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Fund objective

The Fund seeks to maintain a high level of current income by investing at least 80% of its net assets plus any borrowings for investment

purposes in floating rate debt securities of emerging market sovereign and corporate issuers, including fixed-rate securities with respect to which
the Fund has entered into interest rate swaps to effectively convert the fixed-rate interest payments received into floating-rate interest payments.

As a secondary objective, the Fund seeks capital appreciation.
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Letter from the chairman

Dear Shareholder,

The U.S. economy weakened significantly during the twelve-month reporting period ended February 28, 2009. Looking back, U.S. gross
domestic product ( GDP )i growth was 0.9% and 2.8% during the first and second quarters of 2008, respectively. Contributing to the economy s
expansion during the second quarter were rising exports that were buoyed by a weakening U.S. dollar. In addition, consumer spending
accelerated, aided by the government s tax rebate program. However, the dollar s rally and the end of the rebate program, combined with other
strains on the economy, caused GDP to take a step backward during the second half of 2008. According to the U.S. Department of Commerce,
third and fourth quarter 2008 GDP contracted 0.5% and 6.3%, respectively, the latter being the worst quarterly reading since 1982.

When the reporting period began, there was speculation as to whether the U.S. would experience a recession and, if so, how deep and prolonged

it would be. This speculation ended in December 2008. At that time, the National Bureau of Economic Research ( NBER ) which has the final say
on when one begins and ends announced that a recession had begun in December 2007. Regardless of how one defines a recession, it has felt as

if we have been in the midst of an economic slowdown for quite some time. Consumer spending, which represents approximately two-thirds of
GDP, has continued to weaken. The Commerce Department reported that spending by consumers declined 3.8% during the third quarter of 2008
and fell 4.3% in the fourth quarter.

In terms of the job market, the U.S. Department of Labor reported that payroll employment declined during each of the last fourteen months
ended February 2009. Over that period, 4.4 million jobs were lost, with nearly half of the total occurring during the last three months. In
addition, in February 2009, the unemployment rate hit 8.1%, the highest since 1983. Another strain on the economy, the housing market, has yet
to bottom. According to the National Association of Realtors, existing home sales fell to a nearly twelve-year low in January 2009, with nearly
half of the sales involving distressed property transactions, such as foreclosures.

Western Asset Emerging Markets Floating Rate Fund Inc. 1
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Letter from the chairman continued

Ongoing issues related to the housing and subprime mortgage markets and seizing credit markets prompted the Federal Reserve Board ( Fed )ii to
take aggressive and, in some cases, unprecedented actions. When the reporting period began, the federal funds rateiii was 3.00%. After cutting

rates a total of 1.25%, from 4.25% to 3.00% in January 2008, the Fed lowered rates again in March and April to 2.00%. The Fed then left rates

on hold for several months due to growing inflationary pressures as a result of soaring oil and commodity prices, coupled with the sagging U.S.
dollar. However, as inflation receded along with oil prices and the global financial crisis escalated, the Fed cut rates twice in October 2008 to
1.00%. Then, in December 2008, it reduced the federal funds rate to a range of 0 to 1/4 percent a historic low and maintained this stance during its
next meetings in January and March 2009. In conjunction with the March meeting, the Fed stated that it will employ all available tools to

promote economic recovery and to preserve price stability. The Committee will maintain the target range for the federal funds rate at O to 1/4
percent and anticipates that economic conditions are likely to warrant exceptionally low levels of the federal funds rate for an extended period.

In addition to the interest rate cuts, the Fed took several actions to improve liquidity in the credit markets. In March 2008, it established a new
lending program allowing certain brokerage firms, known as primary dealers, to also borrow from its discount window. In mid-September 2008,

it announced an $85 billion rescue plan for ailing AIG and pumped $70 billion into the financial system as Lehman Brothers bankruptcy and
mounting troubles at other financial firms roiled the markets. In recent months, the Fed has taken additional measures to thaw the frozen credit
markets, including the purchase of debt issued by Fannie Mae and Freddie Mac, as well as introducing the Term Asset-Backed Securities Loan
Facility ( TALF ). TALF will initially lend up to $200 billion to eligible owners of certain AAA-rated asset-backed securities backed by newly
and recently originated auto loans, credit card loans, student loans and Small Business Administration ( SBA ) guaranteed loans. The Fed has also
floated the idea of purchasing certain Treasury securities in an attempt to bring down long-term interest rates.

The U.S. Department of the Treasury has also taken an active role in attempting to stabilize the financial system, as it orchestrated the
government s takeover of mortgage giants Fannie Mae and Freddie Mac in September 2008. In October 2008, the Treasury s $700 billion
Troubled Asset Relief Program ( TARP ) was approved by Congress and signed into law by former President Bush. President Obama has also
made reviving the economy a priority in his administration, the cornerstone thus far being the $787 billion stimulus package that was signed into
law in February 20009.

