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required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. YESy NO~
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CAUTIONARY STATEMENT

This Quarterly Report contains “forward-looking statements” as defined in the Private Securities Litigation Reform Act

of 1995. Forward-looking statements represent our management’s judgment regarding future events. In many cases,

you can identify forward-looking statements by terminology such as “may,” “will,” “plan,” “expect,” “anticipate,” “estinr
“believe,” or “continue” or the negative of these terms or other similar words. Actual results and events could differ
materially and adversely from those contained in the forward-looking statements due to a number of factors,
including:

LR N3 99 ¢

e economic changes in global markets where we do business, such as currency exchange rates, inflation rates, interest
rates, recession, foreign government policies and other external factors that we cannot control;
¢ unanticipated fluctuations in commodity prices and raw material costs;
e cyclical downturns affecting the global market for capital goods;
¢ unexpected issues and costs arising from the integration of acquired companies and businesses;
e marketplace acceptance of new and existing products including the loss of, or a decline in business from, any
significant customers;
e the impact of capital market transactions that we may effect;
e the availability and effectiveness of our information technology systems;
e unanticipated costs associated with litigation matters;
e actions taken by our competitors;
e difficulties in staffing and managing foreign operations; and
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other risks and uncertainties including but not limited to those described in Item 1A-Risk Factors of the Company’s
Annual Report on Form 10-K filed on February 27, 2008 and from time to time in our reports filed with U.S.
Securities and Exchange Commission.

All subsequent written and oral forward-looking statements attributable to us or to persons acting on our behalf are
expressly qualified in their entirety by the applicable cautionary statements. The forward-looking statements included
in this Form 10-Q are made only as of their respective dates, and we undertake no obligation to update these
statements to reflect subsequent events or circumstances. See also Item 1A - Risk Factors in the Company’s Annual
Report on Form 10-K filed on February 27, 2008.
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PART I - FINANCIAL INFORMATION
REGAL BELOIT CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS
(Unaudited)
(In Thousands of Dollars, Except Shares Outstanding, Dividends Declared and Per Share Data)

ITEM I. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Three Months Ended Nine Months Ended
September 27, September 29, September 27, September 29,
2008 2007 2008 2007

Net Sales $ 620,607 $ 449374 $ 1,763,266 $ 1,327,815
Cost of Sales 487,810 342,660 1,377,193 1,019,998
Gross Profit 132,797 106,714 386,073 307,817
Operating Expenses 67,063 53,339 195,233 147,056
Income From Operations 65,734 53,375 190,840 160,761
Interest Expense 7,103 5,116 21,449 14,607
Interest Income 418 365 1,333 695
Income Before Taxes &

Minority Interest 59,049 48,624 170,724 146,849
Provision For Income Taxes 21,261 16,638 60,826 50,301
Income Before Minority

Interest 37,788 31,986 109,898 96,548
Minority Interest in Income,

Net of Tax 882 747 2,749 2,243
Net Income $ 36,906 $ 31,239 $ 107,149 $ 94,305

Earnings Per Share of Common
Stock:



