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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

(Mark One)
þ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES

EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2010

OR
o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES

EXCHANGE ACT OF 1934

Commission File Number 0-19311

BIOGEN IDEC INC.
(Exact name of registrant as specified in its charter)

Delaware 33-0112644
(State or other jurisdiction of

incorporation or organization)
(I.R.S. Employer

Identification No.)

14 Cambridge Center, Cambridge, MA 02142
(617) 679-2000

(Address, including zip code, and telephone number, including
area code, of registrant�s principal executive offices)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days:  Yes þ     No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months
(or for such shorter period that the registrant was required to submit and post such files):  Yes þ     No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting
company� in Rule 12b-2 of the Exchange Act. (Check one):
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Large accelerated filer þ Accelerated filer o Non-accelerated filer o Smaller reporting company o
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act):  Yes o     No þ

The number of shares of the issuer�s Common Stock, $0.0005 par value, outstanding as of April 16, 2010, was
266,998,007 shares.
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NOTE REGARDING FORWARD-LOOKING STATEMENTS

In addition to historical information, this report contains forward-looking statements that are based on our current
beliefs and expectations. These forward-looking statements do not relate strictly to historical or current facts and they
may be accompanied by such words as �anticipate,� �believe,� �estimate,� �expect,� �forecast,� �intend,� �may,� �plan,� �project,� �target,�
�will� and other words and terms of similar meaning. Reference is made in particular to forward-looking statements
regarding:

� the anticipated level, mix and timing of future product sales, royalty revenues or obligations, milestone
payments, expenses, liabilities, contractual obligations and amortization of intangible assets;

� the growth trends for TYSABRI and our ability to improve the benefit-risk profile of TYSABRI;

� the assumed remaining life of the core technology relating to AVONEX;

� ongoing development initiatives and growth strategies for our marketed products;

� competitive conditions and the development, timing and impact of competitive products;

� the incidence, timing, outcome and impact of litigation, proceedings related to patents and other intellectual
property rights, tax assessments and other legal proceedings;

� our effective tax rate for future periods;

� the timing and impact of accounting standards;

� the design, costs and timing of our clinical trials;

� the timing and outcome of regulatory filings and meetings with regulatory authorities.

� the impact of healthcare reform in the U.S. and elsewhere;

� our ability to finance our operations and source funding for such activities;

� the status, intended use and financial impact of our properties, including our manufacturing facilities;

� our share repurchase programs;

� the drivers for growing our business; and

� our plans to expend additional funds and resources on external business development and research
opportunities.

These forward-looking statements involve risks and uncertainties that could cause actual results to differ materially
from those reflected in such forward-looking statements, including those discussed in the �Risk Factors� section of this
report and elsewhere in this report. Forward-looking statements, like all statements in this report, speak only as of the
date of this report, unless another date is indicated. Unless required by law, we do not undertake any obligation to
publicly update any forward-looking statements, whether as a result of new information, future events, or otherwise.
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REFERENCES

Throughout this report, �Biogen Idec,� the �Company,� �we,� �us� and �our� refer to Biogen Idec Inc. and its consolidated
subsidiaries. References to �RITUXAN� refer to both RITUXAN (the trade name for rituximab in the U.S., Canada and
Japan) and MabThera (the trade name for rituximab outside the U.S., Canada and Japan), and �ANGIOMAX� refers to
both ANGIOMAX (the trade name for bivalirudin in the U.S., Canada and Latin America) and ANGIOX (the trade
name for bivalirudin in Europe).