I Western Asset Emerging Markets Floating Rate Fund Inc.
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During the twelve-month reporting period ended February 28, 2009, both short- and long-term Treasury yields experienced periods of extreme
volatility. While earlier in 2008 investors were focused on the subprime segment of the mortgage-backed market, these concerns broadened to
include a wide range of financial institutions and markets. As a result, other fixed-income instruments also experienced increased price volatility.
This unrest triggered several flights to quality, causing Treasury yields to move lower (and their prices higher), while riskier segments of the
market saw their yields move higher (and their prices lower). This was particularly true during much of the second half of the reporting period,
as the turmoil in the financial markets and sharply falling stock prices often caused investors to flee securities that were perceived to be risky,
even high-quality corporate bonds and high-grade municipal bonds. On several occasions, the yield available from short-term Treasuries fell to
nearly zero, as investors were essentially willing to forgo any return potential in order to access the relative safety of government-backed
securities. During the twelve months ended February 28, 2009, two-year Treasury yields fell from 1.65% to 1.00%. Over the same time frame,
ten-year Treasury yields moved from 3.53% to 3.02%. Looking at the twelve-month period as a whole, the overall bond market, as measured by
the Barclays Capital U.S. Aggregate Indexiv, returned 2.06%.

Periods of increased investor risk aversion caused the high-yield bond market to produce extremely poor results over the twelve months ended
February 28, 2009. While the asset class rallied on several occasions, it was not enough to overcome numerous flights to quality. In particular,
seizing credit markets, coupled with fears of a global recession and rising corporate bond default rates, sent high-yield bond prices sharply lower
in September, October and November 2008, as well as in February 2009. During those four months, the Citigroup High Yield Market

Indexv (the Index ) returned -8.01%, -15.34%, -9.75% and -3.78% respectively. Over the twelve months ended February 28, 2009, the Index
returned -22.90%.

Fears of a global recession, falling commodity prices and seizing credit markets sent emerging market debt prices sharply lower during the
twelve-month reporting period. While the asset class rallied on several occasions, it was not enough to offset its sharp losses in September and
October 2008. During those two months, the JPMorgan Emerging Markets Bond Index Global ( EMBI Global )vi returned -6.84% and -14.89%,
respectively. Over the twelve months ended February 28, 2009, the EMBI Global returned -11.82%.

A special note regarding increased market volatility

In recent months, we have experienced a series of events that have impacted the financial markets and created concerns among both novice and
seasoned investors alike. In particular, we have witnessed the failure

Western Asset Emerging Markets Floating Rate Fund Inc.  TII
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Letter from the chairman continued

and consolidation of several storied financial institutions, periods of heightened market volatility, and aggressive actions by the U.S. federal
government to steady the financial markets and restore investor confidence. While we hope that the worst is over in terms of the issues
surrounding the credit and housing crises, it is likely that the fallout will continue to impact the financial markets and the U.S. economy well into
2009.

Like all asset management firms, Legg Mason has not been immune to these difficult and, in some ways, unprecedented times. However, today s
challenges have only strengthened our resolve to do everything we can to help you reach your financial goals. Now, as always, we remain
committed to providing you with excellent service and a full spectrum of investment choices. Rest assured, we will continue to work hard to
ensure that our investment managers make every effort to deliver strong long-term results.

We also remain committed to supplementing the support you receive from your financial advisor. One way we accomplish this is through our
enhanced website, www.leggmason.com/cef. Here you can gain immediate access to many special features to help guide you through difficult
times, including:

¢ Fund prices and performance,

e Market insights and commentaries from our portfolio managers, and

® A host of educational resources.

During periods of market unrest, it is especially important to work closely with your financial advisor and remember that reaching one s
investment goals unfolds over time and through multiple market cycles. Time and again, history has shown that, over the long run, the markets
have eventually recovered and grown.

Special shareholder notice

On February 10, 2009, Western Asset Emerging Markets Floating Rate Fund Inc. (the Fund ) announced that it would proceed with its plan to
solicit the approval of Fund stockholders to merge the Fund with and into Western Asset Emerging Markets Debt Fund Inc. ( ESD ) under a
proposed plan of reorganization previously approved by the Boards of Directors of both the Fund and ESD (the Funds ) as announced on
February 15, 2008. It is expected that a meeting of stockholders of the Fund will be held at 620 Eighth Avenue, 49th Floor, New York, New
York, on Thursday, June 25, 2009 at 3:30 p.m. Eastern Standard Time for purposes of considering and voting upon the merger and other matters.
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At the time of the Boards initial approval of the proposed merger, both Funds common shares traded at approximately the same level of discount

IV Western Asset Emerging Markets Floating Rate Fund Inc.
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to net asset value ( NAV )vii per share. Subsequent to that approval but prior to the Fund s ability to solicit stockholder approval, the Fund s market
price rose to a premium to its NAV that was sustained over a period of several months, while the common shares of ESD continued to trade at a
discount to NAV. This was significant because, pursuant to the terms of the proposed merger, each common share of the Fund would convert

into an equivalent dollar amount (to the nearest $0.001) of common shares of ESD, based on the NAV of each Fund calculated at 4:00 p.m. on

the business day preceding the closing date of the merger. Stockholders of the Fund would have received an equivalent dollar amount of their

shares NAYV in a merger with ESD. However, since the Fund s common shares were trading at a significant premium to NAV and common

shares of ESD were trading at a discount to NAV, seeking a merger under those conditions would not have been advantageous to stockholders of

the Fund.

