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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

______________________

FORM 10-K

ANNUAL REPORT

PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

______________________

(Mark One)

x ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended: December 31, 2007

OR

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from  ______ to  _____ .
Commission file No.: 1-737

______________________

TEXAS PACIFIC LAND TRUST

(Exact Name of Registrant as Specified in its Charter)

Not Applicable 75-0279735
(State or Other Jurisdiction of

Incorporation or Organization)

(I.R.S. Employer

Identification Number)
______________________

1700 Pacific Avenue, Suite 1670

Dallas, Texas 75201
(Address of Principal Executive Offices) (Zip Code)

Registrant’s telephone number, including area code:(214) 969-5530

______________________

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of Each Exchange on Which Registered
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Sub-shares in Certificates of Proprietary Interest

(par value $.03-1/3 per share)

New York Stock Exchange

______________________

Securities registered pursuant to Section 12(g) of the Act:

None

______________________

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. Yes o No x

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act. Yes o No x

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No o

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be
contained, to the best of registrant’s knowledge, in definitive proxy or information statements incorporated by reference in Part III of this Form
10-K or any amendment to this Form 10-K. x

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act. (Check
One)

Large accelerated filer o Accelerated filer x

Non-accelerated filer o Smaller reporting company o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes o No x

The aggregate market value of the voting and non-voting common equity held by non-affiliates computed by reference to the price at which the
common equity was last sold, or the average bid and asked price of such common equity, as of the last business day of the registrant’s most
recently completed second fiscal quarter (June 30, 2007) was approximately $642,886,969.

DOCUMENTS INCORPORATED BY REFERENCE:

None.

__________________________________________________________________________________________________

Cautionary Statement Regarding Forward-Looking Statements

Statements in this Annual Report on Form 10-K that are not purely historical are forward-looking statements within the meaning of Section 27A
of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934, including statements regarding management’s
expectations, hopes, intentions or strategies regarding the future. Forward-looking statements include statements regarding the Trust’s future
operations and prospects, the markets for real estate in the areas in which the Trust owns real estate, applicable zoning regulations, the markets
for oil and gas, production limits on prorated oil and gas wells authorized by the Railroad Commission of Texas, expected competition,
management’s intent, beliefs or current expectations with respect to the Trust’s future financial performance and other matters. All
forward-looking statements in this Report are based on information available to us as of the date this Report is filed with the Securities and
Exchange Commission, and we assume no responsibility to update any such forward-looking statements, except as required by law. All
forward-looking statements are subject to a number of risks, uncertainties and other factors that could cause our actual results, performance,
prospects or opportunities to differ materially from those expressed in, or implied by, these forward-looking statements. These risks,
uncertainties and other factors include, but are not limited to, the factors discussed in Item 1A “Risk Factors” and Item 7 “Management’s
Discussion and Analysis of Financial Condition and Results of Operations.”
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PART I

Item 1.   Business

(a)       General Development of Business. The registrant (hereinafter called “Texas Pacific” or the “Trust”) was organized under a Declaration of
Trust, dated February 1, 1888, to receive and hold title to extensive tracts of land in the State of Texas, previously the property of the Texas and
Pacific Railway Company, and to issue transferable Certificates of Proprietary Interest pro rata to the holders of certain debt securities of the
Texas and Pacific Railway Company. The Trustees are empowered under the Declaration of Trust to manage the lands with all the powers of an
absolute owner, and to use the lands and the proceeds of sale of the lands, either to pay dividends to the Certificate holders or to buy in and
cancel outstanding Certificates. The Trust’s income is derived primarily from land sales, oil and gas royalties, grazing leases, and interest. This
method of operation has continued through the present. During the last five years there has not been any reorganization, disposition of any
material amount of assets not in the ordinary course of business (although in the ordinary course of business Texas Pacific does sell or lease
large tracts of land owned by it), or any material change in the mode of conducting business.

Texas Pacific’s income from oil and gas royalties has been limited in the past by the level of production authorized for prorated wells each year
by the regulations of the Railroad Commission of the State of Texas. The monthly percentage of allowable production has averaged 100% in
recent years, but, because of the limited capacity of older wells and other operating problems, the percentage permitted by the Railroad
Commission could not be produced by most operators.