AVONEX® and RITUXAN® are registered trademarks of Biogen Idec. FUMADERMtm is a common law trademark
of Biogen Idec. TYSABRI® is a registered trademark of Elan Pharmaceuticals, Inc. The following are trademarks of
the respective companies listed: ANGIOMAX® and ANGIOX® � The Medicines Company; ARZERRAtm � Glaxo
Group Limited; COPAXONE® � Teva Pharmaceuticals Industries Limited; REBIF® � Ares Trading, S.A.
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PART I FINANCIAL INFORMATION

BIOGEN IDEC INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
(unaudited, in thousands, except per share amounts)

For the Three Months
Ended March 31,

2010 2009

Revenues:
Product $ 824,220 $ 733,409
Unconsolidated joint business 254,928 278,818
Other 29,712 24,257

Total revenues 1,108,860 1,036,484

Costs and expenses:
Cost of sales, excluding amortization of acquired intangible assets 97,055 98,197
Research and development 307,030 279,478
Selling, general and administrative 248,664 221,830
Collaboration profit sharing 63,557 42,773
Amortization of acquired intangible assets 48,889 89,248
Acquired in-process research and development 39,976 �

Total costs and expenses 805,171 731,526

Income from operations 303,689 304,958
Other income (expense), net (8,386) 6,846

Income before income tax expense 295,303 311,804
Income tax expense 75,310 65,225

Net income 219,993 246,579
Net income attributable to noncontrolling interest, net of tax 2,551 2,592

Net income attributable to Biogen Idec Inc. $ 217,442 $ 243,987

Net income per share:
Basic earnings per share attributable to Biogen Idec Inc. $ 0.80 $ 0.85

Diluted earnings per share attributable to Biogen Idec Inc. $ 0.80 $ 0.84

Weighted-average shares used in calculating:
Basic earnings per share attributable to Biogen Idec Inc. 269,922 287,703
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Diluted earnings per share attributable to Biogen Idec Inc. 272,703 289,744

See accompanying notes to these unaudited consolidated financial statements.
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BIOGEN IDEC INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(unaudited, in thousands, except per share amounts)

As of March 31,
As of

December 31,
2010 2009

ASSETS
Current assets:
Cash and cash equivalents $ 639,559 $ 581,889
Marketable securities 513,115 681,835
Accounts receivable, net 560,777 551,208
Due from unconsolidated joint business 205,228 193,789
Inventory 280,038 293,950
Other current assets 210,295 177,924

Total current assets 2,409,012 2,480,595

Marketable securities 1,032,223 1,194,080
Property, plant and equipment, net 1,604,573 1,637,083
Intangible assets, net 1,822,133 1,871,078
Goodwill 1,138,621 1,138,621
Investments and other assets 210,761 230,397

Total assets $ 8,217,323 $ 8,551,854

LIABILITIES AND SHAREHOLDERS� EQUITY
Current liabilities:
Accounts payable $ 121,356 $ 118,534
Taxes payable 108,972 75,891
Accrued expenses and other 432,887 500,755
Current portion of notes payable and line of credit 19,115 19,762

Total current liabilities 682,330 714,942

Notes payable and line of credit 1,076,201 1,080,207
Long-term deferred tax liability 248,898 240,618
Other long-term liabilities 259,300 254,205

Total liabilities 2,266,729 2,289,972

Commitments and contingencies (Notes 13, 15 and 16)
Shareholders� equity:
Preferred stock, par value $0.001 per share � �
Common stock, par value $0.0005 per share 139 144
Additional paid-in capital 5,268,465 5,781,920
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Accumulated other comprehensive income 22,872 50,496
Retained earnings 1,131,523 1,068,890
Treasury stock, at cost (513,627) (679,920)

Total Biogen Idec Inc. shareholders� equity 5,909,372 6,221,530
Noncontrolling interest 41,222 40,352

Total shareholders� equity 5,950,594 6,261,882

Total liabilities and shareholders� equity $ 8,217,323 $ 8,551,854

See accompanying notes to these unaudited consolidated financial statements.
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BIOGEN IDEC INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited, in thousands)

