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Item 1.02 Termination of a Material Definitive Agreement

On August 18, 2008, Handleman Company ( Handleman ) and David Handleman ( Mr. Handleman ) entered into a
Settlement and Release Agreement ( Settlement Agreement ) pursuant to which the parties agreed to terminate the
Advisory Agreement between Handleman and Mr. Handleman dated August 16, 1989 ( Advisory Agreement ). The
Settlement Agreement requires Handleman to pay to Mr. Handleman, within 10 business days of its execution,
$550,000 as consideration for Mr. Handleman providing Handleman with a full release of rights to sue pursuant to
Advisory Agreement, a covenant not to sue regarding the Advisory Agreement and consent to terminate the Advisory
Agreement. The Settlement Agreement also requires Mr. Handleman to return to Handleman the 2007 Mercedes
S550v leased by Handleman on Mr. Handleman s behalf. Mr. Handleman is also required to file with the Circuit Court
for the County, State of Michigan a stipulated order of dismissal of the David Handleman v. Handleman Company,
Case No. 08-090111-CZ, which was a lawsuit alleging that Handleman breached its contract with Mr. Handleman.
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SIGNATURES
Pursuant to the requirements of the Securities and Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned hereunto duly authorized.

HANDLEMAN COMPANY

Date: August 22, 2008 By: /s/ Rozanne Kokko
Name:
Rozanne Kokko
Title:  Sr. Vice President and Chief Financial
Officer
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10.1 Settlement and Release Agreement between Handleman Company and David Handleman dated
August 18, 2008