(b)       Financial Information about Industry Segments. Texas Pacific does not have identifiable industry segments, although, as shown in the
Statements of Income included in the financial statements incorporated by reference in Item 8 of this Report on Form 10-K, land sales, oil and
gas royalties, grazing leases, and interest income are the major contributors to the income of Texas Pacific. The Trust’s management views its
operations as one segment and believes the only significant activity is managing the land which was conveyed to the Trust in 1888. Managing
the land includes sales and leases of such land and the retention of oil and gas royalties. See the Statements of Income for additional sources of
income for the last three (3) years of Texas Pacific.

(c)       Narrative Description of Business. As previously indicated, the business done and intended to be done by Texas Pacific consists of sales
and leases of land owned by it, retaining oil and gas royalties, temporary cash investments and the overall management of the land owned by it.

(i) During the last three fiscal years the following items have accounted for more than fifteen percent (15%) of total
revenues.
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2007 2006 2005
Oil and Gas Royalties 63% 38% 54%
Land Sales - 36% 24%
Easements and Sundry Income - 16% -

(ii) Texas Pacific is not in the business of development of new products.

(iii) Raw materials are not necessary to the business of Texas Pacific.

(iv) Patents, trademarks, licenses, franchises or concessions held are not material to any business of Texas Pacific.

(v) The business of Texas Pacific is not seasonal in nature, as that term is generally understood, although land sales
may vary widely from year to year and quarter to quarter.

(vi) The business of Texas Pacific does not require Texas Pacific to maintain any particular amount or item of
working capital.

(vii) During 2007, Texas Pacific received $847,153 or approximately 8.5 percent of its oil and gas royalty income,
from 41 leases operated by Chevron U.S.A., Inc.

(viii) Backlogs are not relevant to an understanding of Texas Pacific’s business.

(ix) No material portion of Texas Pacific’s business is subject to renegotiation or termination at the election of the
Government.

(x) The Trust does not have competitors, as such, in that it sells, leases and generally manages land owned by it and,
to that extent, any owner of property located in areas comparable to the Trust is a potential competitor.

(xi) Research activities relating to the development of new products or services or to the improvement of existing
products or services are not material to the Trust’s business.

(xii) Compliance with Federal, State and local provisions that have been enacted or adopted regulating the discharge of
materials into the environment, or otherwise relating to the protection of the environment, have had no material
effect upon the capital expenditures, earnings and competitive position of Texas Pacific. To date, Texas Pacific
has not been called upon to expend any funds for these purposes.

(xiii) As of February 29, 2008, Texas Pacific had eight (8) full-time employees.

(d)       Financial Information about Geographic Areas. Texas Pacific does not have any foreign operations. For each of its last three fiscal years,
all of the Trust’s revenues have been derived from, and all of its long-lived assets have been located in, the United States.
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(e)       Available Information. The Trust does not maintain an Internet website. Accordingly, it does not make its annual reports on Form 10-K,
quarterly reports on Form 10-Q, current reports on Form 8-K and amendments to those reports available free of charge on or through an Internet
website as soon as reasonably practicable after they are electronically filed with, or furnished to, the Securities and Exchange Commission (the
“SEC”). However, the Trust will voluntarily provide electronic or paper copies of any such reports and amendments, free of charge, upon written
request addressed to: Texas Pacific Land Trust, 1700 Pacific Avenue, Suite 1670, Dallas, Texas 75201, Attention: General Agent.

Item 1A:   Risk Factors.

An investment in our securities involves a degree of risk. The risks described below are not the only ones facing us. Additional risks not
presently known to us or that we currently deem immaterial may also have a material adverse effect on us. If any of the following risks actually
occur, our financial condition, results of operations, cash flows or business could be harmed. In that case, the market price of our securities
could decline and you could lose part or all of your investment.
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Our revenues from the sale of land are subject to substantial fluctuation. We are a passive seller of land and land sales are subject to
many factors that are beyond our control.

