets and
liabilities included in Level 3 are those with inputs requiring significant management judgment or estimation and may

include complex and subjective models and forecasts.

The following tables present, for each of the hierarchy levels, the Company’s assets and liabilities that are measured at

fair value on a recurring basis as of March 31, 2015 and December 31, 2014:
March 31, 2015 (in thousands) Level 1
Assets:

Current Assets — Other:

Forward Energy Contracts $--
Investments:

Money Market Deposit Escrow Account — AEV, Inc. Sale

Corporate Debt Securities — Held by Captive Insurance Company

U.S. Government-Sponsored Enterprises’ Debt Securities — Held by Captive
Insurance Company

Other Assets:

Money Market and Mutual Funds - Nonqualified Retirement Savings Plan 550
Total Assets
Liabilities:
Derivative Liabilities - Forward Gasoline Purchase Contracts $--
Derivative Liabilities - Forward Energy Contracts

Total Liabilities $--

2,000

December 31, 2014 (in thousands) Level 1
Assets:

Current Assets — Other:

Forward Energy Contracts $--
Money Market and Mutual Funds - Nonqualified Retirement Savings Plan 120
Investments:

Corporate Debt Securities — Held by Captive Insurance Company

U.S. Government-Sponsored Enterprises’ Debt Securities — Held by Captive
Insurance Company

Other Assets:

Money Market and Mutual Funds - Nonqualified Retirement Savings Plan 593

Total Assets $713
Liabilities:

Derivative Liabilities - Forward Gasoline Purchase Contracts $--
Derivative Liabilities - Forward Energy Contracts

Total Liabilities $--

Level 2

$--

6,625

1,229

$7,854
$282
$282

Level 2

$--

6,761

1,253

$8,014
$342

$342

Level 3

$381

$381
$--
11,285
$11,285

Level 3

$257

$257

$--
13,888
$13,888

The valuation techniques and inputs used for the Level 2 fair value measurements in the table above are as follows:

Forward Gasoline Purchase Contracts — These contracts are priced based on NYMEX quoted prices for Reformulated
Blendstock for Oxygenate Blending (RBOB) Gasoline contracts. Prices used for the fair valuation of these contracts
are based on NYMEX daily reporting date quoted prices for RBOB contracts with the same settlement periods.

15
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Corporate and U.S. Government-Sponsored Enterprises’ Debt Securities Held by the Company’s Captive Insurance
Company — Fair values are determined on the basis of valuations provided by a third-party pricing service which
utilizes industry accepted valuation models and observable market inputs to determine valuation. Some valuations or
model inputs used by the pricing service may be based on broker quotes.

Fair values for OTP’s forward energy contracts with delivery points that are not at an active trading hub included in
Level 3 of the fair value hierarchy in the table above as of March 31, 2015 and December 31, 2014, are based on
prices indexed to observable prices at an active trading hub. Prices at illiquid trading points are based on a basis
spread between that trading point and more liquid trading hub prices. These basis spreads are determined based on
available market price information and the use of forward price curve models. The March 31, 2015 Level 3 forward
electric basis spreads ranged from $2.46 to $8.00 per megawatt-hour under the active trading hub price. The weighted
average price was $34.45 per megawatt-hour.

8
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In the table above, the fair value of the Level 3 forward energy contracts in derivative asset and derivative liability
positions as of March 31, 2015 are related to power purchase contracts where OTP intends to take or has taken
physical delivery of the energy under the contract. When OTP takes physical delivery of the energy purchased under
these contracts the costs incurred are subject to recovery in base rates and through fuel clause adjustments. Any
derivative assets or liabilities and related gains or losses recorded as a result of the fair valuation of these power
purchase contracts will not be realized and are 100% offset by regulatory liabilities and assets related to fuel clause
adjustment treatment of purchased power costs. Therefore, the net impact of any recorded fair valuation gains or
losses related to these contracts on the Company’s consolidated net income is $0 and the net income impact of any
future fair valuation adjustments of these contracts will be $0. When energy is delivered under these contracts, they
will be settled at the original contract price and any fair valuation gains or losses and related derivative assets or
liabilities recorded over the life of the contracts will be reversed along with any offsetting regulatory liabilities or
assets. Because of regulatory accounting treatment, any price volatility related to the fair valuation of these contracts
had no impact on the Company’s reported consolidated net income for the three month periods ended March 31, 2015
and 2014.