Accordingly, the Boards of Directors approved a recommendation by the Funds investment manager and subadviser, Legg Mason Partners Fund
Advisor, LLC ( LMPFA ) and Western Asset Management Company ( Western Asset ), respectively, to delay the solicitation of stockholders of the
Fund to seek their approval of the merger until such time as shares of the Funds were trading at a similar premium or discount to their NAV.

This decision was announced by press release on May 27, 2008.

The Boards of Directors, LMPFA and Western Asset have continued to monitor the market prices of the Funds shares and, since

December 2008, the discounts of the two Funds have become realigned. As of February 28, 2009, the Fund s discount to NAV was 25.00% and
ESD s discount to NAV was approximately 25.31%. Based on a recommendation by LMPFA and Western Asset, the Boards of Directors of the
Funds approved the plan to proceed with the solicitation of stockholders of the Fund to seek approval to merge the Fund with and into ESD. The
stockholders of ESD are not required to approve the merger because of the comparative sizes of the two Funds. The merger is anticipated to
occur as soon as practicable after obtaining stockholder approval.

In recommending the merger to each Board, LMPFA and Western Asset, respectively, cited the changing nature of emerging market debt
issuance which has made it increasingly difficult to secure the floating-rate emerging market debt securities in which the Fund invests. The
Board and management continue to believe that since ESD invests in a much broader range of emerging market debt securities, a merger would
benefit the Fund s stockholders by allowing them to continue to have exposure to emerging markets through a fund with more viable investment
strategies. In addition, the Fund s Board continues to believe that combining the two

Western Asset Emerging Markets Floating Rate Fund Inc. A\
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Letter from the chairman continued

Funds could benefit the Fund s stockholders by providing a lower operating expense ratio, enhanced market liquidity due to the increased number
of shares outstanding of the combined fund and the potential for economies of scale. Stockholders of ESD may also benefit from an increase in
assets and potential economies of scale.

In connection with the proposal to merge the Funds, the Fund has filed a proxy statement/prospectus with the Securities and Exchange
Commission ( SEC ). Investors and stockholders are advised to read the proxy statement/prospectus carefully, as it contains important
information.

Information about your fund

Please read on for a more detailed look at prevailing economic and market conditions during the Fund s reporting period and to learn how those
conditions have affected Fund performance.

Important information with regard to recent regulatory developments that may affect the Fund is contained in the Notes to Financial Statements
included in this report.

As always, thank you for your confidence in our stewardship of your assets. We look forward to helping you meet your financial goals.

Sincerely,

R. Jay Gerken, CFA
Chairman, President and Chief Executive Officer

March 27, 2009

VI  Western Asset Emerging Markets Floating Rate Fund Inc.
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All index performance reflects no deduction for fees, expenses or taxes. Please note that an investor cannot invest directly in an index.

i Gross domestic product ( GDP ) is the market value of all final goods and services produced within a country in a given period of time.

ii The Federal Reserve Board ( Fed ) is responsible for the formulation of policies designed to promote economic growth, full employment,
stable prices, and a sustainable pattern of international trade and payments.

iii The federal funds rate is the rate charged by one depository institution on an overnight sale of immediately available funds (balances at the
Federal Reserve) to another depository institution; the rate may vary from depository institution to depository institution and from day to
day.

iv The Barclays Capital (formerly Lehman Brothers) U.S. Aggregate Index is a broad-based bond index comprised of government, corporate,
mortgage- and asset-backed issues, rated investment grade or higher, and having at least one year to maturity.

v The Citigroup High Yield Market Index is a broad-based unmanaged index of high-yield securities.

vi The JPMorgan Emerging Markets Bond Index Global ( EMBI Global ) tracks total returns for U.S. dollar-denominated debt instruments
issued by emerging market sovereign and quasi-sovereign entities: Brady bonds, loans, Eurobonds and local market instruments.

vii Net asset value ( NAV ) is calculated by subtracting total liabilities and outstanding preferred stock (if any) from the closing value of all
securities held by the Fund (plus all other assets) and dividing the result (total net assets) by the total number of the common shares
outstanding. The NAV fluctuates with changes in the market prices of securities in which the Fund has invested. However, the price at

which an investor may buy or sell shares of the Fund is the Fund s market price as determined by supply of and demand for the Fund s shares.

Western Asset Emerging Markets Floating Rate Fund Inc.  VII
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Fund overview

Q. What is the Fund s investment strategy?

A. As a primary investment objective, the Fund seeks to maintain a high level of current income by investing at least 80% of its net assets, plus
any borrowings for investment purposes, in floating rate debt securities of emerging market sovereign and corporate issuers. As a secondary
objective, the Fund seeks capital appreciation.

The managers believe attractive risk-adjusted returns can be achieved in the emerging markets debt asset class through diligent country selection
based on fundamental analysis, rigorous quantitative fixed-income analysis focusing on market inefficiencies among sectors and securities in
each country and a focus on managing risk through active management.