Land sales vary widely from year to year and quarter to quarter. The total dollar amount, the average price per acre, and the number of acres sold
in any one year or quarter should not be assumed to be indicative of land sales in the future. The Trust is a passive seller of land and does not
actively solicit sales of land. The demand for, and the sale price of, any particular tract of the Trust’s land is influenced by many factors,
including, the national and local economies, the rate of residential and commercial development in nearby areas, livestock carrying capacity and
the condition of the local agricultural industry, which itself is influenced by range conditions and prices for livestock and agricultural products.
Approximately 98% of the Trust’s land is classified as ranch land and intermingled with parcels owned by third parties to form ranching units.
The Trust’s ability to sell ranch land is, therefore, largely dependent on the actions of adjoining landowners.

The Trust’s remaining holdings of land in metropolitan areas are limited.

The sale price of land suitable for development in metropolitan areas is generally substantially higher than the price of land in rural or ranching
areas. The Trust’s remaining holdings of land suitable for development in metropolitan areas are limited.

The Trust is not an oil and gas producer. Its revenues from oil and gas royalties are subject to the actions of others.

The Trust is not an oil and gas producer. Its oil and gas income is derived from perpetual non-participating oil and gas royalty interests which it
has retained. As wells age the costs of production may increase and their capacity may decline absent additional investment. However, the
owners and operators of the oil and gas wells make all decisions as to investments in, and production from, those wells and the Trust’s royalties
will be dependent upon decisions made by
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those operators, among other factors. The Railroad Commission of the State of Texas sets authorized production levels for pro rated wells by
regulation. The monthly percentage of allowable production has averaged 100% in recent years. However, in the past the Trust’s income from oil
and gas royalties has been limited by the production levels authorized by the Railroad Commission and we cannot assure you that they may not
be so limited in the future.

The Trust’s oil and gas royalty revenue is dependent upon the market prices of oil and gas which fluctuate.

The oil and gas royalties which the Trust receives are dependent upon the market prices for oil and gas. The market prices for oil and gas are
subject to national and international economic and political conditions and, in the past, have been subject to significant price fluctuations. While
the Trust’s oil and gas royalties have benefited from recent increases in the market prices for oil and gas, we cannot assure you that future
decreases in the market prices of oil and gas will not occur. If such decreases in the market prices of oil and gas do occur they may have an
adverse effect on our oil and gas royalty revenues.

If the liability of holders of Certificates of Proprietary Interest and Sub-shares were to be found to be governed by the laws of Texas,
holders of Certificates of Proprietary Interest and Sub-shares might be held to have personal liability for claims against the Trust, to the
extent such claims exceeded the assets of the Trust.

The Declaration of Trust which established the Trust was executed and delivered in New York. Under the laws of the State of New York, the
holders of Certificates of Proprietary Interest and Sub-shares are not subject to any personal liability for the acts or obligations of the Trust. The
assets of the Trust are located in Texas. Under the laws of the State of Texas the holders of Certificates of Proprietary Interest and Sub-shares
may be held personally liable with respect to claims against the Trust, but only after the assets of the Trust first have been exhausted. Thus, if a
court were to hold that the liability of holders of Certificates of Proprietary Interest and Sub-shares for obligations is governed by the laws of
Texas, rather than New York, it is possible that holders of Certificates of Proprietary Interest and Sub-shares might be held to have personal
liability for claims against the Trust to the extent such claims exceeded all of the Trust’s assets.

The Trustees are not subject to annual election and, as a result, the ability of the holders of Certificates of Proprietary Interest and
Sub-shares to influence the policies of the Trust may be limited.
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Directors of a corporation are generally subject to election at each annual meeting of stockholders or, in the case of staggered boards, at regular
intervals. Under the Declaration of Trust, however, the Trust is not required to hold annual meetings of holders of Certificates of Proprietary
Interest and Sub-shares to elect Trustees and Trustees generally hold office until their death, resignation or disqualification. As a result, the
ability of holders of Certificates of Proprietary Interest and Sub-shares to effect changes in the Board of Trustees, and the policies of the Trust, is
significantly more limited than that of the stockholders of a corporation.
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Our results of operations for any quarter are not necessarily indicative of our results of operations for a full year.

Sales of land fluctuate from quarter to quarter. Revenues from oil and gas royalties may also fluctuate from quarter to quarter based upon market
prices for oil and gas and production decisions made by the operators. As a result, the results of our operations for any particular quarter are not
necessarily indicative of the results of operations for a full year.

Item 1B:   Unresolved Staff Comments.

Not Applicable.

Item 2:   Properties.