The following table presents changes in Level 3 forward energy contract derivative asset and liability fair valuations
for the three month periods ended March 31, 2015 and 2014:

Three Months Ended

March 31,
(in thousands) 2015 2014
Forward Energy Contracts - Fair Values Beginning of Period $(13,631 ) $(11,341 )
Less: Amounts Reversed on Settlement of Contracts Entered into in Prior Periods 3,386 1,160
Net Changes in Fair Value of Contracts Entered into in Prior Periods (368 ) 3,498
Cumulative Fair Value Adjustments of Contracts Entered into in Prior Years at End of
Period (10,613 ) (6,683 )
Net (Loss) Gain Recognized as Regulatory Assets on Contract Entered into in Period (291 ) 40
Forward Energy Contracts - Net Derivative Liability Fair Values End of Period $(10,904 ) $(6,643 )
Inventories

Inventories consist of the following:

March  December

31, 31,
(in thousands) 2015 2014
Finished
Goods $ 27,607 $ 27,998
Work in
Process 9,894 10,628
Raw Material,
Fuel and
Supplies 47,014 46,577
Total

Inventories $ 84,515 $ 85,203

Goodwill and Other Intangible Assets

17
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An assessment of the carrying amounts of the goodwill of the Company’s reporting units reported under continuing
operations as of December 31, 2014 indicated the fair values are substantially in excess of their respective book values
and not impaired.

The following table summarizes changes to goodwill by business segment during 2015:

Balance (net

Gross of Balance (net

Balance impairments) Adjustments of

December December to impairments)

31, Accumulated 31, Goodwill March 31,
(in thousands) 2014 Impairments 2014 in 2015 2015
Manufacturing $12,186 $ - $ 12,186 $-- $ 12,186
Plastics 19,302 - 19,302 - 19,302
Total $31,488 $-- $ 31,488 $-- $ 31,488

9
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Intangible assets with finite lives are amortized over their estimated useful lives and reviewed for impairment in
accordance with requirements under ASC Topic 360-10-35, Property, Plant, and Equipment—Overall—Subsequent
Measurement. In the first quarter of 2015, OTP began purchasing emission allowances to apply against sulfur dioxide
emissions from Hoot Lake Plant. The cost of unused emission allowances is included in intangible assets on the
Company’s March 31, 2015 balance sheets. The following table summarizes the components of the Company’s
intangible assets at March 31, 2015 and December 31, 2014:

Gross Net Remaining

Carrying  Accumulated  Carrying Amortization
March 31, 2015 (in thousands) Amount Amortization Amount Periods
Amortizable Intangible Assets:
Customer Relationships $16,811 $ 5,996 $10,815 57-157 months
Other Intangible Assets Including Contracts 639 447 192 18 months
Emission Allowances 106 -- 106 Expensed as used
Total $17,556 $ 6,443 $11,113
December 31, 2014 (in thousands)
Amortizable Intangible Assets:
Customer Relationships $16,811 $ 5,784 $11,027 60-160 months
Other Intangible Assets Including Contracts 639 415 224 21 months
Total $17,450 $ 6,199 $11,251

The amortization expense for these intangible assets was:

Three Months Ended
March 31,
(in thousands) 2015 2014
Amortization Expense — Intangible Assets $ 244 $ 244

The estimated annual amortization expense for these intangible assets for the next five years is:

(in thousands) 2015 2016 2017 2018 2019
Estimated Amortization Expense — Intangible
Assets $977 $945 $849 $849 $849

The following table presents a reconciliation of OTP’s emission allowances balance for the three month period ended
March 31, 2015:

Three Months
Ended
(in thousands) March 31, 2015
Emission Allowances Beginning Balance $ -
Allowances Purchased 168
Allowances Used (62 )
Emission Allowances Ending Balance $ 106

Supplemental Disclosures of Cash Flow Information
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As of March 31,
(in thousands) 2015 2014
Noncash Investing Activities:
Accounts Payable Outstanding Related to Capital Additionsl $32,838 $22,244
Accounts Receivable Outstanding Related to Joint Plant Owner’s Share of Capital
Additions2 $7,554 $3,434

1Amounts are included in cash used for capital expenditures in subsequent periods when payables are settled.
2Amounts are deducted from cash used for capital expenditures in subsequent periods when cash is received.