The managers actively manage the portfolio which invests in various government and corporate issuers in emerging market countries. The
managers also assimilate the top-down global economic views of Western Asset Management Company ( Western Asset ), the Fund s subadviser,
with analysts fundamental and relative value views regarding emerging market country opportunities. In allocating among different countries,

the following are some of the factors that are considered: currency, inflation and interest rate trends, growth rate forecasts, liquidity of markets

for that country s debt, fiscal policies, political outlook and tax environment. The managers then select those individual securities that appear to
them to be most undervalued and that offer attractive potential returns relative to the amount of credit, interest rate, liquidity and other risks
presented by these securities. The managers engage in independent fundamental analysis to evaluate the creditworthiness of corporate and
governmental issuers.

At Western Asset, we utilize a fixed-income team approach, with decisions derived from interaction among various investment management
sector specialists. The sector teams are comprised of Western Asset s senior portfolio managers, research analysts and an in-house economist.
Under this team approach, management of client fixed-income portfolios will reflect a consensus of interdisciplinary views within the Western
Asset organization.

Q. What were the overall market conditions during the Fund s reporting period?

A. During the fiscal year, the global bond markets experienced periods of unnerving volatility. In the U.S., changing perceptions regarding the
economy, inflation, deflation and future Federal Reserve Board ( Fed )i monetary policy caused bond prices to fluctuate.

Western Asset Emerging Markets Floating Rate Fund Inc. 2009 Annual Report 1
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Fund overview continued

The yield on two- and ten-year Treasuries began the reporting period at 1.65% and 3.53%, respectively. After initially trading in a fairly narrow
range, Treasury yields moved higher from April through early June 2008, as the economy performed better than expected. In addition,
inflationary pressures mounted as oil prices surged to record levels. Over this period, riskier fixed-income asset classes, such as high-yield bonds
and emerging market debt, rallied. However, beginning in mid-June, seizing credit markets led to an extreme flight to quality. Investors risk
aversion further intensified from September through November given the severe disruptions in the global financial markets. During this time,
investors were drawn to the relative safety of Treasuries, while riskier portions of the bond market performed poorly.

Toward the end of the reporting period, Treasury yields moved higher, especially on the long end of the yield curveii. This was triggered by
concerns regarding the massive amount of new government issuance that would be needed to fund the economic stimulus package. At the
conclusion of the fiscal year, two- and ten-year Treasury yields were 1.00% and 3.02%, respectively.

Due largely to the strong performance of Treasury securities, the overall bond market, as measured by the Barclays Capital U.S. Aggregate
Indexiii, gained 2.06% during the twelve months ended February 28, 2009. In contrast, emerging market debt, as measured by the JPMorgan
Emerging Markets Bond Index Global ( EMBI Global )iv, returned -11.82% over the same period. The emerging market debt asset class
experienced a number of headwinds that negatively impacted its performance during the fiscal year. In particular, periods of increased risk
aversion caused emerging market debt prices to decline as investors fled riskier assets for the relative security of U.S. Treasuries. This was
particularly evident in the fall of 2008, as the EMBI Global returned -6.84% and -14.89%, respectively, during September and October 2008.

Another factor hurting the asset class was plunging commodity prices. Many emerging market countries are major commodity exporters of oil
and metals, to name a few. Investors feared that falling prices would hurt these emerging market countries. While emerging market debt prices
rallied from November 2008 though January 2009, they again weakened toward the end of the reporting period as signs of a deep and prolonged
global recession took root and triggered another flight to quality.

Q. How did we respond to these changing market conditions?

A. We reduced the Fund s positions in local currency debt during the second half of 2008. As of the end of the reporting period, the Fund s
exposure to local currency debt was less than half the level it was when the reporting

2 Western Asset Emerging Markets Floating Rate Fund Inc. 2009 Annual Report
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period began. We still see strong value in local currency bonds and believe that significant appreciation in a number of emerging market
currencies is necessary before global imbalances are resolved. That said, we do not anticipate that this will occur in the current environment. We
will look to increase the Fund s exposure in local currency debt once systemic volatility subsides and a degree of normalcy returns to the global
marketplace.

Performance review

For the twelve months ended February 28, 2009, Western Asset Emerging Markets Floating Rate Fund Inc. returned -17.52% based on its net

asset value ( NAV )v and -33.13% based on its New York Stock Exchange ( NYSE ) market price per share. The Fund s unmanaged benchmark, the
EMBI Global, returned -11.82% for the same period. The Lipper Emerging Markets Debt Closed-End Funds Category Averagevi returned

-21.48% over the same time frame. Please note that Lipper performance returns are based on each fund s NAV.

During the twelve-month period, the Fund made distributions to shareholders totaling $0.86 per share. The performance table shows the Fund s
twelve-month total return based on its NAV and market price as of February 28, 2009. Past performance is no guarantee of future results.

PERFORMANCE SNAPSHOT as of February 28, 2009 (unaudited)

12-MONTH
Price Per Share TOTAL RETURN*
$9.72 (NAV) -17.52%
$7.29 (Market Price) -33.13%

All figures represent past performance and are not a guarantee of future results.

*Total returns are based on changes in NAV or market price, respectively. Total returns assume the reinvestment of all distributions in
additional shares in accordance with the Fund s Dividend Reinvestment Plan.