Texas Pacific Land Trust owns the surface estate in 964,813 acres of land located in 20 counties in the western part of Texas. The Trust also
owns a 1/128 nonparticipating perpetual oil and gas royalty interest under 85,414 acres of land and a 1/16 nonparticipating perpetual oil and gas
royalty interest under 386,988 acres of land in the western part of Texas. At December 31, 2007, grazing leases were in effect on 98.4 percent or
approximately 949,321 acres of the Trust’s land. Approximately 1,554 acres of land were sold in 2007. The Trust leases office space in Dallas,
Texas.

Item 3:   Legal Proceedings.

Texas Pacific is not involved in any material pending legal proceedings.

Item 4:   Submission of Matters to a Vote of Security Holders.

No matters were submitted to a vote of security holders during the fourth quarter of 2007.
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PART II

Item 5:   Market for Registrant’s Common Equity, Related Security Holder Matters and Issuer Purchases of Equity Securities.

The principal United States market on which Sub-shares in the Trust’s Certificates of Proprietary Interest are traded is the New York Stock
Exchange. The range of reported sales prices for Sub-shares on the New York Stock Exchange for each quarterly period during the past two
fiscal years was as follows:

2007 2006
High Low High Low
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1st Quarter $ 52.60 $ 41.25 $ 29.90 $ 27.30
2nd Quarter 62.10 41.08 30.10 27.80
3rd Quarter 62.75 45.48 34.85 28.00
4th Quarter 54.65 37.01 44.20 30.20

Certificates of Proprietary Interest and Sub-shares are interchangeable in the ratio of one Certificate for 3,000 Sub-shares or 3,000 Sub-shares for
one Certificate of Proprietary Interest. Texas Pacific has paid a regular dividend once a year for the preceding 51 years. The regular dividend
was $.16 per Sub-share in 2007 and $.13 per Sub-share in 2006 and was paid during the first quarter of each year. In addition, Texas Pacific paid
a special dividend of $.42 per Sub-share during the fourth quarter of 2006. Texas Pacific is not a party to any agreement that would limit its
ability to pay dividends in the future, although any future dividends are subject to the discretion of the Board of Trustees and will depend upon
the Trust’s earnings, capital requirements and financial position, applicable requirements of law, general economic conditions and other factors
considered relevant by the Board of Trustees.

The approximate numbers of holders of Certificates of Proprietary Interest and Sub-shares, respectively, as of January 31, 2008, were as follows:

Certificates of Proprietary Interest –
Sub-shares in Certificates of Proprietary Interest 473
TOTAL 473
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The Trust did not sell any equity securities during the year ended December 31, 2007.

During the fourth quarter of 2007, the Trust repurchased Sub-share certificates as follows:

Period
Total Number of
Sub-shares Purchased

Average Price
Paid per
Sub-share

Total

Number of Sub-
shares Purchased as Part
of Publicly Announced
Plans
or Programs

Maximum

Number (or

Approximate Dollar Value)
of Sub-
shares that May Yet
Be Purchased Under
the Plans or
Programs

October 1, through
October 31, 2007   7,100 $48.88 – –
November 1, through
November 30, 2007   9,900 $48.09 – –
December 1, through
December 31, 2007   7,700 $42.44 – –

Total    24,700* $46.56 – –
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   * The Trust purchased and retired 24,700 Sub-shares in the open market.
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Item 6:   Selected Financial Data.

The selected financial data set forth below for the years ended December 31, 2007, 2006, 2005, 2004 and 2003, were derived from our audited
financial statements. The data presented below should be read in conjunction with Item 7 “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and the Financial Statements and Notes thereto incorporated by reference in Item 8 “Financial Statements
and Supplementary Data.”

Year Ended December 31,

2007 2006 2005 2004 2003

Gross
income $ 15,835,111 $ 23,022,482 $ 15,407,641 $ 29,140,610 $ 9,953,329
Expenses 3,957,397 6,143,467 3,234,913 3,368,175 2,358,086

Income
before
Federal 
  income
taxes 11,877,714 16,879,015 12,172,728 25,772,435 7,595,243
Federal
income
taxes 3,628,026 5,309,153 3,660,141 8,359,477 2,265,092
Net income 

$ 8,249,688 $ 11,569,862 $ 8,512,587 $ 17,412,958
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