For the Three Months
Ended March 31,

2010 2009

Cash flows from operating activities:
Net income $ 219,993 $ 246,579
Adjustments to reconcile net income to net cash flows from operating activities:
Depreciation and amortization of property, plant and equipment and intangible
assets 82,510 122,146
Acquired in-process research and development (Note 2) 39,976 �
Share-based compensation 51,006 37,889
Non-cash interest expense (income) and foreign exchange remeasurement, net 3,982 (10,412)
Deferred income taxes 8,042 (6,973)
Realized gain on sale of marketable securities and strategic investments (4,985) (4,313)
Write-down of inventory to net realizable value 2,289 9,386
Impairment of marketable securities, investments and other assets 16,111 6,021
Excess tax benefit from share-based compensation (4,379) (2,282)
Changes in operating assets and liabilities, net:
Accounts receivable (20,201) (37,935)
Due from unconsolidated joint business (11,439) 26,259
Inventory 12,264 (12,720)
Other assets (13,463) (14,264)
Accrued expenses and other current liabilities (82,854) (120,007)
Other liabilities and taxes payable 38,043 61,376

Net cash flows provided by operating activities 336,895 300,750

Cash flows from investing activities:
Purchases of marketable securities (699,677) (1,110,368)
Proceeds from sales and maturities of marketable securities 1,029,307 1,057,671
Acquisitions (Note 2) (39,976) �
Purchases of property, plant and equipment (38,209) (37,041)
Purchases of other investments (1,708) (31,959)
Collateral received under securities lending � 29,991

Net cash flows provided by (used in) investing activities 249,737 (91,706)

Cash flows from financing activities:
Purchase of treasury stock (577,580) (57,631)
Proceeds from issuance of stock for share-based compensation arrangements 52,818 17,043
Change in cash overdraft (1,826) 1,369
Net contributions from noncontrolling interest 760 �
Excess tax benefit from share-based compensation 4,379 2,282
Repayment of borrowings (2,011) �
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Obligation under securities lending � (29,991)

Net cash flows used in financing activities (523,460) (66,928)

Net increase in cash and cash equivalents 63,172 142,116
Effect of exchange rate changes on cash and cash equivalents (5,502) (397)
Cash and cash equivalents, beginning of the period 581,889 622,385

Cash and cash equivalents, end of the period $ 639,559 $ 764,104

See accompanying notes to these unaudited consolidated financial statements.
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BIOGEN IDEC INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

1.  Business Overview

Overview

Biogen Idec is a global biotechnology company that creates new standards of care in therapeutic areas with high
unmet medical needs. We currently have four marketed products: AVONEX, RITUXAN, TYSABRI, and
FUMADERM. Our marketed products are used for the treatment of multiple sclerosis (MS), non-Hodgkin�s lymphoma
(NHL), rheumatoid arthritis (RA), Crohn�s disease, chronic lymphocytic leukemia and psoriasis.

Basis of Presentation

In the opinion of management, the accompanying unaudited consolidated financial statements include all adjustments,
consisting of normal recurring accruals, necessary for a fair presentation of our financial statements for interim
periods in accordance with accounting principles generally accepted in the United States (U.S. GAAP). The
information included in this quarterly report on Form 10-Q should be read in conjunction with our consolidated
financial statements and the accompanying notes included in our Annual Report on Form 10-K for the year ended
December 31, 2009 (2009 Form 10-K). Our accounting policies are described in the �Notes to Consolidated Financial
Statements� in our 2009 Form 10-K and updated, as necessary, in this Form 10-Q. The year-end consolidated balance
sheet data presented for comparative purposes was derived from audited financial statements, but does not include all
disclosures required by U.S. GAAP. The results of operations for the three months ended March 31, 2010 are not
necessarily indicative of the operating results for the full year or for any other subsequent interim period.