Q. What were the leading contributors to performance?

A. We had a preference for investment grade countries with strong policy flexibility, including Brazil. Relative to the benchmark, our
overweight to Brazil had a positive impact on performance as Brazil performed much better in weathering the current storm than many of the
riskier countries with less flexibility. Accordingly, we reduced the Fund s exposure to a number of small (measured by bond market size) and
highly volatile countries, including Ecuador and Ukraine. We felt the risks involved with these countries were too difficult to clearly define and
preferred to focus on countries with more measurable vulnerabilities. Spreads in these countries widened significantly during the reporting
period and the Fund s modest underweight had a positive impact on relative performance. Finally, a small

15
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Fund overview continued

overweight to Panama was a modest contributor to performance. The fundamentals remain relatively sound in Panama and prices held up better
than many of its peers.

Q. What were the leading detractors from performance?

A. Prior to the reporting period, we had diversified the Fund s portfolio into external corporate debt and away from sovereign debt as we found
the former to be more attractively valued. This positioning detracted from performance as corporate debt underperformed due to increased
investor risk aversion and numerous flights to quality over the reporting period. Corporate spreads had been tighter versus sovereigns due to
their shorter durationsvii and better access to hard currency cash flows. While this characteristic has not changed, corporate debt suffered
disproportionately and spreads widened significantly, finishing the period much wider than sovereigns. Issue selection within the corporate
sector also detracted from performance. We focused exclusively on essential industry, the sectors of the economy that are integral to ongoing
economic growth. Among others, this included the Banking sector, which we felt benefited from strong government support. However, U.S.
Banking issues sold off along with their global counterparts.

The Fund was designed to invest in floating rate securities with limited interest rate risk. Floating rate securities have mostly credit risk.
However, due to the ever-decreasing availability of emerging market floating rate bonds, we needed to simulate a floating rate portfolio by
purchasing fixed-rate bonds and adding a swap overlay, thus reducing the duration of the Fund to less than one year, as is consistent with the
Fund s investment strategy. During the past twelve months, our interest rate swaps detracted from performance.

Finally, our currency exposure was a significant detractor from results. An allocation to the Brazilian real and Russian ruble and, to a lesser
extent, the Turkish lira and Malaysian ringgit negatively impacted performance. Most currencies around the world, including hard currencies of
other advanced economies, depreciated relative to the U.S. dollar on a flight to quality. We reduced most of the Fund s currency positions and
avoided further deterioration but this did not occur soon enough in many cases.

Looking for additional information?

The Fund is traded under the symbol EFL and its closing market price is available in most newspapers under the NYSE listings. The daily NAV
is available on-line under the symbol XEFLX on most financial websites. Barron s and The Wall Street Journal s Monday edition both carry
closed-end fund tables that provide additional information. In addition, the Fund issues a quarterly press release that can be found on most major
financial websites, as well as www.leggmason.com/cef.

4 Western Asset Emerging Markets Floating Rate Fund Inc. 2009 Annual Report
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In a continuing effort to provide information concerning the Fund, shareholders may call 1-888-777-0102 (toll free), Monday through Friday
from 8:00 a.m. to 6:00 p.m. Eastern Standard Time, for the Fund s current NAV, market price and other information.

Thank you for your investment in Western Asset Emerging Markets Floating Rate Fund Inc. As always, we appreciate that you have chosen us
to manage your assets and we remain focused on achieving the Fund s investment goals.

Sincerely,

Western Asset Management Company

March 17, 2009

The information provided is not intended to be a forecast of future events, a guarantee of future results or investment advice. Views expressed
may differ from those of the firm as a whole.

The mention of sector breakdowns is for informational purposes only and should not be construed as a recommendation to purchase or sell any
securities. The information provided regarding such sectors is not a sufficient basis upon which to make an investment decision. Investors
seeking financial advice regarding the appropriateness of investing in any securities or investment strategies discussed should consult their
financial professional. Portfolio holdings are subject to change at any time and may not be representative of the portfolio managers current or
future investments. The Fund s top five sector holdings (as a percentage of total investments) as of February 28, 2009 were: Sovereign Bonds
(35.3%), Energy (26.9%), Financials (17.5%), Materials (8.5%) and Telecommunication Services (2.7%). The Fund s portfolio composition is
subject to change at any time.

RISKS: The Fund may invest in high-yield and foreign securities, including emerging markets, which involve risks beyond those inherent in
higher-rated and domestic investments. Investing in foreign securities is subject to certain risks typically not associated with domestic investing,
such as currency fluctuations, and changes in political and economic conditions. These risks are magnified in emerging or developing markets.
Derivatives, such as options and futures, can be illiquid and harder to value, especially in declining markets. A small investment in certain
derivatives may have a potentially large impact on the Fund s performance.