10
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Coyote Station Lignite Supply Agreement — Variable Interest Entity—In October 2012, the Coyote Station owners,
including OTP, entered into a lignite sales agreement (LSA) with Coyote Creek Mining Company, L.L.C. (CCMC), a
subsidiary of The North American Coal Corporation, for the purchase of coal to meet the coal supply requirements of
Coyote Station for the period beginning in May 2016 and ending in December 2040. The price per ton to be paid by
the Coyote Station owners under the LSA will reflect the cost of production, along with an agreed profit and capital
charge. CCMC was formed for the purpose of mining lignite coal to meet the coal fuel supply requirements of Coyote
Station from May 2016 through December 2040 and, based on the terms of the LSA, is considered a variable interest
entity (VIE) due to the transfer of all operating and economic risk to the Coyote Station owners, as the agreement is
structured so that the price of the coal would cover all costs of operations as well as future reclamation costs. The
Coyote Station owners are also providing a guarantee of the value of the assets of CCMC as they would be required to
buy certain assets at book value should they terminate the contract prior to the end of the contract term and are
providing a guarantee of the value of the equity of CCMC in that they are required to buy the entity at the end of the
contract term at equity value. Under current accounting standards, the primary beneficiary of a VIE is required to
include the assets, liabilities, results of operations and cash flows of the VIE in its consolidated financial statements.
No single owner of Coyote Station owns a majority interest in Coyote Station and none, individually, has the power to
direct the activities that most significantly impact CCMC. Therefore, none of the owners individually, including OTP,
is considered a primary beneficiary of the VIE and the Company is not required to include CCMC in its consolidated
financial statements.

Under the LSA, all development period costs of the Coyote Creek coal mine incurred during the development period
will be recovered from the Coyote Station owners over the full term of the production period, which commences with
the first delivery of coal to Coyote Station, scheduled for May 2016, by being included in the cost of production. The
development fee and the capital charge incurred during the development period will be recovered from the Coyote
Station owners over the first 52 months of the production period by being included in the cost of production during
those months. The LSA was amended on March 16, 2015 to provide that, during any period between December 31,
2016 and the date on which CCMC makes initial deliveries of lignite, the Coyote Station owners will pay the

following costs of production as advance payments for lignite: depreciation and amortization charges on capital assets
and CCMC’s obligations under its loans and leases. In addition, if the LSA terminates prior to the expiration of its term
or the production period terminates prior to December 31, 2040 and Coyote Station owners purchase all of the
outstanding membership interests of CCMC as required by the LSA, the owners will satisfy, or (if permitted by
CCMC’s applicable lender) assume, all of CCMC'’s obligations owed to CCMC'’s lenders under its loans and leases. The
Coyote Station owners have limited rights to assign their rights and obligations under the LSA without the consent of
CCMC’s lenders during any period in which CCMC'’s obligations to its lenders remain outstanding. OTP’s 35% share of
development period costs, development fees and capital charges incurred by CCMC through March 31, 2015 is

$28.5 million. In the event the contract is terminated because regulations or legislation render the burning of coal cost
prohibitive and the assets worthless, OTP’s maximum exposure to loss as a result of its involvement with CCMC as of
March 31, 2015 could be as high as $28.5 million.

New Accounting Standards

ASU 2014-09—In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606)
(ASC 606). ASC 606 is a comprehensive, principles-based accounting standard which amends current revenue
recognition guidance with the objective of improving revenue recognition requirements by providing a single
comprehensive model to determine the measurement of revenue and the timing of revenue recognition. ASC 606 also
requires expanded disclosures to enable users of financial statements to understand the nature, amount, timing and
uncertainty of revenue and cash flows arising from contracts with customers.
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ASU 2014-09 amendments to the ASC are effective for fiscal years beginning after December 15, 2016, however, in
April 2015, the FASB voted to propose a one year deferral of the effective date. The proposed deferral may permit
early adoption, but would not allow adoption any earlier than the original effective date of the standard. Application
methods permitted are: (1) full retrospective, (2) retrospective using one or more practical expedients and (3)
retrospective with the cumulative effect of initial application recognized at the date of initial application. Early
application of the ASU amendments is not permitted. The Company is currently reviewing ASU 2014-09, identifying
key impacts to its businesses, reviewing revenue streams and contracts to determine areas where the amendments in
ASU 2014-09 will be applicable and evaluating transition options.

ASU 2015-03—In April 2015, the FASB issued ASU 2015-03, Interest—Imputation of Interest (Subtopic 835-30)
Simplifying the Presentation of Debt Issuance Costs (ASU 2015-03), which requires debt issuance costs related to a
recognized debt liability to be presented in the balance sheet as a direct deduction from the carrying amount of that
debt liability, consistent with debt discounts. ASU 2015-03 wi