Consolidation

Our consolidated financial statements reflect our financial statements, those of our wholly-owned subsidiaries, certain
variable interest entities in which we are the primary beneficiary and those of our joint ventures in Italy and
Switzerland, Biogen Dompé SRL and Biogen Dompé Switzerland GmbH, respectively. For such consolidated entities
in which we own less than a 100% interest, we record net income (loss) attributable to noncontrolling interest in our
consolidated statements of income equal to the percentage of the economic or ownership interest retained in the
collaborative arrangement or joint venture by the respective noncontrolling parties. All material intercompany
balances and transactions have been eliminated in consolidation.

In determining whether we are the primary beneficiary, we consider a number of factors, including our ability to direct
the activities that most significantly affect the entity�s economic success, our contractual rights and responsibilities
under the arrangement and the significance of the arrangement to each party. These considerations impact the way we
account for our existing collaborative and joint venture relationships and may result in the future consolidation of
companies or entities with which we have collaborative or other arrangements.

Use of Estimates

The preparation of consolidated financial statements in accordance with U.S. GAAP requires management to make
estimates and judgments that may affect the reported amounts of assets, liabilities, revenues and expenses, and related
disclosure of contingent assets and liabilities. On an on-going basis, we evaluate our estimates and judgments,
including those related to revenue recognition and related allowances, marketable securities, derivatives and hedging
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activities, inventory, impairments of long-lived assets including intangible assets, impairments of goodwill, the
consolidation of variable interest entities, income taxes including the valuation allowance for deferred tax assets,
valuation of investments, research and development expenses,
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BIOGEN IDEC INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(unaudited, continued)

contingencies and litigation, and share-based payments. We base our estimates on historical experience and on various
other assumptions that are believed to be reasonable, the results of which form the basis for making judgments about
the carrying values of assets and liabilities. Actual results may differ from these estimates under different assumptions
or conditions.

Subsequent Events

We did not have any material recognizable subsequent events. However, we did have the following nonrecognizable
subsequent event:

� In April 2010, we announced that our Board of Directors authorized the repurchase of up to $1.5 billion of our
common stock. We intend to retire these shares following repurchase on the open market. This repurchase
authorization does not have an expiration date.

2.  Acquisitions and Dispositions

Syntonix Pharmaceuticals, Inc.

In connection with our acquisition of Syntonix Pharmaceuticals, Inc. (Syntonix) in January 2007, we agreed to make
additional future consideration payments based upon the achievement of certain milestone events associated with the
development of Syntonix�s lead product, long-acting recombinant Factor IX, a product for the treatment of hemophilia
B. In January 2010, we initiated patient enrollment in a registrational stage study for Factor IX which resulted in the
achievement of one of those milestone events. As a result of the achievement of this milestone, we paid approximately
$40.0 million to the former shareholders of Syntonix. As the Syntonix acquisition occurred prior to our January 1,
2009 adoption of a new accounting standard for business combinations, this acquisition continues to be accounted for
under previously issued guidance. Accordingly, we recorded this payment as a charge to acquired in-process research
and development (IPR&D) within our consolidated statement of income for the three months ended March 31, 2010.
Please read Note 2, Acquisitions and Dispositions, to our Consolidated Financial Statements included within our 2009
Form 10-K, for a more detailed description of this acquisition.

3.  Revenue Recognition

We recognize revenue when all of the following criteria are met: persuasive evidence of an arrangement exists;
delivery has occurred or services have been rendered; the seller�s price to the buyer is fixed or determinable; and
collectability is reasonably assured.

Product Revenues

Revenues from product sales are recognized when title and risk of loss have passed to the customer, which is typically
upon delivery. However, sales of TYSABRI in the U.S. are recognized on the �sell-through� model, that is, upon
shipment of the product by Elan Pharma International, Ltd. (Elan), an affiliate of Elan Corporation, plc, to its third
party distributor rather than upon shipment to Elan.
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Product revenues are recorded net of applicable reserves for trade term discounts, wholesaler incentives, Medicaid
rebates, Veterans Administration (VA) and Public Health Service (PHS) discounts, managed care rebates, product
returns and other applicable allowances.
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