All index performance reflects no deduction for fees, expenses or taxes. Please note that an investor cannot invest directly in an index.

i The Federal Reserve Board ( Fed ) is responsible for the formulation of policies designed to promote economic growth, full employment,
stable prices, and a sustainable pattern of international trade and payments.

i The yield curve is the graphical depiction of the relationship between the yield on bonds of the same credit quality but different maturities.

ili The Barclays Capital (formerly Lehman Brothers) U.S. Aggregate Index is a broad-based bond index comprised of government, corporate,
mortgage- and asset-backed issues, rated investment grade or higher, and having at least one year to maturity.
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The JPMorgan Emerging Markets Bond Index Global ( EMBI Global ) tracks total returns for U.S. dollar-denominated debt instruments
issued by emerging market sovereign and quasi-sovereign entities: Brady bonds, loans, Eurobonds and local market instruments.

Net asset value ( NAV ) is calculated by subtracting total liabilities and outstanding preferred stock (if any) from the closing value of all
securities held by the Fund (plus all other assets) and dividing the result (total net assets) by the total number of the common shares
outstanding. The NAV fluctuates with changes in the market prices of securities in which the Fund has invested. However, the price at
which an investor may buy or sell shares of the Fund is the Fund s market price as determined by supply of and demand for the Fund s
shares.

Lipper, Inc., a wholly-owned subsidiary of Reuters, provides independent insight on global collective investments. Returns are based on
the twelve-month period ended February 28, 2009, including the reinvestment of all distributions, including returns of capital, if any,
calculated among the 10 funds in the Fund s Lipper category.

Duration is the measure of the price sensitivity of a fixed-income security to an interest rate change of 100 basis points. Calculation is
based on the weighted average of the present values for all cash flows.

Western Asset Emerging Markets Floating Rate Fund Inc. 2009 Annual Report
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Fund at a glance (unaudited)

INVESTMENT BREAKDOWN (%) As a percent of total investments ~February 28, 2009
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Schedule of investments

February 28, 2009

WESTERN ASSET EMERGING MARKETS FLOATING RATE FUND INC.

FACE
AMOUNT

CORPORATE BONDS & NOTES  58.3%

SECURITY

Brazil 6.0%
Globo Communicacoes e Participacoes SA, Bonds, 7.250% due

410,000 4/26/22(a)
GTL Trade Finance Inc.:

150,000 7.250% due 10/20/17(a)

299,000 7.250% due 10/20/17(a)

250,000 Odebrecht Finance Ltd., 7.500% due 10/18/17(a)
Vale Overseas Ltd., Notes:

361,000 8.250% due 1/17/34

1,362,000 6.875% due 11/21/36

Total Brazil
China 0.3%

140,000 Galaxy Entertainment Finance Co. Ltd., 7.323% due
12/15/10(a)(b)
Colombia 0.2%

100,000 EEB International Ltd., Senior Bonds, 8.750% due 10/31/14(a)
India 0.1%

114,000 ICICI Bank Ltd., Subordinated Bonds, 6.375% due 4/30/22(a)(b)
Kazakhstan 2.6%
ATF Capital BV:

130,000 9.250% due 2/21/14(a)

330,000 Senior Notes, 9.250% due 2/21/14(a)
HSBK Europe BV:

310,000 7.250% due 5/3/17(a)

100,000 Senior Notes, 9.250% due 10/16/13(a)

970,000 KazMunaiGaz Finance Sub B.V., Senior Notes, 8.375% due
7/2/13(a)

310,000 TuranAlem Finance BV, Bonds, 8.250% due 1/22/37(a)
Total Kazakhstan
Luxembourg 1.1%

540,000 TNK-BP Finance SA, Senior Notes, 6.875% due 7/18/11(a)
Mexico 25.5%
Axtel SAB de CV, Senior Notes:

317,000 7.625% due 2/1/17(a)

280,000 7.625% due 2/1/17(a)

100,000 Kansas City Southern de Mexico, Senior Notes, 9.375% due
5/1/12
Pemex Project Funding Master Trust:

5,317,000 3.296% due 6/15/10(a)(b)(c)
570,000 3.296% due 6/15/10(a)(b)

See Notes to Financial Statements.

VALUE

$ 381,300
138,600
275,777
234,375
358,059

1,180,309
2,568,420
105,700
91,000
61,900
59,112

150,150

110,050
44,487

685,530
48,050
1,097,379
478,921
223,485
196,700
98,500

5,111,232
550,050
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Schedule of investments continued

February 28, 2009

WESTERN ASSET EMERGING MARKETS FLOATING RATE FUND INC.

FACE
AMOUNT

3,379,000
2,110,000

650,000
100,000
270,000

316,000
150,000
2,120,000

1,460,000
260,000
280,000
910,000
120,000
140,000

270,000
1,600,000

570,000
660,000

11,018,000RUB

33,691,500RUB

SECURITY

Mexico 25.5%continued

Senior Notes:

2.820% due 12/3/12(a)(b) $
2.820% due 12/3/12(a)(b)

Total Mexico

Russia 15.8%

Evraz Group SA, Notes:

8.875% due 4/24/13(a)

8.875% due 4/24/13(a)

9.500% due 4/24/18(a)

LUKOIL International Finance BV:

6.356% due 6/7/17(a)

6.656% due 6/7/22(a)

Morgan Stanley Bank AG for OAO Gazprom, Loan Participation Notes, 9.625% due
3/1/13(a)

RSHB Capital, Loan Participation Notes:

Secured Notes, 7.125% due 1/14/14(a)

Senior Secured Notes, 7.175% due 5/16/13(a)

TNK-BP Finance SA, Senior Notes:

7.500% due 3/13/13(a)

7.500% due 7/18/16(a)

7.875% due 3/13/18(a)

UBS Luxembourg SA for OJSC Vimpel Communications, Loan Participation Notes,
8.250% due 5/23/16(a)

Vimpel Communications, Loan Participation Notes, 8.375% due 4/30/13(a)

VTB Capital SA, Medium-Term Notes, 2.870% due 11/2/09(a)(b)

Total Russia

Thailand 1.1%

True Move Co., Ltd.:

10.750% due 12/16/13(a)

Notes, 10.750% due 12/16/13(a)

Total Thailand

United Kingdom 5.6%

HSBC Bank PLC, Credit-Linked Notes, (Russian Agricultural Bank), 8.900% due
12/20/10(a)

JPMorgan Chase Bank, Credit-Linked Notes (Russian Agricultural Bank), 9.500% due
2/11/11(a)(c)

See Notes to Financial Statements.

8 Western Asset Emerging Markets Floating Rate Fund Inc. 2009 Annual Report

VALUE

2,905,940
1,814,600
10,900,507

393,250
60,538
139,050

232,260
104,250

1,934,500

1,027,898
199,433

221,200
550,550
69,000

82,600
182,250

1,546,168
6,742,947

226,083
260,700
486,783

164,033

717,174
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WESTERN ASSET EMERGING MARKETS FLOATING RATE FUND INC.

FACE
AMOUNT

1,000,000
830,000

COLLATERALIZED SENIOR LOANS  0.2%

17,403
124,084

SOVEREIGN BONDS  35.3%

1,174,000
1,027,243

9,232,000BRL

1,500,000
1,870,000

297,000

1,572,000,000IDR
3,261,000,000IDR
3,057,000,000IDR
3,610,000,000IDR

148,350
2,195,200

SECURITY

United Kingdom 5.6 %continued
Vedanta Resources PLC, Senior Notes:
6.625% due 2/22/10(a)

8.750% due 1/15/14(a)

Total United Kingdom

TOTAL CORPORATE BONDS & NOTES
(Cost  $30,194,795)

United States 0.2%

Ashmore Energy International:

Synthetic Revolving Credit Facility, 4.730% due 3/30/14(b)
Term Loan, 4.459% due 3/30/14(b)

TOTAL COLLATERALIZED SENIOR LOANS

(Cost  $141,228)

Argentina 1.6%

Republic of Argentina:

Bonds, 7.000% due 9/12/13

Discount Notes, 8.280% due 12/31/33(c)
Total Argentina

Brazil 8.7%

Brazil Nota do Tesouro Nacional, 10.000% due 1/1/12
Colombia 7.1%

Republic of Colombia:

5.421% due 3/17/13(a)(b)

3.038% due 11/16/15(b)

Total Colombia

Gabon 0.5%

Gabonese Republic, 8.200% due 12/12/17(a)
Indonesia 1.6%

Republic of Indonesia:

10.250% due 7/15/22

11.000% due 9/15/25

10.250% due 7/15/27

9.750% due 5/15/37

Total Indonesia

Russia 4.9%

Russian Federation:

8.250% due 3/31/10(a)

7.500% due 3/31/30(a)

Total Russia

See Notes to Financial Statements.

VALUE

$ 935,000
585,150
2,401,357

24,934,914

10,703
76,312

87,015

388,887
303,037
691,924

3,742,917

1,417,500
1,629,705
3,047,205

194,535

98,349
208,432
180,738
195,941
683,460

152,023
1,957,877
2,109,900

Western Asset Emerging Markets Floating Rate Fund Inc. 2009 Annual Report 9
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Schedule of investments continued

February 28, 2009

WESTERN ASSET EMERGING MARKETS FLOATING RATE FUND INC.

FACE
AMOUNT

2,073,000

270,000
4,300,000

SHORT-TERM INVESTMENTS 6.2%

59,000

2,612,000

SECURITY

Turkey 3.7%

Republic of Turkey, Notes, 6.875% due 3/17/36
Venezuela 7.2%

Bolivarian Republic of Venezuela:

5.750% due 2/26/16(a)

Collective Action Securities, 2.123% due 4/20/11(a)(b)(c)
Total Venezuela

TOTAL SOVEREIGN BONDS

(Cost  $20,508,414)

TOTAL INVESTMENTS BEFORE SHORT-TERM
INVESTMENTS

(Cost  $50,844,437)

U.S. Government Agency 0.1%

Federal National Mortgage Association (FNMA), Discount

Notes, 0.401% due 5/18/09(d)(e)(f)

(Cost  $58,949)
Repurchase Agreement 6.1%

Morgan Stanley tri-party repurchase agreement dated 2/27/09,
0.220% due 3/2/09; Proceeds at maturity ~ $2,612,048; (Fully
collateralized by U.S. government agency obligation, 5.000% due

6/11/09; Market value  $2,696,568) (Cost  $2,612,000)

TOTAL SHORT-TERM INVESTMENTS (Cost  $2,670,949)
TOTAL INVESTMENTS  100.0% (Cost  $53,515,386#)

Face amount denominated in U.S. dollars, unless otherwise noted.

