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Item 1.01. Entry into a Definitive Material Agreement

The following matter was reported by Air T, Inc. (the “Company”) in Item 9B, Other Information, in its Annual Report
on Form 10-K for the fiscal year ended March 31, 2006. Because the Form 10-K was filed with the Securities and
Exchange Commission more than four business days after the date of the event reported in Item 9B, the Company is
filing this Current Report on Form 8-K.

On June 16, 2006, Mountain Air Cargo, Inc., which is a subsidiary of Air T, Inc., and Little Mountain Airport
Associates, Inc. entered into an agreement to lease approximately 68 acres with one 3,000 foot paved runway,
approximately 20,000 square feet of hangar space and approximately 12,300 square feet of office space until May 31,
2008 at a monthly rental payment of $12,736.79. The lease agreement replaced a lease agreement with Little
Mountain Airport Associates, Inc. for these facilities that expired on May 31, 2006. The lease agreement includes an
option permitting the Mountain Air Cargo, Inc. to renew the lease for an additional two-year period, with monthly
rental payment to be adjusted to reflect the Consumer Price Index (CPI) change from June 1, 2006 to April 1, 2008.
The lease agreement provides that Mountain Air Cargo, Inc. shall be responsible for maintenance of the leased
facilities and for utilities, ad valorem taxes and insurance. The stock of Little Mountain Airport Associates, Inc. is
owned by William H. Simpson, John J. Gioffre, the estate of David Clark, three unaffiliated third parties and a former
executive officer of the Company. Messrs. Simpson and Gioffre are executive officers and directors of the Company,
and the Company’s Chairman and Chief Executive Officer, Walter Clark, is an executor and beneficiary of the estate of
David Clark.
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