(a) Security is exempt from registration under Rule 144 A of the Securities Act of 1933, as amended. This security may be resold in

VALUE
1,559,933
129,600
2,956,250

3,085,850

15,115,724

40,137,653

58,969

2,612,000
2,670,969
42,808,622

transactions that are exempt from registration, normally to qualified institutional buyers. This security has been deemed liquid pursuant to
guidelines approved by the Board of Directors, unless otherwise noted.

(b) Variable rate security. Interest rate disclosed is that which is in effect at February 28, 2009.

(¢) Security is valued in good faith at fair value by or under the direction of the Board of Directors (See Note 1).

(d)On September 7, 2008, the Federal Housing Finance Agency placed Fannie Mae and Freddie Mac into conservatorship.

(e) Rate shown represents yield-to-maturity.

(D All or a portion of this security is held at the broker as collateral for open futures contracts.
# Aggregate cost for federal income tax purposes is $53,819,809.

Abbreviations used in this schedule:
BRL

IDR

0JSC

RUB

Brazilian Real

Indonesian Rupiah

Open Joint Stock Company
Russian Ruble

See Notes to Financial Statements.
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Statement of assets and liabilities

February 28, 2009

ASSETS:

Investments, at value (Cost  $53,515,386)
Foreign currency, at value (Cost  $348,793)
Cash

Interest receivable

Receivable for open swap contracts
Receivable for securities sold

Receivable from broker variation margin on open futures contracts
Prepaid expenses

Total Assets

LIABILITIES:

Unrealized depreciation on swaps
Distributions payable

Payable for open swap contracts

Payable for securities purchased
Investment management fee payable
Interest payable

Directors fees payable

Accrued expenses

Total Liabilities

TOTAL NET ASSETS

NET ASSETS:

Par value ($0.001 par value; 4,311,135 shares issued and outstanding; 100,000,000 shares authorized)

Paid-in capital in excess of par value
Overdistributed net investment income

Accumulated net realized loss on investments, futures contracts, swap contracts and foreign currency transactions
Net unrealized depreciation on investments, futures contracts, swap contracts and foreign currencies

TOTAL NET ASSETS
Shares Outstanding
Net Asset Value

See Notes to Financial Statements.

$ 42,808,622
287,938

393

795,826
89,252

76,613

819

974
44,060,437

1,530,859
215,557
185,526

76,945

34,256

5,547

31

125,351
2,174,072

$ 41,886,365

$ 4,311
57,227,526
(328,245)
(2,720,137)
(12,297,090)

$ 41,886,365
4,311,135
$9.72

Western Asset Emerging Markets Floating Rate Fund Inc. 2009 Annual Report 11
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Statement of operations

For the Year Ended February 28, 2009

INVESTMENT INCOME:

Interest $ 3,673,189
Less: Foreign taxes withheld (25,362)
Total Investment Income 3,647,827
EXPENSES:

Investment management fee (Note 2) 515,589
Shareholder reports 91,291
Audit and tax 58,593
Legal fees 35,593
Commitment fees (Note 4) 30,828
Custody fees 28,692
Transfer agent fees 24,017
Stock exchange listing fees 22,943
Directors fees 14,197
Restructuring and reorganization fees 6,940
Insurance 2,580
Miscellaneous expenses 10,071
Total Expenses 841,334
Less: Fees paid indirectly (Note 1) (134)
Net Expenses 841,200
NET INVESTMENT INCOME 2,806,627

REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS, FUTURES CONTRACTS, SWAP
CONTRACTS AND FOREIGN CURRENCY TRANSACTIONS (NOTES 1 AND 3):
Net Realized Gain (Loss) From:

Investment transactions (1,213,930)
Futures contracts 55,726

Swap contracts (1,088,251)
Foreign currency transactions (268,499)
Net Realized Loss (2,514,954)
Change in Net Unrealized Appreciation/Depreciation From:

Investments (10,397,272)
Futures contracts 379,271

Swap contracts 563,914

Foreign currencies (73,133)
Change in Net Unrealized Appreciation/Depreciation (9,527,220)
NET LOSS ON INVESTMENTS, FUTURES CONTRACTS, SWAP CONTRACTS AND FOREIGN CURRENCY

TRANSACTIONS (12,042,174)
DECREASE IN NET ASSETS FROM OPERATIONS $(9,235,547)

See Notes to Financial Statements.
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Statements of changes in net assets

FOR THE YEAR ENDED FEBRUARY 28, 2009

AND THE YEAR ENDED FEBRUARY 29, 2008 2009 2008

OPERATIONS:

Net investment income $ 2,806,627 $ 3,288,750

Net realized loss (2,514,954) (139,952)
Change in net unrealized appreciation/depreciation (9,527,220) (4,863,055)
Decrease in Net Assets From Operations (9,235,547) (1,714,257)
DISTRIBUTIONS TO SHAREHOLDERS FROM (NOTE 1):

Net investment income (3,515,188) (3,464,347)
Net realize